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PART I
ITEM 1. BUSINESS

The following Business Section contains forwérdking statements, which involve risks and undetiies. Our actual results col
differ materially from those anticipated in thesewardiooking statements as a result of certain factse (Part I, ltem 1A: Risk Facto
Unless the context otherwise requires, referenwé€hyron,” "the Company,” "we," "our," and "usii' this Annual Report on Form I0+efer
to Chyron Corporation and our subsidiaries.

Overview

Chyron Corporation, "The Company the Whole Worldtdas," is in its fifth decade as a leading suppditgraphics hardwar
software and workflow solutions to the televisiodanultimedia industries, including newsroom intggm, video asset management sys
and hosted online graphics creation and distribusiervices. By offering the latest in computer giep science and a deep understanding «
content production processes and business chafletige daily confront major media enterprises, ©Ghypioneers innovative graph
workflow solutions for established and new medistomers.

Our mission is to offer visionary, responsive awndteffective solutions to the community of professignavolved in the creatio
management and distribution of media content. Byingicreativity, business and technology, our fo¢uto reduce our clients' operating c
and generate greater return on investment. We adécated to developing flexible, state-of-tw-solutions that achieve these goal
transitioning their business model from high fixaabsts to lower, variable costs that can be scatedridown as required. One of our prim
goals is to leverage our experience and expertiseli traditional hardware product offerings fdetgsion stations and networks into becon
a leading provider of web-based software solutiong, Cloud Services Provider, to the multimeddustry.

We develop, manufacture, market and support pigiiermance hardware and software products thatdasigned to provic
broadcast-quality graphics and audio for live arelrpcorded productions and to enhance workflow addwiasset management for broac
operations. Extending beyond the traditional pretary hardware paradigm, our AXIS Graphics Softwas@aService (SaaS) applicatic
provide web-based, sedkrvice graphics creation and order managememtistibution to broadcast systems, the web, mdile print withot
the need for specialized systems or software.

For our broadcast products, we design the videgihefi that powers each product and the softwardiagtipns that run on th
engine. We also assemble and test hardware adaseftomponents that make up graphics systemsabaigenerators, clip servers, cha
branding systems, telestration systems, tickeregyst and video asset management solutions. Weder@visuite of professional services
encompasses creative services and project managantean experienced customer service team to suppoproducts and to train users.
broadcast-quality solutions are designed to enaldeomers to:




« create online or offline, high definition (HD) alamdard definition (SD), monmr stereoscopic graphics containing text, logogges
three dimensional (3D) elements, movies, clips #Hipthooks by applying special effects, animatiol) &ansformations, lightin
digital video effects (DVE), mu-layer compositing and audi

« perform ree-time playout of graphics without the necessityimfe- and resourc-consuming file conversion and/or platform chang

« perform instant update of text and data using &tsaof Chyron and thirgrarty tools, manage clips, stills and other assetscentre
storage location, making the assets network- anb-ageessible, use our Chyron Asset Management Ingedpity (CAMIO)
solution to enable journalists and producers takjyicreate and update graphics for immediate plgy

« create graphics on the web, using the Ch-hosted AXIS Graphics SaaS applicatic
« order graphics on the web, using the Chyron-ho&d$ order management service;

« automate channel branding to enable facilities re-program promos, snipes, com-ups, etc., that display automatically upd
information and graphics without the necessityeafreating each graphic with the new informati

« play clips from a dedicated clip server that caarafe under automatio
« produce live-data tickers and crawls on dedicaystesns; and
« enable direct talent interaction with live broadsassing telestration tool

Our broadcast products are intended to meet théathgemands of the industry. The transition fromaaalog to a digital broadc
standard mandated by the United States Federal Qainations Commission ("FCC") has created a rarigalditional means to deliver vid
and audio content to the consumer, as well as etimns in storage and management of video and asdiets.

We believe that Chyron's AXIS Graphics offering Baengthened our market position and we belieaeittwill continue to do so, t
providing an online service, not available elsewhdry which media outlets can generate maps, neaghigs, financial quotes, update:
charts and graphs and weather graphics. Becaus8-abé¢hated graphics are hardwardependent, they can be used for live broadcad
production on Chyron and nddhyron systems, for display on websites and malelgces, and for print. Our hosted online grapliezatior
solutions are available from any system with Ingéraccess, including MicrosdftWindows® and Mac® OS-based systems. We believe
these attributes, coupled with a low-cost monthillyssriptionbased model, have opened up new markets for Chiiedrare significantly larg
and higher-growth than our traditional broadcastket




In today's multi-screen world, Chyrarenerated content can be displayed equally eagdy @ digital signage network, a cell ph
display or an HDTV screen. Increasingly, the bouiedabetween on air and on line no longer applyictwlis why Chyron workflows a
designed from the outset to "create content oneomhile publishing across multiple devices." Havbeen at the forefront of multiple wa
of new technology development, we believe that depth of experience will enable us to maintain mle as an industry leader, anc
anticipate and quickly respond to this rapidly euay multi-media landscape.

Our Markets

We introduced our first character generator in 1&/68uch success that character and graphics gemesgstems, whether Chyron
not, have been generically referred to throughloetimdustry as "chyrons." While a significant numbgUS broadcasters use Chyron prod
to display news titles, sports scores, weatheminétion, election results and news and financeetickwe believe that our graphics prod
have grown to become integral to television operetiworldwide. We offer comprehensive experiencproviding integrated, scalable, real-
time graphics solutions. Building on our presengethie live, on air, television graphics market, eustomers now include many mz
broadcast, cable, satellite and ppeteduction facilities in the U.S., Europe and AaB#. We also serve customers in Asia, South Aragaa
the Middle East and Africa. In 2010, we sold ouodarcts to customers in over 30 countries. Withghewth of our AXIS Graphics host
services, our market base has now expanded tad@ekeb, mobile and print.

The Company is focused on leveraging and buildingte leading brand image and large installed bhasie broadcast graph
market to further penetrate the ppsdduction, corporate, educational, professiondéwiand online, mobile and print graphics providerke
sectors.

Because our AXIS graphics creation process is desidgo be intuitive and easy to use, it is nottiéaito artists and designers v
have advanced knowledge of graphics productiona Asbscription service at a low initial monthlygeripoint, it is suited to a wide range
applications, including online video and websitesprovide the quality "look and feel" of graphitet traditionally have been available onl
television production. AXIS Graphics tools can ksedi to build graphics for both static tdsdsed web pages and for "rich,” multimedia
environments. An ordering module enables usersldoeporders for specialized graphics, which aren thatomatically delivered to fir
destinations, which can include playout systemss Workflow provides significant efficiencies, bygsing the formerly necessary intermec
graphics management stages between creation aymlipl&dlumerous television stations currently empdo§lS Graphics services in produc
their daily news broadcasts. The first large TWiStes Group owner and enterpriel broadcast and television customer for AXI&yhic:
services is the Gannett Broadcasting Group, whetéSAs deployed across 23 television stations. $hecessful AXIS Graphics launck
Gannett has been followed by implementations at-Regsweek, FOX, Scripps and Sinclair broadcasttati The first pure play onli
customer was Yaho®, which uses AXIS Graphics to create stock pricarshfor its Yahoo® Finance Tech Ticker Service.




Our Products and Services

We offer a broad range of powerful graphics proslutiat are designed to provide broadcast-qualég/time, HD/SD, 2D/3C
graphics creation and playout for television staionetworks, video production and post-productitarkets. Our line of higlperformanc
systems is relied upon by many of the world's legdiroadcast stations to display 2D/3D animatedsnitaghes, election results, sports sci
stock market quotations, programming notes andheeanformation.

Our broadcast systems are WinddWsbased and incorporate a high content of off-thelfstomponents. Industrgtandard interfac
protocol enables our equipment to be easily integranto the most advanced television facilitiesweell as Media Object Server (MOB3se!
newsroom installations. We believe that our sofenaais become an indispensable plugpplication for products offered by leading hiocas
manufacturers such as AR Avid ®, Leitch® and Thomsof® Grass Valley?, greatly extending the capabilities of those progu@ur systen
can import elements including images, movie filmsmation files and audio files from non-Windowst®ms such as AppfeMac®.

AXIS Graphics, the cornerstone of our SaaS initggtis available to our core broadcast and videwstituency, as well as new, non-
video markets including web, mobile and print. AX@&aphics provides an intuitive web interface foeating unique looks for televisi
stations, websites, mobile device displays andtphis power lies in the ability to generate mapsws graphics, financial quotes, charts
graphs on demand, which can then be imported ihtgrd's or third-party applications and systems for display. The Xtder manageme
component has further streamlined and automatedahnieflow from creation to air.

We are dedicated to providing the highest qualitgf most comprehensive array of advanced solutiamgjing from loweost CGs t
fully-integrated workflows that provide precision creafiplayout and management of text, stills, cliffeats, audio, storage, networki
newsroom integration, and multi-format distributiand to welhosted graphics creation, accessible from anywhesimmary description
selected Chyron products and services is listeownel

Broadcast Hardware Products

Chyron's broadcast systems provide the high pegoom graphics playout and reliability that areiaitfor live production, wheth
in brick-and-mortar facilities or mobile studiosll Are built from state-of-the-art components aedtfire reatime playout and easy integrat
with facility systems and workflows.

Graphics System/CG Family — HypetXLEX3, MicroX HD/SD, MicroX, DigiBox, Board-Level ProdscThe Graphics System/C
family is comprised of real-time, 2D/3D graphicsafibrms and systems that integrate a Windows ®ffont end with reatime videc
processing to provide exceptional performance dtavision graphics applications. HypefXs our flagship graphics system, in use by n
local, regional, national and international fa@t Numerous major broadcasters have standar@agn systems as the graphics solution for




their major sporting and news events, includingezage of: the 2010 World Cup; the 2010 Commonweatimes; the 2010 Winter Olym
Games in Vancouver; 2010 Wimbledon; the 2010/2068tiens; international elections; professionalfgolrnaments; the 2009 Super Bc
and the 2008 Summer Olympic Games in Beijing.

Our HyperX3 has taken a leadership role in 3D stereoscopichiggpand has been the system of choice for maaynipr 3L
broadcasts: the first televised stereoscopic 3D Né&itne (2010); the first stereoscopic 3D broadchahdNHL game in Canada (2010); the 1
live stereoscopic 3D concert by German hip hop grDie Fantastischen Vier; and NBA Afitar Saturday Night, in the first commerci.
marketed deal to deliver an NBA sporting eventiwvel3D nationwide.

Chyron systems are increasingly in use for higgnlution graphics display on the big screenssammleboards at stadiums, includ
Fenway Park (Boston Red Sox); Target Field (MinteeJavins); and American Airlines Center (Dallas Meeks, Dallas Stars); and Cowbr
Stadium (Dallas Cowboys).

Our systems are mulstandard platforms, providing both HD and SD witkacth channel, without the necessity of a sepagdeade
Our HyperX3systems can also play out 3D stereoscopic grapkiiggation from SD to HD is accomplished within theftware. Content m:
be created and played back in any of our suppatadards. The Graphics System/CG family employtcl8and the powerful Lyri® PRC
option, our on- and offine content creation and playout software applicet, to create messages (graphic pages) andyecqhent to air. Tt
systems' architecture has enabled us to providegerof scalable, cost-effective product solutidren low-cost singleshannel CGs to full
integrated, HD/SD-switchable, mutthannel systems with clip playout and DVE. The Gieg System/CG family is rounded out by the HD
LEX 3, the MicroX HD/SD and MicroX single-channel systerand DigiBox and board-level products.

The HyperX series, LEX series, MicroX HD/SD and kiX integrate with our CAMIO newsroom integratiomdagraphics/video as:
management, which enables journalists and prodieeesmotely create graphics for playout on thestesns.

Channel Box Family — Channel B8x Channel Box EXChannel Box HD/SDswitchable branding systems have been install
facilities worldwide. Built on our Lyric PRO rendeg engine, Channel Box systems feature 2D/3D desigd playout for brandil
applications, including tickers, crawls, snipesagkand tag,” promos and end-credits. The systeraldime video, graphics effects, clips :
audio can be integrated with automation, or theéesygscan be used as a standalone branding devistatidan promo need be built only or
and Channel Box automatically inserts new vaiger tags, text and graphics during the live braatland credit squeezes at the ends of <
to add revenue-generating commercial content adirggtshow sponsors or "coming-up next" promos.




Its power as an automated system is underscoréd bbility to update text and graphics on the @lsiven by data drawn from a wi
range of sources, including text files and ODBC-pbant data sources (MicrosdftExcel® spreadsheets, MicrosdftAccess databases, t
files etc.). Additionally, Channel Box provides,rai charge, applications for displaying informatfoom AP ® news feeds, weather feeds
RSS feeds. Data from web pages can also be obtdinmebh established, third-party software prowsdé&ior latebreaking situations, templa
can be manually updated on the fly. We have exerttle reach of Channel Box by implementing the nimsustrystandard Broadce
Exchange Format (BXF) technology, enabling more gete integration between Channel Box and automstbeduling (traffic) systen
Channel Box also integrates with industry-standarmation systems, accepting control through Qfigrown Intelligent Interfac® protoco
over serial or TCP/IP, VDCP or GPI (optional).

Channel Box is offered in two configurations to fivth needs and budget: Channel Bag Chyron's nexgeneration platform, :
evolution from our highly successful Channel Box .Hzhannel Box provides two 2D DVEs as standard, enhanced audiahtlities, nativ
VB Scripting, mirrored system drives, hetrappable RAID5 drives for media storage and plgyand redundant power supplies. Channel
EX is a robust, lower-cost system on the originktfprm, featuring the same flexible display, dhtading capability and automati
integration as the Channel B8x An Emergency Alert System (EAS) option is avdi#afor both configurations, enabling the integratiol
EAS functionality. An offline version of Channel Bgoftware is available to enable users to crezdaes on PCs for playout on Channel
systems.

XClyps Family — XClyps, XClyps SAN, MicroClypge believe that our XClyps systems set a new laregiraphics server technolc
and performance, by providing superior quality gmécise control over graphics playout. Serving thest demanding multandar
environments, XClyps can be configured with onevway completely independent, switchable HD/SD ch#)yreach with synchronized vic
and key outputs. Advanced wavelet compressionsgyded to provide higbapacity storage and flawless playout of chanrehding, promo:
snipes and DSK. XClyps can be easily integratea siagle system, or multiple XClyps systems candteorked. Built on Microsof® .NET ®
Technology with a 1000 BaseT interface, assetsbeaquickly transferred across the network. Due pmwerful application environment tl
provides maximum flexibility, XClyps can be contesl remotely via Pro-Bel protocol, Harris (LouthPZP, Grass Valle , PBusll protoco
Intelligent Interface® protocol over serial or TCP/IP, and GPI.

For collaborative, higliemand environments, multiple XClyps can be interafed around a shared central storage SAN prayfdit
HD streaming of multiple channels from any numbfeXGlyps systems.

The XClyps family also includes MicroClyps, designte offer powerful XClyps functionality in a sirgthannel configuration. W
believe that MicroClyps is an attractive optionthose for whom redundancy is not a key requirerhebhivho require a high-quality, loaest
compact solution. MicroClyps has proven to be auytenpchoice for many of our customers with sportsablcast trucks.




We have integrated the XClyps family with our CAM@wsroom integration and graphics/video asset geaant system, enabli
clips to be browsed and added to the newsroom mndo the same manner as Lyric graphics.

CodiStrator HD/SD Telestration Systefurther serving the live broadcast market is CaodiSt, our HD/SDswitchable telestratic
system that enables commentators to illustratee@h time over live video. Used by many of our fadttand other sports broadcast clie
CodiStrator features digital frdeand drawing, extendable lines/arrows, circlesmatéd video "stickers," logos, shapes, bulletstligds anc
more, providing extra impact to live coverage. Dirayvtools are customizable with a variety of usentrollable parameters, including co
width, shadows and transparency. While most comynased for sports coverage, CodiStrator telestaisoa valuable interactive tool
enhancing live news, weather, traffic and financegorts. We believe that the ability to import A<XGraphics, particularly maps for ne
traffic and weather, further increases its vergatiExtending beyond broadcast, CodiStrator cao &k used for illustrating corporate, med
educational and government presentations. CodiBtveds used to highlight the action for VenevisgiVenezuela) 2010 World Cup covera

Platforms and Board Sets for Third-Party Developdrsaddition to offering systems with ready4se software packages, we i
offer dedicated graphics platforms and board setsraOriginal Equipment Manufacturer, or OEM, fdrieh custom, thirgsarty applicatior
can be created using our richly-featured LEIF aAd. @eveloper's tools. We provide support through @hyron Developer Network.

AXI S Graphics and Software as a Service (SaaS) - Graphics on Demand

AXIS Graphics Creation Module$Ve are leading a powerful change in how graphiastesd is created for video, the Inter
newspapers, radio stations, mobile phones, digitgshage and beyond. AXIS Graphics offers a piomgerivebbased solution for onlii
graphics production. AXIS Graphics is designedrindinnovation to graphics creation and workflamd most critically, the ability for clier
to achieve a high return on investment. Our AXISahics suite of webased services and applications are designed tadergrovel
workflows, including quick creation of customizaphéghresolution maps, financial quotes, 3D charts, plugrtually unlimited set of tools
create topical news graphics. Because these afiplisarun on our hosted computer servers "in tio@dl' our customers are not require
invest in or maintain expensive hardware or licemsitiple releases of software. The traditionalmhifixed-cost model is replaced by a lower-
cost subscription model. We continue to integra}d AGraphics with our other systems and soluti@sswell as with advanced, thigarty
hosted applications, including FORscene hostedovigtiiting. AXIS Graphics has enabled us to exteegbhd our established client bas
serve not only existing Chyron broadcast and nekvomstomers, but to act as a point of entry for sa&e of our systems and softwar
facilities currently using no&Ghyron products. We believe that we have achiewddhte success with AXIS Graphics in the short timeehav:
been offering it, including implementation at Gatthevhere AXIS Graphics has been employed at 2@8osts and at Postlewsweek, whei
AXIS is in use at six stations, and at Fox, Scrigpd Sinclair.




AXIS order: We have developed our AXIS order management systatied order, to the specifications of a select group aftdgh-
profile clients. Using @der a journalist or producer can order a new geafshm Chyron's art department from the Chyron Ulil@erface fron
within a Newsroom Computer System, from LUCI withiRB, or from the_ader interface itself, via a wedbased interface. The journalisi
producer can specify deadline, description and da¢#a and can attach files. Once the graphic féléal and uploaded by the art departmer
is automatically placed in the story without fumthetervention by the journalist or producerrder is designed to streamline the workflow
eliminating the need for the phone orders, papemaseand followdp calls that have traditionally comprised the giep request proce:
potentially saving time and money. Graphic creasitatus can be viewed at any time, and the prasessmpletely configurable with regarc
scheduling, assignment, approval, metadata usemame. order is particularly suited to the growing trendcientralized graphics creation,
the same art department can service multiple fees|ioffering a unified look and conserving resms:

Software Products

Our broadcast graphics systems run Ly#iand Lyric® PRO, our award-winning graphics creationptayout software; proprietal
system-specific software; and/or a variety of tipadty applications and pluigs. Extending Lyric beyond our own systems, we aifer Lyric
plug-ins to® Avid ® and other non-linear editing systems.

With the goal of providing end-tend solutions for our customers, we have unifiebics operations with our workflow and a
management applications, including CAMIO, iRB, iSQYder, and our Mobile Suite, including WAPSTR and SEWAP. XMP® -awarenes
is already integrated into CAMIO and we plan tegrate it into other software. Detailed descripgionthese products follow.

Lyric ® : Lyric is our industryleading advanced graphics creation and playbackicagipn that is provided on our graphics/
systems. Using Lyric, graphic artists can creaphisticated 2D/3D graphics on a Chyron system finefon a PC, for later playout/export
broadcast, mobile, web and print. Content can bated in one location and transported by local astaork ("LAN") or wide area netwo
("WAN") to another device or facility using standametwork protocols. Lyric imports numerous stand2itd 3D and animation file types ¢
takes full advantage of industry-standard toolsjuiding Autodesk® 's FBX @ file interchange format and Adobe®sExtensible Metada
Platform (XMP © ), while maintaining full legacy support. Lyric fea@s intuitive and agile operation, hardware trarspay an
interoperability with many thirgharty graphics applications and technologies. Lyas designed from inception to easily incorpofatere
advances in software and hardware.

We believe that our Lyri® PRO application has revolutionized graphics pradacand workflow. The innovative, objeotienter
technology behind Lyric PRO is designed to proviagrecedented flexibility in graphics creation aedliime, live playout. Major featur
include: conditional intelligent transitions thath&nce live broadcast by enabling playback of ttimselements and messages in any ord
any time without relying on any scripting or progmaing; live data update executed within a transijtimontinually rendered static and




animated graphics, allowing transitions to be ettt will; control of multiple scene graphs fapport of complex, multiayered animatior
(unique to Lyric PRO); persistent elements compfatgegrated with graphic animations; and advar@®@dexturing.

Lyric and Lyric PRO have gained wide acceptanciéindustry and we expect to continue to develdp features. With the rele:
of Lyric/Lyric PRO 8, we introduced additional functionality to our pofgr3D text renderer. The ability to create andptiiy text in non-
Western languages has successfully opened thetopjigrto market our products in Asian countriesliling India and China, as well as
Middle East. Enhanced 3D text manipulation and &ffects have been implemented and enhancemeats ©BX importer have expanded
capabilities of the specialized 3D artists to aeatmplex, 3D animations in their familiar applioas and environments, which can thel
brought into Lyric. The Lyric artist no longer neetb recreate the animation within Lyric, but cacus instead on using the imported
animations as components of Lyric animations.

Lyric PRO has met the increasingly sophisticatetialeds of live broadcast, with the introduction ofigtless Conditional Transitio
and Inherit State. Where conditional behavior adpinics had depended on scripting by highly speddliprogrammers, designers can
easily set up complex behaviors directly within icRO, drastically cutting graphics creation tiamel providing the flexible playout requil
for live production.

Chyron's Lyric PRO 8 has become a leader in 3Bestmopic graphics creation and playout. The NBAganjunction with TNT an
Cinedigm Digital Cinema Corp., represented the¢ imnmercially marketed deal to deliver an NBA dipgy event in live 3D nationwide. Ly
PRO 8, running on our HyperX platform, delivered the live 3D stereoscopic graphior this hugely successful production, which
broadcast by satellite to more than 80 digitallpipped theaters across the US.

New in Lyric PRO 8 is the ability for a presenterttigger Lyric PRO graphics via a touch screermmid.?PRO's Touch GraphX enak
fast, simple creation of touch-enabled graphics, &as used to enhance 2010 election coverage wihrteraction between the @ir talen
and graphic displays. Touch GraphX is an extensfoour programming-free, scriptless environmeniiding touchenabled graphics creati
out of the realm of the programmer and back tadésgner.

Lyric and Lyric PRO are available as offline apptions, enabling users to create graphics on PQsldgout on Chyron systems ¢
for export to other media. The Virtual Preview featfor Lyric PRO Offline makes the offline creatienvironment more closely simulate
online playout environment, which we believe pr@dd major benefit of our graphics creation pradegsc and Lyric PRO are also offerec
plugins to Avid® and other non-linear editing systems, allowing wiéditors to incorporate Lyric graphics into therk.

Our Lyric-based systems integrate with our CAMIO newsroomgrétion and graphics/video asset management,an&B rundowi
builder, enabling journalists and producers to retyccreate graphics, based on Lyric templatepfayout on Lyric-based systems.
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LEIF: The Lyric Enhancement Interface Framework, or LE$Rhe Chyron application programming interfaceA®|, for developin
custom programs that harness the power of Lyriggfaphics creation and real time rendering. Vialteé API, applications can efficien
control Lyric for scenarios that require automateahipulation of Lyric's behavior or a customizeénisiterface. LEIF programs can be cre
as either plugdns to Lyric or as external applications that cohtryric (i.e., because the same API is used fahpdJsing LEIF, developers c
create programs that execute keyframased animations, automate template field updatgmrt and export custom file formats, implern
remote application control and handle numerousrdev@perations. The plug-in architecture suppdrsaddition of usedefined menus ai
control panels in the Lyric User Interface, usefirdeble object properties and integral control otrer basic functionality of Lyric. Plugps are
designed to be simple to deploy, requiring onlyt titee program be copied to the Lyric's Ping-folder. The LEIF API is based on C(
technology. LEIF plugns and external applications can be written using development environment that supports COM. Etasno
popular languages include Visual Ba8igDelphi®, Visual C++® and C#® . The LEIF API consists of a series of methods amgerties the
offer direct manipulation of Lyric functionality. BEIF developers have access to the Chyron DevelNpérnork, which provides technic
support, the latest SDK, white papers and humesaagple applications.

CAL: The Chyron Application Library (CAL), is designéalbe a powerful API that can be used to creastomuized, real time, high-
quality broadcast graphics applications for Chyptatforms or Chyron boarkkvel products. For example, continuous data feddsancial
news, sports or other information can be easilysfiarmed into rolls and crawls through CAL's dgiadler. CAL's real time animation eng
is designed to provide built-in and custom dataditton effects that enable the creation of uniqayescatching displays. CAL can be usel
create graphics not only for Chyron's CAL Box, ot a variety of graphics systems. Chyron's thgedty developer network creates
markets specialized CAL applications to addressde array of broadcast operations. CAL developarsjoin the Chyron Developer Netwc
participate in a supportive community of industrperts and receive access to new tools and an dikpmahase of CAL-created projects.

Newsroom I ntegration and Graphics/Video Asset Management

CAMIO (Chyron Asset Management InterOperabilitflelevision newsroom operations depend on accurfas, exchange
information and graphics among disparate compytstiems and devices. Media Object Server, or MO&ppol enables Newsroom Compt
Systems, or NRCS, Media Object Servers and dewigek as graphics systems to exchange informatimy @ industrystandard protocc
With CAMIO integrated into a newsroom, journalistsd producers can access a library of templates freeir newsroom workstations,
quickly create and edit text, graphics and movigagiour Lyric Universal Control Interface, or LUGTAMIO's powerful asset managerr
tools, search engine and visual browser make jt Ealocate and select graphic templates, enterfeetitling and select images and move |
to complete the graphic. Completed objects arecéesal with a story, and then the stories are edidry the NRCS and sent to a Chy
system playlist for playout to air. Changes in tieavsroom rundowns are automatically and instarfiected on the Chyron output devic
offering a streamlined and accurate newsroom pitimluenvironment. Because journalists and
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producers are directly involved in the final outpilitere is less opportunity for error, and they qaickly make lastninute changes witha
involving a graphic artist or graphics system/C@rnapor. In addition, because the graphics are basexisting, reusable templates create
graphic artists, CAMIO can speed the productiopages by eliminating the need for a graphic artistreate each page for a news broac
This allows artists to be available for other taskd can increase output of the art department.

The integration of Adob® XMP ® metadata into CAMIO enables the packaging of camfijle metadata with files. It can be L
within CAMIO to autopopulate template fields in the graphic and enatdeslitional use of graphics in a template. Fomegpe, the name of
person, embedded into the graphic as metadataautamatically populate a text template based omtbhtadata traveling with an image, «
sports player's headshot can be automaticallyictsdr to placement in a graphic with his team loBorors are minimized and nam
conventions can be automatically enforced, regyliim significant time savings. XMP metadata caro &le mapped into CAMIO's defa
metadata fields to expedite searches.

In addition to our Lyrickased graphics systems, CAMIO supports XClyps, lergalhe journalists and producers to browse XC
assets and insert them into their scripts. XClypgquit is then controlled through iSQ, describebblve using the same interface for both L'
and XClyps.

iRB (Intelligent Rundown Builder)For nonNRCS environments or in NRCS environments whereathifity to create a rundov
outside of the NRCS is required, iRB provides thditg to create a graphics rundown without thegamrece of an NRCS. iRB, an option
CAMIO, is a web-based workflow tool for creatingdasequencing graphics using the LUCI drag-drap interface. Borrowing from the M(
workflow, iRB enables users to view templates auélf them with text, images and movie files insamilar manner as its counterpart in
newsroom. iRB is flexible in that it can functios a standilone component or it can operate in parallel withNRCS. As with the NRC
workflow, graphics created within iRB are automalliz distributed to the playout systems, where tbag be triggered from iSQ (descril
below).

iISQ (Intelligent Sequencer)SQ offers a single control interface to manageylpgts from multiple channels across multiple Chy
playout devices. iSQ includes CueBoard, an inteitpanel configured to control up to four CAMi§gnerated playlists within the it
application. Dual CueBoards can be configured tatrod up to eight channels from a single work scefaiSQ is comprised of iISQ View
which is client software installed on a customer, Bd iSQ Server, which is installed on the playdexices. Playout is triggered from i
Viewer.

Mobile Suite:With our Mobile Suite of products for CAMIO, we at@&geting the rapidly expanding “citizen journtllighenomenac
of individuals taking photos, recording video ahdrsng them with news stations. Chyron's Mobilet&untegrates cell phones directly with
news production workflow. More viewers are usingititell phones as cameras, uncovering reportipgpnities as never imagined, and |
broadcasters can both integrate cell phone imagestlg into live broadcasts and build loyalty thgh direct involvement of viewers w
unfolding events. Chyron's Mobile Suite includes fvoducts, the award-winning WAPSTR
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and MOS2WAP.

WAPSTR: WAPSTR is a Multimedia Messaging Gateway and CAMplug4n interfacing with the public mobile phac
network. WAPSTR enables simple upload of photos wiggos from mobile phones directly to newsroom patar systems and iR
Journalists have instant access to these matesiaish can quickly and easily be dropped into teates for immediate on-air use.

MOS2WAP:MOS2WAP features a Wireless Application Protocdéoaknown as a WAP server, and CAMIO system pluder
simultaneous publication of WAP pages from withiawéroom Computer Systems or iRB. Changes to th@omn and breaking news stol
are instantly posted to the WAP server, increasiegsroom efficiency and immediately reaching the meobile audience. Cell phone us
can easily browse and display the latest storiegrgged from the WAP server.

End-to-End Workflow

Quintette:In response to the need for a preconfigured, erehtbworkflow, Chyron introduced the Quintette Newvgsn Productio
and Playback Suite. Quintette incorporates Chyradisanced technologies, including CAMIO newsrooednation and asset managernr
AXIS order management, iRB (Intelligent Rundown I8ar), iSQ (Intelligent Sequencer) singleint playout control and Chyron grapt
systems to produce a streamlined, economical wask§lolution for newsroom, preroduction and entertainment graphics creationpagbut
Producers and journalists can easily create, aaeéradd graphics to their stories within or outsiflthe news environment. News directors
production personnel have complete control oveteartn resulting in superior broadcasts rich in rep. Management and distribution
graphics to playout systems are transparent toatipar and a single interface controls all playduat.recognition of this technologic
innovation, Quintette received the STAR (Superi@chihology Award Recipient) Award from the editofs"®V Technology Europe" i
IBC2010.

Creative Services

We recently introduced Chyron Creative Servicegbéing us to offer a complete, end-to-end Chyroapgics creation-t@layou
workflow. Creative Services provides graphic dessgnvices for customers of our traditional hardwsystems, for the networked CAM
environment and for our AXIS hosted services. Wieradin array of options, from single-facility grag creation to enterprisgide graphic
packages for broadcast, web, mobile and print.

Our highly skilled Creative Services designers pewgraphics implementation expertise to enablecostomers to realize more

of their systems and resources, especially in #oe fof dwindling budgets. Since its inception ir020Creative Services has generat
growing revenue stream by producing comprehengigphics packages for sports, news and other higfilgppbroadcasts.
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Creative Services also serves ourhouse needs, maintaining and enhancing our bransligh the production of prodt
demonstration graphics, digital and printed marigetnaterials and graphics for our web site.

Chyron Development Strategy

Our goal is to provide a centralized, fulhytegrated and collaborative creation environmemntdur clients. We continually seek
leverage the latest advances in technology and fleerkdesign to provide complete, streamlined solosi in an integrated environment
encourages creativity and allows the software lte tzare of the more repetitive, timensuming tasks. We have developed modular sui
systems and software that we believe fulfill thgquieements of a wide variety of potential customdéiram small college stations to me
market facilities, national and global networksg amultimedia outlets, including television broadcagebsites, mobile devices and print.

We continue to extend new and evolving productsh wifocus on tight integration among our existhygtems, hosted services,
external systems and software. Our FBX importefeisigned to enable the use of 3D animations créat8D applications to be imported ¢
played out from our Lyric-based systems. We deslgnenew text renderer to enable easy creationxtfitenon-Western, compleserip!
languages. We have introduced new CAMIO and AXI8phics components such as ouder offering to help automate the graphics rec
and fulfillment process, and provide additional medor accessing, distributing and fulfilling graqsh from within the CAMIO and AXI
Graphics environments.

In addition, our AXIS Graphics service offers theation of platform-independent, wlased graphics that can be imported for us
Chyron and thirdsarty systems. We continue to further integrate 3Xito our products to provide automatic, transpiageaphics fulfillmen
management and interoperability.

We plan to continue further integration of the AdétExtensible Metadata Platform, (XMP) technology with our products. XMP t
fast become an industwide standard, providing a common protocol for ntgang assets with sophisticated packaging of theadsgt the
travels with each asset file. We are designing moducts to take advantage of XMP technology byitap into the metadata to optim
broadcast graphics workflow, from centralized dratind storage through distribution and playoutst6mized user interfaces can be tail
to the requirements of a facility. Metadata fietds1 be mapped to template fields in a graphic tmmaplish tasks such as populating a |
shot with the subject's name, position, team lageh @itomatically updated sports statistics, allguitD graphics to be brought only into |
templates, or preventing the image of a politidfimm one party from being dropped into a grapHissirating a different party. We believe t
with this flexibility and automation, our customezan build business logic into their operationsteptally increasing their efficiency a
productivity and ultimately benefiting their bottdime.
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Sales and Marketing

We market our products and systems to traditionadhdicast, production and pgekduction facilities and to multimedia outlets
as web, mobile and print companies throughout tbddy including the markets identified above untBusiness -Our Markets." We als
market our products and services in these marketsports networks and arenas, government agenetksgational institutions, hea
institutions, religious institutions and telecomriuations and corporate customers. In order to ra@irdnd increase awareness of our proc
we display at the major domestic and internatidrzale shows of the broadcast and pwstduction segments. In the United States, we éxt
the National Association of Broadcasters Convention other smaller trade shows. We also exhibithat International Broadcast
Convention in Europe and other smaller trade shiotesnationally.

We also promote our products through direct-maihjgaigns, eiewsletters, advertisements placed in relevaninpar our websit
knowledge base and forum, and social media market@amues such as facebo®k Twitter ® , Yahoo!® and YouTube® . In addition, ou
engineering and corporate staff publish articlesesent papers, and are quoted in trade journalgpapers presented at technical convent
which we believe reinforces and promotes our ingustedentials.

Our aim is to continue to expand the range andistipaition of our marketing tools. We offer marketiand instructional podcasts
our website, and we continually refresh our librafyutorials, white papers, workflow diagrams aydtem diagrams. Periodically, we sen
electronic marketing package highlighting a prodargbroduct line to clients and potential cliege also perform online video demonstrat
which have become a valuable and cgsting marketing tool for us. Additionally, we abm expand the Chyron brand throughout the ¢
and to increase our international footprint anditoms

A critical component of our sales strategy is tleeedlopment of effective product and workflow dentcatsons. We believe that t
ability to conduct successful demonstrations is keyroving the reliability and innovation of ourgaucts, and results in the retentior
existing customers and the acquisition of new legsn

Sales of our broadcast products worldwide are ntadeugh our direct sales personnel as well as tirothirdparty dealer:
independent representatives and systems integrddect sales, marketing and product specialistyisg our global markets act as li
between the customer and our development team.

Our Commitment to Customer Success

We believe that our success is measured not onbalies figures, but with the ongoing success ofaustomers. Our attention
customer success commences in the planning stégeproject, through the sale, training, and consioising process. Our Customer Suc
Group is dedicated to ensuring that Chyron solgtiare tailored to customer requirements and treaptbcess of implementation is smo
follow-up is maintained and issues are addressed in §timanner. This approach has become increasinglgairto the success of our clier
with
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the rapid transition from singleex installations to integrated solutions, espécidlose involving AXIS Graphics and CAMIO, whichviolve
complex interactions among multiple Chyron compdsemd thirdparty products. This heightened level of projechagement continues
bear fruit from our longeterm projects, in that our clients return to us faridance in implementing additional Chyron solosip thu
generating a continuing revenue stream. In additenan extra level of support, we offer psale maintenance agreements to ensure th
customers continue to effectively use their Chywooducts. Going forward, we expect to recognizealirevenue from project management.

Product Management

Our Product Management team oversees and managestine Chyron product line from conception thitownd of life, including
software, hosted application and platform releafesjntegration of products with each other anthweixternal systems and software; anc
development and implementation of workflow and dieatsets. Product Managezsaluate current and future customer goals, busiaes
technical trends in the industry, potential thiraty partnerships and opportunities for which wewiquely suited in order to establish pro
development roadmaps.

Product Managers interface with all departmentghef Company: they work closely with the engineergepartment by framir
development goals and by providing Software Qualisgurance (SQA) with redife test materials and scenarios; provide Productiith the
deliverables that they require to ship; supporteSand Marketing by producing collateral includipodcasts, product information she
system diagrams, tutorials and white papers; aid tur support team so that they can effectivebpond to customers.

Engineering

We employ software and platform engineers, a sofiwgaality assurance team and technical publicatiaff. The software engine
design, implement, test, and maintain the softwarej the platform engineers develop, source andties highperformance hardwa
configurations to be used in our systems. The E@ging department operates in a creative, colldlveranvironment, framed by an a(
development methodology. Engineering, Product Mangent, SQA and Technical Publications work in eshd¢o produce, qualify a
document solutions for our clients.

Service and Support

We offer technical service and support to our austs via 24-hours-per-day, seven-days-per-weekwégks-peryear access
highly trained service and support professionals. @Wiploy online video conferencing to help cust@mesolve problems and update soft
on their systems, speeding resolution and cuttogjsc We have instituted an bne case submission system, C.A.S.E. (Chyron Aatex
Support Email), which enables our customers to sudrase to the support team and provides thetmavihelp desk at their fingertips" via
web. We provide a searchable knowledge base whicbritinually updated with current information. Bee is provided both domestically ¢
internationally by Chyron or through our
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appointed dealers and representatives.

We provide our customers with hardware, softwaré p@rformance maintenance contracts (HMAs, SMAs RNs, respectivel
and spare parts, and believe that support contaactan easily available spare parts supply fat#licustomer satisfaction.

Warranty

We generally provide ongear warranties on all of our products. There may ib certain instances, exceptions to these teA
provision is made in our financial statements tingste the warranty cost in products sold baselistorical actual results.

Training

Proper training is essential for the success ofcogtomers, and in certain instances, e.g., CAMI® AXIS, training is a mandato
itemized component. We offer a comprehensive cotasalogue, with scalable and fixddration training courses tailored to varying lsvel
proficiency and generally consisting of a mix oAsdroom discussions and hamastraining. Training courses are held at our MEyiNY
headquarters or on site at the customer's faciity required. We make training available to a widser base by offering online vic
conferencing courses in which users can particijpaiteteractive instruction.

Manufacturing

Our final assembly, system integration and testatpms are located at our headquarters in Me|Mil¥. We use thirdaarty vendor
to manufacture and supply many of the hardware oompts and subssemblies. We rely on a limited number of supplfer major hardwa
components. We continually review product speaffans in order to diversify the sourcing of crticcomponents. With our curre
architecture, we use many "off-tlseelf" components. This not only permits us grefiésibility in sourcing of components, but provilbighe
gross margins on our products through the attaimroéfower costs through competitive sourcing amdager commonality of compone
among our products.
Research and Development

Our research and product development has primbgbn focused on the revitalization and further resiten of our core produc
including the continuing integration and developinehnAXIS services. During 2010 and 2009, we spappiroximately $6.6 million and $3
million, respectively, for research and developnfennew and existing products, all of which is qany funded.
Customers

There are no customers that individually repregeekcess of 10% of our consolidated revenues®i02r 2009.
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Competition

The markets for our graphics products are highmpetitive and are characterized by rapid technobligihange and evolving indus
standards. Product obsolescence, frequent devefdpoh@ew products, new technologies and signifigaice erosion are all features of
industry in which we operate. The market for HDdufcast video systems and applications has contittugcbw over the past year. The ¢
necessary to drive the conversion to HD produciod broadcast continues to maintain momentum, tvétdrop in price of consumer HD flat-
panel TVs and the conversion in 2009 to the didgitandcast standard, the resulting acceleratigruinhases, the increasing production of
broadcasts and the introduction of higtofile, 3D stereoscopic productions. When Americagtire their current television sets, the na
progression is now to HD and even 3D flat-paned.sehyron is and has been fully prepared with aprefmensive HD/SBwitchable produ
line and 3D stereoscopic graphics capability thiatieate the need for a television facility to beddor multiple purchases of SD, HD and
stereoscopic equipment. Where possible, we alsdadqe@n upgrade path for facilities that alreadyehaur SD systems, or that will continut
purchase our SD systems, with plans to upgradeeirfiuture.

The explosion of alternative media outlets, chamdoéd by the accelerated use of online resouemformation, entertainment a
business and the ubiquitous presence of personailendevices, has opened new markets for us anccampetitors. We have aggressi
pursued these opportunities by providing our ctienith the ability to create and distribute mediaeds from any web access point, witl
integrated environment that we believe is not add from our competitors.

We are currently aware of several major and a nurobsmaller competitors. We believe the competifigctors in our market inclu
product pricing, features, ease of implementatiod ase, integration with workflow and thighrty systems, and the quality of custo
support. We believe our primary competitors arertVizd., Harris Corporation's Inscriber subsidiaMiranda, Pixel Power, Orad Hiec
Systems Ltd., Avid Technology, Inc. and Ross Videw. Some of these companies have significantlyaigre financial, technic:
manufacturing and marketing resources than we Hamea region-byegion basis, certain product categories or mas&gtnents in which v
operate, or may operate, are dominated by estalligdndors.

Intellectual Property

Our success depends upon our ability to protectpooprietary intellectual property, technology dmbw-how and operate withc
infringing on the rights of others. We rely on ardmnation of methods to protect our proprietaryeliectual property, technology and know-
how, such as trade secret laws, trademark lawnpkstes, contractual provisions, confidentiality agments and certain technology and sec
measures.

Our registered trademarks for our current prodinet &re Chyron, The Company The Whole World WatchigperX, Lyric, CAMIO
CODI, Intelligent Interface, WAPSTR, ChyTV, ChyAleiNFiNiT!, MAX!> and MAXINE!. We review our tradmark registrations
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regularly and renew the terms if we deem approptiased on current usage of the respective tratteivar also have rights in trademarks
service marks that are not federally registered.dé&/aot have registered copyrights on any of otalliectual property.

We have been awarded patents in the United Stat<saeat Britain for incorporating graphics ancemttive triggers in a vidi
stream which expire in 2024 and 2021, respectively.

Government Regulation

The telecommunications and television industries subject to extensive regulation in the Unitedte3taand other countries. |
example, the FCC has issued regulations relatirghielding requirements for electromagnetic integfan electronic equipment. Our prodt
are in compliance with these regulations.

In addition, we ensure that our products are ing@nce with Restriction of Hazardous SubstancesH® regulations, which we
implemented in the European Union. Maintaining cbamgze involves providing such specifications te tmanufacturers of our propriet
components, as well as acquiring certificationsnfimur third-party vendors.

Substantially all of our manufacturing is outsourcand we purchase completed components and asssnildim our suppliet
Consequently, our processes do not involve hazardgobstances and we have not incurred and do tigipate incurring any expens
associated with environmental laws.

Employees

As of December 31, 2010, we employed 114 persomkiwime. None of these employees are representedi@lyor union.
Go Green Initiative

We recognize our responsibility to preserve theirenment, reduce dependency on fossil fuel, pronestergysaving among ol
employees and cut the cost of our operations. Tk wewards achieving these goals, we continue folement outGo Greeninitiative. We
encourage employees to think before they printy twiff lights and equipment that are not in usepoal and use mass transit for tl
commutes, and to make use of phone conferencesid®a teleconferencing services to cut travel whagnpropriate. In a paper- and resource-
saving measure, this Annual Report and future firdmeports are distributed via a web link. Haopies are made available only upon reqt

To comply with the Restriction of Hazardous Substan(RoHS) directive implemented by the EuropeaiotgEU), we have re-

sourced and upgraded our systems and componentse wheessary. While this directive applies onlyhia EU, there is a similar mandat:
place in California. Our RoHS-compliant systemsdistributed world-wide, having a positive impaetybnd the covered areas.
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Our headquarters in Melville, NY underwent a majmnovation in 2009, in which fifteen-yeald HVAC units were replaced w
high-efficiency systems and interior spaces wereenadficiently configured. New, lowesattage light fixtures have been installed and &ut
existing fixtures are being replaced with more ggexfficient bulbs. In a move to minimize the expostareolatile organic compounds (VO!
the walls have been painted with low-VOC paint.

Proper waste disposal is crucial to the succeshi®fprogram. Our employees use segregated wassefdri paper, cans and bott
and we recycle waste such as toner cartridges,damg ballasts, old DVDs, CDs and floppy disks, emeaste such as cell phones, batte
computers, monitors and electronic components tileic waste has been eliminated from our outdatk tvaste collection containers.

Employees are asked to take an active part in dpiej Go Greenby submitting ideas and suggestions. We are comditt thi:
initiative and expect to continue to expand thegpam.

About the Company

Chyron Corporation was incorporated under the lafvthe State of New York on April 8, 1966, undee thame The Compu
Exchange, Inc., which was changed to the presemernan November 28, 1975. Our principal executiice$ are located at 5 Hub Dri
Melville, New York 11747 and our telephone numtsef@31) 845-2000.

We are required to file annual, quarterly and aurreports, proxy statements and other informatiith the Securities and Exchat
Commission ("SEC"). You may read and copy any densfiled by us at the Public Reference Sectioth@fSEC, 100 F Street, N.E., Rc
1580, Washington, D.C. 20549. You may obtain infation on the operation of the Public Reference Rbgrsalling the SEC at 1-800-SEC-
0330. Our filings with the SEC are also availablé¢hte public through the SEC's websitdtp://www.sec.gov

We maintain Internet sites atvw.chyron.com www.chytv.com and www.axisgraphics.WWe make available, free of charge, thrc
the "Investors" section of ourww.chyron.comwebsite, our SEC filings as soon as reasonablytipedde after these reports have t
electronically filed with or furnished to the SEGur websites and the information contained on tbemonnected to them shall not be dee
to be incorporated by reference into this report.
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ITEM 1A. RISK FACTORS

A wide range of factors could affect our businessd financial results. We consider the factors dbedr below to be the mc
significant. There may be other currently unknowruopredictable economic, business, competitivetber factors that could have mate
adverse effects on our business, financial condgiod results of operations. Past financial peréoroe may not be a reliable indicator of fu
performance and historical trends should not be useanticipate results or trends in future periotise following discussion of risk factc
contains "forward-looking statements," as we disausder the heading "Special Note Regarding Forkaoking Statements," and should
read in conjunction with "ltem 7. Management's Digion and Analysis of Financial Condition and Rssaf Operations” and the consolide
financial statements and related notes in this AhReport on Form 10-K.

Current and future economic conditions may advegraéfiect our business and customers.

The United States and other countries where weat@eontinue to struggle to emerge from econontdessions. This could advers
affect overall spending on technology and serviaed reduce demand or delay payments for our predastl services. The continu
unfavorable economic environment may also causewstomers to have difficulty obtaining capitalaaiequate or historical levels to fina
their ongoing business and operations and our mes®may face insolvency, all of which could imphieir ability to make timely paymel
and continue operations. Further, we may experisupply chain delays, disruptions or other problessociated with financial constrai
faced by our suppliers and subcontractors. We nabla to predict the duration and severity of theakened economic conditions and ¢
conditions could adversely impact our businessraipey results and financial condition.

Our revenues may fluctuate from period to period Hrerefore may fail to meet expectations, whialldcbave a material adverse effect on
business, financial condition and results of opierad.

Our revenues have fluctuated in the past and magoda the future. In addition, our revenues may foblow any past trends. C
financial results depend on many factors and maydaneet our expectations for a number of reasénsariety of factors could cause
revenues to fluctuate, including decreased cagiahding by our customers, the financial healtbusfcustomers, changes in our product
the need for continual, rapid new product introthrt, successful execution of our strategy to dgvend market webased content creati
solutions, quality and market acceptance of newdyets and services, competitive pricing pressuttes,cyclical nature of the broadc
industry and other markets in which our products services are sold, and economic conditions affgaur customers and us. Any failure
meet expectations could have a material adversetesh our business, financial condition and resoiitoperations.
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If we fail to successfully continue to expand oM@ Graphics solution or to develop, introduce adl new products and services, ther
may be unable to compete effectively in the future.

We operate in a highly competitive, quickly chamgienvironment marked by rapid obsolescence of iegigtroducts. Our futu
success depends on our ability to develop, intredu successfully market our AXIS Graphics creasiod order management services, (
new products employing the latest technologieduding graphics systems and software that continuesplace our legacy products and ¢
graphics systems, as well as hosted applicatiatatieet the rapidly evolving requirements of oustomers. Our success increasingly dep
on the ability to cement our position in new segtaenf the broadcast market with our graphics ofgsi including workflow solutions a
asset management, channel branding, Mobile SudeAXitS Graphics online content creation and ordanagement services. In recent ye
sales of our graphics systems/CG products, chdwraabding systems and clip servers have resultpdrndue to the increasing implementa
of HD and emerging implementation of 3D stereoscgpiduction by the broadcast facilities. We expéowever, that demand for th
products may decline when implementation of HDdmpleted by a larger percentage of broadcasteenyifof the following occur, then ¢
business, financial condition and results of openatmay be materially harmed:

« our broadcast customers do not continue to ordeprducts at the same rate or in the same quasfitilowing their transition 1
HD, or their budgets for such products are redurezliminated

. 3D stereoscopic production does not growradipted, resulting in unrealized sales,

« we fail to increase sales of our AXIS Graphics 8ohs in sufficient amounts to offset any declimesales of our traditional
broadcast product

« we fail to complete and introduce new product designd services in a timely manner,

« we are unable to have these new products manuéacturdeveloped according to design specifications,

. our customers do not perceive value in ow offerings and demand deep discounts,

« we do not open the appropriate marketing/salesraiarior our hosted and non-broadcast products,

. our sales channels do not create adequatargkfar our products, or

. market demand for our new products and sesvitoes not develop as anticipated.
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If we are unable to keep up with rapid change iniadustry, then our business may suf

The markets for our products are characterizedabidly changing technology, evolving industry startt$ and frequent new prod
introductions, enhancements and changes in workfipwur customers, our customer's other vendorandompetitors. Due to technologi
advancements and changes in industry standardproducts may become obsolete or the prices athalecan sell them may decline. Fu
technological advances in the television, video andtimedia industries may result in the availapilbf new products or services that cc
compete with our products or require us to redheeprrice of our existing products or services. @ihailability of competing or less expens
products could cause our existing or potentialaustrs to fulfill their needs more effectively armmktefficiently with products other than our

For example, customers are, in many environmergBjgupersonal computers to create and edit grapfibis is a task th
traditionally would have been completed on our d&one machines. To accommodate this new workfleevprovide offline versions of @
software that can be used to create graphics fbdyed out on our proprietary systems. We may Bauxrcessful in offering AXIS Graphics
in enhancing our other products or in developingnuofacturing or marketing new products that sat@fgtomer needs or achieve ma
acceptance. In addition, services, products ornglclgies developed by others may render our praedocttechnologies uncompetiti
unmarketable or obsolete. Announcements of cugrgriinned or other new product offerings by eitbar competitors or us may ca
customers to defer or fail to purchase our exisgiragucts or services.

In addition, it is possible that errors or failumesy be found in our products. Such errors or fagucould cause delays in proc
introductions and shipments or require design nicatibns that could adversely affect our sales@mdcompetitive position and could incre
warranty claims. This could result in an increaséhie inventory of our products. If we do not deyglon a timely basis, new products
enhancements to existing products, or correct ®rshiould they arise, or if such new products oraenbments do not achieve ma
acceptance, then our business, financial condmhresults of operations may suffer. Furthermibre trend toward the use of softwdrase:
and webbased solutions, including our own hosted servioesy cause price erosion in our legacy productsater opportunities for ne
competitors, allow existing competitors enhanceploofunities and limit the sale of our proprietaygtems.

We expend substantial resources in developing altidg our products and services, and we may bélet generate significant revenue ¢
result of these efforts.

To establish market acceptance of our productssamdices, we must dedicate significant resourcesesearch and developme
production, and sales and marketing. We experiangelay between the time when we expend thesenesoand the time when we begil
generate revenue, if any, from these expenditurggically, this delay is one year or more. We rekcas expenses the costs related t
development of new products as these expenses@rgdd. As a result, our profitability from quarte quarter and from year to year ma
materially and adversely affected by the numbertanohg of sales of our existing products and oewn
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product introductions in any period, and the ledfedcceptance gained by these products.

If we are not able to generate sales of AXIS Gremhbur workflow and asset management solutiond,Mabile Suite products as expec
then there will be a negative impact on revenue eanthings.

AXIS Graphics is a pioneer service and may be stogain acceptance with our target markets. Addiky, our workflow and ass
management solutions, Mobile Suite and other soévpaioducts have gained limited acceptance inrdestry, but there will be continui
processes of maturation, in which some brancheewélopment may lead to dead ends and requirefisimi reconfiguration or cessation.
addition, as we move into producing enterprise flovk and asset management solutions to be instafieldrge facilities with comple
requirements, we must ensure that the individugliirements of each customer implementing our smhstido not drain our resources in te
of time and manpower diverted to support. All acdgh factors could lead to fewer sales from our pesucts and services than anticipate
a decline in existing sales and to an erosion gffanfit realized by the sale of these products.

Our continuing development of AXIS Graphics andnitsgration into our existing product offerings yndivert management, engineering
other resources from our other products and mayrestlt in increased revenues or profits as quieldyexpected, or at all.

Through our acquisition of the AXIS Graphics protdlice in January 2008, we entered into the fieldbline webbased graphi
creation services. Providing such services thrabghAXIS Graphics product line represents a departtom our traditional business mo
The AXIS Graphics product line involves new teclugiés in the SaaS industry and in markets wheraneestill trying to increase our tre
record of success. Our ongoing efforts to expatal tims industry could have a disruptive effectaur other current operations. Furtherm
there can be no assurance that we will be ablentirwe to effectuate this new, integrated busiméss successfully, that revenue will grov
occur at all, or that this new line of businesd adhieve profitability or sustain such profitatyliif achieved.

Our results of operations could be adversely affédyy impairments of goodwill or other lotiged assets and intangible assets or a v
down of our deferred tax assets.

We have recorded $2.8 million of goodwill and irgdnle assets on our balance sheet as of Decembhe203D. Goodwill is ne
amortized, but instead must be tested at leastadigrfor impairment by applying a fair-valussed test. Goodwill is deemed impaired tc
extent that its carrying amount exceeds the faine/@f the reporting unit. Although our latest estdicate that no goodwill impairmen
currently required, future deterioration in markenditions could lead to goodwill impairments tauld have a negative effect on our re:
of operations.
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In addition, we have $20.2 million of deferred tassets on our balance sheet at December 31, 2€friarity related to our n
operating loss carryforwards. The realizabilitytiois asset is based on estimates and assumptiorgsaxailable information and judgment
actual results differ materially from the estimaéesl assumptions that we used, that could haveteriazaeffect on our financial condition
results of operations.

We will be unable to compete effectively if wetfa&nticipate product opportunities based upon igimg technologies and standards and
to develop products and services that incorporhtsé technologies and standards.

We may spend significant time and money on research development to design and develop productssamdces around .
emerging technology or industry standard. If an ging technology or industry standard that we higleatified fails to achieve broad mar
acceptance in our target markets, then we may hbl@no generate significant revenue from our neteand development efforts. Moreo
even if we are able to develop products using abptandards, then our products may not be accéptaar target markets. As a result,
business, financial condition and results of openatwould be materially harmed.

If systems manufacturers move away from the usenddistry standards that we support with our proglwstd adopt alternati
standards, then we may be unable to design andaogermew products that conform to these new starsddrde expertise required is uniqu
each industry standard, and we would be requireditteer hire individuals with the requisite expsetior acquire this expertise throuc
licensing arrangement or by other means. The derfmnddividuals with the necessary expertise toalep a product relating to a partict
industry standard is generally high, and we mayboable to hire such individuals. The cost to &edjhis expertise through licensing or o
means may be high and such arrangements may matsséle in a timely manner or on commercially czable terms, if at all.

Since our systems are MicroséftWindows ® -based, we are vulnerable to issues that arise, &fiicipated and unanticipat
whenever a current version of Windows is updated new version of Windows is released. When a Wirgdopdate is released, Lyric, ot
Chyron applications and/or the graphics systensuofcustomers may fail to function correctly oralit Consequently, we incur expenditt
conducting an investigation and subsequently, d®yia solution. This can be a time- and capitatsuming process. When a new versic
Windows is released, we are forced, against ouedidl, to rigorously test all of our software aydtesms using the new version, investi
malfunctions and rengineer our software where necessary. This fiadacid labor expenditure is required in order tahave the ability
officially represent our software and systems gpstting a specific version of Windows. Our revesiaed our market share will decline if
do not continue to develop and exploit the comjatibof our products with Windows. Microsoft's nest version, Windows 7, has not
been validated with our proprietary systems, altfoit can be used with selected offline softward hosted applications. We are curre
under an agreement with Microsoft to continue tbe of an OEM version of Windows X¥or the foreseeable future.
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Because we rely on the implementation of our safveand services in Windovisand other operating systems, we are exposed
vagaries of individual systems or installationsnvinich hardware and/or software may interfere whth vperation of our software and syste
or be interfered with by our software and/or systeand our systems may face exposure to computgsed. For example, because our A
Graphics applications are accessed via an Intevabtbrowser, we are required to test AXIS withinltiple web browsers including Inter
Explorer® and Safar® running on both current and legacy WinddWand Apple® operating systems. We may spend a significant atnaf
time and resources ensuring that AXIS functiongerly on a wide range of systems and within theousr operating systems and brows
and in making necessary revisions to AXIS to enablmpatibility with new versions of these syste@emmissioning our systems, softw
and services in these situations can consume tirdeesources beyond original estimates and consdgueduce our profit margins. If we i
unable to continue offering our products on thedaversions of these browsers and operating sgstben we will not be able to generate ¢
of these products, and our business, financial iiondand results of operations will be harmed.

We may not successfully develop strategic relatipussthat may be important to our business.

We believe the formation of strategic relationshigh be important to our broadcast and online Sa#8rings. The inability to fin
strategic partners or the failure of any existiaationships to achieve meaningful positive residtsus could harm our business. We will |
in part on strategic relationships to help us:

« maximize visibility and adoption of our productdaservices through distribution arrangeme
. enhance our brand,

. expand the range of commercial activitieseldasn our technology, and

. increase the performance, functionality atilityiof our products and services.

Many of these goals have historically been beyomdtaditional strengths. Going forward, we antitig that we may become m
reliant on strategic partners to provide multimecimtent and build the necessary infrastructurerfedia delivery. In addition, the efforts
our strategic partners may be unsuccessful. Furthier, these strategic relationships may be termihbéfore we realize any benefit.

We operate in a highly competitive environment ialdstry and we may lack resources needed to cepiwreased market share.

We may not be able to compete successfully agaimsturrent or future competitors. The marketsdigital and broadcast graph
products and services are highly competitive. Theaekets are characterized by constant technolbgi@amge and evolving industry standa
Most of our competitors have significantly gredteancial, technical, manufacturing and marketiagaurces than we have. In addition, ce
vendors dominate certain product categories andehaegments, on a region-bggion basis, in which we currently operate or mégh tc
operate in the future. As a result, our abilitctnpete and operate in these areas may be limited.
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We believe that our ability to compete dependsamtdirs both within and outside of our control, irdthg the success and timinc
new product and service offerings introduced byand by our competitors, product performance andepnnarket presence and custc
support. We may not be able to compete successfitlyrespect to these factors. Maintaining anyaadage that we may have, now or in
future, over our competitors will require our conling investments in research and development,isiiqn and retention of highly skille
personnel, competitive analyses, sales and magkatid customer service and support. In additionyeaenter new markets, we may encot
distribution channels, technical requirements amohmetitive factors that differ from those in therkets in which we currently operate. '
may not be able to compete successfully in these markets. Increased competition in any of our enrrmarkets could also result in pi
reductions, reduced margins or loss of market skaame of which could harm our business, financtaidition and results of operations.

We may encounter periods of industry-wide, surfacemt components shortage, resulting in pricingsptee and a risk that we could
unable to fulfill our customers' requirements.

The semiconductor industry (from which surfaneunt components are derived) has historically bekaracterized by wi
fluctuations in the demand for, supply of, and @it its products, which feed the electronics,defemunications and computer markets. T
fluctuations have resulted in circumstances wh@plsuand demand for the industry's products hawnheidely out of balance. For exam
as a result of the recent earthquake and tsunardapan, we could experience shortages of suppledorponents that are sourced f
companies in Japan. Our operating results may herially harmed by industryvide surface mount component shortage, which cregddlt ir
severe pricing pressure. In a market with undedsuppe would have to compete with the larger custsnof our vendors for limite
manufacturing capacity. In such an environment,may be unable to have our products manufactureal timely manner or in quantiti
necessary to meet our requirements. Since we auesdhe manufacture and supply of a significantpprton of our products, we ¢
particularly vulnerable to such supply shortages.aAresult, we may be unable to fulfill orders amaly lose customers. Any future, industry-
wide shortage of surfaceount components or manufacturing capacity wouldenedly harm our business, financial condition aedults ¢
operations.

We depend on a limited number of suppliers of seffmount components.

We depend on a limited number of contract manufacsuto produce surfageeunt components for our products. Our princ
suppliers may experience unanticipated eventsdbald inhibit their ability to provide us with adeste manufacturing capacity on a tirr
basis, or at all. Introducing new surface-mount ponents or transferring existing design and spegtifins to a new thirgarty manufactur
would require significant development time to adapt designs to their manufacturing processes anttlcause product shipment delay:
addition, the costs associated with manufacturimgocomponents may increase if we are required ¢oausew thirdparty manufacturer. If v
fail to satisfy our manufacturing requirementstleair business, financial condition and resultspdrations would be materially harmed.
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We depend on the availability of specific off-thelfscomponents.

If the supply of specific off-thehelf components for our products is terminated wueither market demand or by choice of
manufacturer, then production, and therefore, regegould be negatively impacted. In addition, msources would need to be diverte
locate a replacement component, which must therigbeously tested and qualified. If we fail to hate ability to seamlessly switch fror
non-available component to a replacement, therbosiness, financial condition and results of openstwould be materially harmed.

Our business will suffer if our network systemkdabecome unavailable.

A reduction in the performance, reliability and #adaility of our network infrastructure would harwur ability to distribute ot
products and services to our users, as well asequrtation and ability to attract and retain usamg content providers. Our systems
operations could be damaged or interrupted by fioed, power loss, telecommunications failure et breakdown, earthquake and sir
events. Our systems could also be subject to \druseeak-ins, sabotage, acts of terrorism, actgaoflalism, hacking, cybeerrorism an
similar misconduct. Although we offer redundant figurations for some of our systems andlacations of our servers to protect our A
Graphics hosted services, we do not offer fullyuredhnt configurations across the entire produet liror do we have a formal disaster reco
plan. We might not carry adequate business intéoninsurance to compensate us for losses thataoeyr from a system outage. Any sys
error or failure that causes interruption in auaility of products or services or an increase ispanse time could result in a loss of potenti
existing customers or content providers, which ddwdve a material adverse effect on our busingsmdial condition and results of operatic
If we suffer sustained or repeated interruptiohentour products and services could be less atteaitt our users and our business woul
materially harmed.

We depend upon thirgarty dealers to market and sell our products aatviges and they may discontinue sale of our prtedand service
fail to give our products and services prioritylme unable to successfully market, sell and supmarproducts and service

During 2010, 26% of our sales were made througtu{marty dealers and independent representativesodgtn we have contra
with our dealers and representatives, any of theay tarminate their relationship with us on shorticea The loss of one or more of |
principal dealers, or our inability to attract neiealers, could materially harm our business. We losg dealers in the future and we ma
unable to recruit additional or replacement deal&ssa result, our future performance will depencart on our ability to retain our exist
dealers and representatives and attract new dealdreepresentatives who will be able to sell amgpsrt our products and services effectively.
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Problems associated with international businessrajgens could subject us to risks from financigbeoational and political situations, a
affect our ability to manufacture and sell our puots and services.

Sales to customers located outside the United sStateounted for 25% of our total sales in 2010 288 of our total sales in 20(
We anticipate that sales to customers locateddritbie United States will continue to represenigaificant portion of our total sales in futt
periods. Accordingly, our operations and revenuessabject to a number of risks associated withifpr commerce, including the following:

« managing foreign dealers and foreign customers;hwimiay be state corporations or government agencies

. staffing and managing foreign branch offices,

. political and economic instability,

. foreign currency exchange fluctuations,

« changes in tax laws, tariffs, environmental dinexsi freight rates and governmental royalties,

. timing and availability of export licenses,

. changes in laws and policies governing oparatof foreign-based companies,

. inadequate protection of intellectual propeights in some countries,

. obtaining governmental approvals for cerf@ioducts, and

« technical standards which may differ and/or be nstriegent that those of the United States, anddvoause us to incur expens
associated with obtaining required certificatic

In 2010, we denominated sales of our productsrieigo countries exclusively in U.S. dollars andtBhH Pounds Sterling. As a res
any increase in the value of the U.S. dollar reato the local currency of a foreign country wouldrease the price of our products in
country so that our products become more expertsieastomers in the local currency of that foreigantry. As a result, sales of our prod
in that foreign country may decline. To the extamy such risks materialize, our business, finaremaldition and results of operations woulc
materially harmed.
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If we are not able to retain our current senior mgement team or continue to attract and retain tieal scientific, technical and busin
personnel, our business will suffi

We depend on the members of our management teaoufdyusiness success. The loss of any one merioer genior manageme
team, including, in particular, Michael Welleslgyesley, our President and Chief Executive Officed derry Kieliszak, our Senior Vi
President and Chief Financial Officer, could resula significant loss in the knowledge and experéethat we, as an organization posses
could cause significant delays, or outright failurethe development and commercialization of owdpcts, and could hinder the operatio
our business. We have an employment agreementMvitWellesleyWesley which extends through December 2012. Theemgent may t
terminated either by us or by Mr. Wellesley-Weslgth or without consent. Mr. Kieliszak is employedth us on an awill basis pursuant -
an offer letter executed at the time he commeneegdl@/ment with us. Mr. Kieliszak is party to a sem@ce agreement with us. Mes
Wellesley-Wesley and Kieliszak are parties to claimgcontrol agreements with us. The terms of theseeageats will be detailed in t
Compensation Discussion and Analysis section of20drl Proxy Statement on Schedule 14A. The loseo$ervices of these individuals r
delay or prevent us from achieving our objectives.

In addition, we believe our future success will elegh upon our ability to attract and retain engiaeerd other highly skilled person
and sales people. Most of our employees amgilaind only a few are subject to employment caats. Hiring qualified sales and techn
personnel will be difficult due to the limited nuerbof qualified professionals. Competition for thégpes of employees is high. We have ir
past experienced difficulty in recruiting and retag qualified sales and technical personnel necgser the development of our busin
Failure to attract and retain personnel, partidylsales and technical personnel, would materiadigm our business.

We may not be able to protect our proprietary testbgy and may be sued for infringing on the rightt®thers.

Protection of intellectual property rights is craldio our business, since that is how we prevemrstfrom copying innovations that
central to our existing and future products. Owcsss also depends, in part, upon our ability &rate without infringing upon the rights
others. We rely on a combination of methods togumtour proprietary intellectual property, techrgyl@nd body of knowledge, such as:

. trade secret laws,

. copyright law,

. trademark law,

. patent law,

. contractual provisions,

. confidentiality agreements, and

. certain technology and security measures.

30




Because it is critical to our success that we bte t prevent competitors from copying our inndmas, we intend to continue to st
patent and trade secret protection for our prodwbisre available and when we deem appropriate pfbeess of seeking patent protection
be long and expensive and we cannot be certainathaturrently pending or future applications vaititually result in issued patents, or t
even if patents are issued, they will be of suéfitiscope or strength to provide meaningful pradacdr any commercial advantage to us.
also intend to continue to seek trademark statusdo product/service brand names and technologiesrder to prevent our competitors fr
co-opting these brand names for their own use.

Existing copyright, trademark, patent and tradeetdaws afford only limited protection. Moreoveiffective protection of copyrigh
trade secrets, trademarks and other proprietahtsrimay be unavailable or limited in certain foreigpuntries and territories. Domestic
foreign laws, in combination with the steps we htaleen to protect our proprietary rights, may netddequate to prevent misappropriatic
our technology or other proprietary rights. Thepstave have taken regarding our proprietary tectgylmay not be sufficient to de
misappropriation; for example, we have rights ad&marks, service marks and copyrights that areegi$tered. We also rely on trade se
protection for our technology, in part through ddeftiality agreements with our employees, conststand third parties; however, employ
may breach these agreements, and we may not hageae remedies for any breach. Also, the copyrightlemark, patent and trade se
laws we rely upon to protect our intellectual pndpelo not preclude competitors from independeddyeloping products with functionality
features similar or superior to our products amthtelogies, or designing around the patents we avthe technology we create.

In the systems and software industries, comparmesive notices from time to time alleging infringamh of patents, copyrights
other intellectual property rights of others. lie fhast we have been, and may from time to timeimoato be, notified of claims that we may
infringing patents, copyrights or other intelledtpeoperty rights of third parties. Companies mayspie claims against us with respect tc
alleged infringement of patents, copyrights or otheellectual property rights of third parties.dddition, litigation may be necessary to prc
our intellectual property rights and trade secretgjetermine the validity of and scope of the pietpry rights of others or to defend ags
third-party claims of infringement. Any litigatiacould result in substantial costs and diversioresburces from the day-ttey operation of o
business.

If a new law or regulation is adopted pertaining ttee telecommunications and television industriespuld harm our customers' busine
which could have a material adverse effect on ausiress, financial condition and results of opemasi.

The enactment by U.S. federal or state or intesnatigovernments of new laws or regulations, chargéhe interpretation of existi
regulations or a reversal of the trend toward deeggn in these industries could cause our custsntesuffer, and thereby adversely affect
business, financial condition and resultopérations. Television operators are subject teresite government regulation by the FCC and
U.S. federal and state regulatory agencies. Thegpdations could limit capital expenditures by wé&@®n operators and if that
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occurs, our business, financial condition and tesafl operations may suffer.

The telecommunications and television industries subject to extensive regulation in the Unitedte€Staand other countries. (
business is dependent upon the continued growthesk industries in the United States and intevnatly. Recent legislation has lowered
legal barriers to entry for companies into the BditStates’ multthannel television market, but telecommunicatioomganies may n
successfully enter this or related markets. Moreabe growth of our business internationally ipeledent in part on similar deregulation of
telecommunications industry abroad, and such déatgno may not occur.

We are uncertain of our ability to obtain financifigr our future needs, and liquidity issues havel amay continue to increase our cos
capital .

At December 31, 2010, we had cash and cash equotsadé $5.6 million and working capital of $8.4 tich. We have a credit facili
from a U.S. bank which expires March 30, 2011. Vleehagreed in principle and have signed our acoeptaf the bank's proposal letter,
expect to complete closing by March 30, 2011, terd the facility for one year from the closingelathe credit facility provides for a $:
million revolving line of credit with an advanceteaof up to 80% of eligible accounts receivable. Bé&dieve that cash on hand, net ¢
expected to be generated in the business, andrtbard available under our line of credit, will b&fgcient to meet our needs if we are abl
achieve our planned results of operations. Howevermay need to raise additional funds in ordeiutal our business, expand our sales
marketing activities, develop or enhance new prtsland services, respond to competitive pressurdssatisfy our existing and any n
obligations that may arise. We could be in defanller our credit facility with our bank if: (i) wiail to make payment of principal and inte
when due; (ii) we fail to provide to our bank remui financial statements, reports and certificefbto timely file all required tax returns g
pay timely; maintain required insurance policieseatls acceptable to the bank; maintain our printrerating bank accounts with the bz
fail to meet our financial covenants or comply wikle required negative covenants; (iii) we incunaterial adverse change in our busir
operations or condition or if there is a matenmpairment in the perfection of the bank'’s lien loa tollateral supporting the credit facility; |
we become insolvent; (v) are issued a judgmenpé&yment of $200,000 or more net of insurance regoifeany; and (vi) other events
default as described in our Loan and Security Agier®, as amended, with our bank. In the evenetdudt, the bank's remedies include an
all of the following: (i) declare all outstandimfpligations, including unpaid principal and intéres our equipment term loan, due and pay.
(i) stop advances or credit under the credit fagi(iii) require that we deposit cash equal ty autstanding letters of credit; (iv) terminate
foreign exchange forward contracts; (v) disposecafateral adequate to repay the bank any amounteddo it; and (vi) take additior
measures, as outlined in the Loan and Security éxgest, as amended, to protect its interests. Axlditifinancing may not be available
terms favorable to us, or at all. Capital is catito our business, and our ability to raise cépitdhe event that losses use our available
would have a material adverse effect on our busijrfesancial condition and results of operations.
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Raising additional capital may cause dilution tor @xisting shareholders, restrict our operations require us to relinquish rights to ¢
technologies.

We may seek additional capital through a combimatibprivate and public equity offerings, debt fiecings, collaborations, strate
alliances and licensing arrangements. To the extetwe raise additional capital through the sdlequity or convertible debt securities, y
ownership interest will be diluted, and the termmsyrimclude liquidation or other preferences thateadely affect your rights as a shareho
Debt financing, if available, may involve agreengetitat include covenants limiting or restrictingr @bility to take specific actions, such
incurring debt, making capital expenditures or denb dividends. If we raise additional funds thgbucollaborations, strategic alliances
licensing arrangements with third parties, we mayehto relinquish valuable rights to our technadsgior grant licenses on terms that are
favorable to us. If we are unable to raise add#tidonds through equity or debt financing when reebdve may be required to delay, lir
reduce or terminate our product development or cernialization efforts or grant rights to developdamarket our products that we wo
otherwise prefer to develop and market ourselves.

Significant changes in discount rates, the actugtlim on pension assets and other factors coulceisly affect our business, finan
condition and results of operations.

Our business, financial condition and results ofrafions may be negatively impacted by the amotieixpense recorded relatec
our qualified pension plan. Accounting principlesngrally accepted in the Unites States ("GAAP"unexithat income or expense related tc
pension plan be calculated at the annual measutetiaga using actuarial calculations, which refleettain assumptions. The most signific
of these assumptions relate to interest ratessdpetal markets and other economic conditions. ngha in key economic indicators can ch
these assumptions. These assumptions, as welleaactbal value of pension assets at the measuresagst will impact the calculation
pension expense for the year. Although GAAP expamskepension contributions are not directly related key economic indicators that af
GAAP expense also affect the amount of cash thatvillecontribute to our pension plan. Because tladugs of these pension assets
fluctuated and will continue to fluctuate in resperto changing market conditions, the amount ofiggar losses that will be recognize«
subsequent periods, the impact on the funded stéittiee pension plan and the future minimum reglentributions, if any, could advers
affect our business, financial condition and ressaftoperations.

Our principal shareholders have significant votipgwer and may vote for actions that may not béénltest interests of our shareholders.

Our officers, directors and 5% or more sharehold&gether control approximately 43.9% of our isb@md outstanding comm
stock as of March 1, 2011. As a result, these $lodders, if they act together, will be able to sfigantly influence the management and afi
of our company and all matters requiring sharehokgproval, including the election of directors aapproval of significant corporz
transactions. This concentration of ownership mayehan effect on any potential change in contrabtber business combination and m
affect the market price of our common stock. Thisaentration of ownership may not be in the best
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interest of our other shareholders.
An increase in the number of shares of our comnmrk©utstanding could reduce the price of our cammstock.

At December 31, 2010, there were 5.3 million pddiytdilutive shares that would be issuable if@litstanding common stock optis
were exercised and all restricted stock units wested, plus an additional 1.3 million shares amd for grant under our stock incentive p
Issuance or sale of a substantial number of shradditional common stock, or the perception thath issuance or sales could occur, ¢
adversely affect the market price for our commarlstas it would result in additional shares of common stock being available on the pL
market. These issuances or sales also might malkiicult for us to sell equity securities in tifieture at a time and at a price that we d
appropriate.

We have various mechanisms in place to discourageover attempts, which may reduce or eliminate wdlity to sell your shares for
premium in a change of control transacti

Various provisions of our Amended and Restatedif@ate of Incorporation and Amended and Restatge Bws and New Yor
corporate law may discourage, delay or preventaagé in control or takeover attempt of our complay third party that is opposed to by
management and board of directors. Shareholdersmigbt desire to participate in such a transacti@y not have the opportunity to do
These antiakeover provisions could substantially impede dbdity of shareholders to benefit from a changecoftrol or change in o
management and board of directors. These provisimhsde:

« authorizing the issuance of "blank check" prefestmtk that could be issued by our board of dimscto increase the number of
outstanding shares, issue shares of stock witlhngoliquidation and other rights in preferencehte tights of common shareholders
and thwart a takeover attem

. limiting who may call special meetings of @mareholders, and

« establishing advance notice requirements for notioinga of candidates for election to our board oédiors or for proposing matte
that can be acted upon by our shareholders atlsbldex meetings

The price of our common stock may be volatile.

The trading price of our common stock has been raagt continue to be subject to fluctuations in resgoto quarter-tguarte
variations in our liquidity and operating resulthianges in earnings estimates by analysts, geoenditions in the digital media indusi
announcements of technological innovations or nevdyrcts or services introduced by us or our contgosti and other events or factors.
stock market in general, and the shares of teclggobmmpanies in particular, have experienced exdrgmice fluctuations in recent ye:
During the period commencing January 1, 2009 thimoMgrch 1, 2011, the price of our common stock faaged between $0.80 and $3
This volatility has had a substantial impact onrierket prices of securities issued by many congsafur reasons unrelated to the operating
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performance of the companies affected. These braat#let fluctuations may adversely affect the mapkite of our common stock.
ITEM 1B. UNRESOLVED STAFF COMMENTS

None.
ITEM 2. PROPERTIES

Our executive offices and principal office is loedtin Melville, New York, pursuant to a lease teapires on July 31, 2019. T
facility consists of approximately 47,000 squaretfand is used for manufacturing, research andldewvent, marketing and the execu
offices. We believe that this facility is suitalfler our existing operations and do not foreseertbed for any significant expansion of
current facility.

ITEM 3. LEGAL PROCEEDINGS

On December 1, 2009, one of our customers, IntemetBroadcast Consultants, Inc., or IBC, filedwasuit against us in the Supe
Court of the State of California for the Countylais Angeles, which was subsequently removed touthiéed States District Court for t
Central District of California on January 4, 201BC's second amended complaint, which was filedMay 17, 2010, asserts claims
defamation, intentional interference with contrattuelationship, intentional interference with grestive business advantage, negli
interference with prospective business advantage uafair business practices relating to an erhail bne of our employees sent to a custi
of IBC that expressed the employee's belief thal HBay have ceased operations, which IBC allegesechit to lose business from t
customer and other damages. IBC seeks exemplarggisin an amount up to $30 million, plus punitieenages. On July 27, 2010, the ¢
set a trial date of March 15, 2011, which as bedjousned until August 31, 2011. Because the caskediscovery are still proceeding,
cannot predict the possible outcome of the litmatbut we believe IBC's claims lack merit and mteind to defend against them vigorously.

We are not a party to any other legal proceedihgs we believe will have a material impact on ousihess, financial conditic
results of operations or liquidity.

ITEM 4. (REMOVED AND RESERVED)
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PART I

ITEM5. MARKET FOR REGISTRANT'S COMMON EQUITY, RE LATED
SHAREHOLDER MATTERS AND ISSUER PURCHASES OF EQUITY
SECURITIES

Market Information

Our common stock trades on The NASDAQ Global Matketer the symbol "CHYR". Prior to this listing ccommon stock traded

the American Stock Exchange under the symbol "CGS."

The high and low sales prices of the Company's comstock, as reported by NASDAQ, for each full qedy period for the tw

most recent fiscal years, were as follows:

Price Range of Common Stock

High Low

Year ended December 31, 201
Fourth quarte $2.3¢ $1.4¢
Third quarte 1.9t 1.2¢
Second quarte 2.2C 1.7C
First quarte 2.2t 1.8:

Year ended December 31, 20C
Fourth quarte $2.1¢ $1.5¢
Third quarte 2.8( 1.1C
Second quarte 1.7¢ 1.1
First quarte 1.8t 0.8(

Shareholders
As of March 1, 2011, there were approximately 9,808reholders of our common stock.

Dividends

We have not declared or paid any cash dividendsl®989. We currently plan to retain any futurengsys, for use in the operati
and expansion of our business and do not anticjmateng cash dividends in the foreseeable futureddition, under the credit agreement

our lender, we are not permitted to pay any divitsewithout the bank’s consent.
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Unregistered Sales of Equity Securities
None.
Issuer Purchases of Equity Securities
None.
Stock Performance Graph
The following graph compares the cumulativeéar total return provided shareholders on Chyramp@ration's common sto
relative to the cumulative total returns of the salsMicroCap index, and a customized peer groupnof companies that includes: A
Technology, Inc. and Vizrt Ltd. An investment of(BL(with reinvestment of all dividends) is assunedave been made in our comr
stock, in the peer group, and the index on 12/31328nd its relative performance is tracked thro@igf81/2010. The graph lines mel

connect yeaend values and do not reflect fluctuations betwbese dates. We did not declare or pay any dividehating the comparis
period.
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COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN*
Among Chyron Corporation, the Russell McroCap Index
and a Pear Group
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—H8— Chyron Corporation ———— Russell MicroCap ---&--- Peer Group
*$100 invested on 12/31/05 in stock or index, including reinvesiment of dividends.
Fiscal year ending December 31.
12/0% 12/0€ 12/07% 12/0¢ 12/0¢ 12/1(
Chyron Corporation 100.0( 195.0¢ 297.8: 81.9% 113.6¢ 120.2:
Russell MicroCap 100.0( 116.5¢ 107.2: 64.5% 82.31 106.0¢
Peer Group 100.0( 75.6( 64.9¢ 25.72 32.5¢ 40.3¢

The stock price performance included in this grégphot necessarily indicative of future stock presformance

The performance graph shall not be deemed to bmrpncated by reference by means of any generaémstatt incorporating t
reference this Form 1R-into any filing under the Securities Act of 1938 amended, or the Securities Exchange Act of ,1&34mende
except to the extent that we specifically incorp@such information by reference, and shall no¢ntiise be deemed filed under such acts.
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ITEM 6. SELECTED FINANCIAL DATA
The information called for by this Item is omittedreliance upon Item 301(c) of Regulation S-K.

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF F INANCIAL
CONDITION AND RESULTS OF OPERATIONS

General

In this section, we discuss our consolidated financial statementsterperiods indicated, which have been prepareddordanc
with accounting principles generally accepted ia thnited States. The preparation of these finarsté&ements requires management to 1
estimates and assumptions that affect the repartezlints of assets and liabilities and the discsidircontingent assets and liabilities at
date of the financial statements and the reporteduats of revenues and expenses during the regop@miod. On an ogeing basis
management evaluates its estimates and judgmewisiding those related to product returns, bad geibventories, revenue recogniti
investments, intangible assets, income taxes, éingn operations, warranty obligations, restructgrcosts, healthcare costs and retirel
benefits, forecasts of future results, contingepleys, cash requirements and contingencies agdtlitn. Management bases its estimate:
judgments on historical experience and on varidgherdactors. These include, but are not limitedpticing pressures, customer requirems
supply issues, manufacturing performance, prodegeldpment and general market conditions that ateved to be reasonable under
circumstances, the results of which form the b&mignaking judgments about the carrying valuesssfets and liabilities that are not rea
apparent from other sources. Actual results maferdffom these estimates under different assumgptamconditions. Results for the peri
reported herein are not necessarily indicativeestfilts that may be expected in future periods.

Overview

In 2010, we continued to prioritize new product elepment and pushed forward with the reinventioroof core business. C
progress was achieved in a business environmenewfe the second year running, purchases of rpyipenent, products and services by
TV customers remained under pressure due to thincdmy media recession. In the second half of 2@i8 began to change. For our dome
customers, the strength of political advertisingeraie and the recovery in automotive advertisirdy te revenue increases for many
networks and station groups. While this recovempedoo late to impact capital spending plans ardbts for 2010, we anticipate that
recovery in our broadcast customers' businesdnaiislate into renewed demand for our product andces offerings in 2011 and 2012.
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The overall economic recovery remains fragile, hasveThe challenges our professional media custefiaee are daunting. They
in the process of transforming their businesseaddress new opportunities and threats. To helplasxge media customers transition tl
business models we must develop workflow solutfonshem that bring cost advantage over traditiggratesses. Simply put, our mission i
offer visionary, responsive and casftective solutions to the community of professigrnavolved in the creation, management and distidi
of media content. These solutions help our medentd do more with less. By leveraging our Clouddzhtechnologies to deliver logost
scalable, collaborative applications and servieegshelp our customers transform their high fixaas$t business model to a lower, variable
more flexible cost model. We are not deemphasinimgproducts business, rather, we are finding @ldaption of our services offerings res
in new product and systems sales and vice versa.

As Chyron's business model shifts from an emphasiproducts to a services model where individuabipcts comprise elements
an overall enterprisedde solution, our sales approach must become wmmsultative and key account oriented. Consequgeinilyhe secor
half of 2010 we reorganized our sales and marketggartments. In addition, we will seek to add tddal selective sales resources, to ¢
our revenue growth over the medium-term.

Results of Operations

Year Ended December 31, 2010 Compared to Year Ended December 31, 2009

Net Sales Total revenues for the year ended December 30 8@re $27.7 million, an increase of $2.1 million 8%, from the $25
million reported for the year ended December 30920 otal revenues derived from U.S. customers #B2fe7 million in 2010 as comparec
$18.5 million in 2009. Total revenues derived frovrernational customers were $7.0 million in 20H@ 7.1 million in 2009.

Revenues, by type, are as follows (in thousands):

% of % of

2010 Total 2009 Total

Product $21,452 77% $20,807 81%

Services 6,275 23% 4,807 19%
$27,727 $25,614

Our product revenues in 2010 and 2009 reflect thaticued pressure of the media recession. Impromesnsere realized in o
domestic markets in the latter part of 2010 astipali advertising revenue and the recovery in awtive advertising led to revenue incres
for many TV networks and station groups, enablingnt to procure products. We anticipate that thi®very in our broadcast custom
business will translate into additional demanddor product and services offerings in 2011 and 2012
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Our service revenues have increased in both tolidrd and as a percentage of total revenues direteased sales of software
hardware maintenance contracts for our broadcagthgzs products as well as new revenues genenatsddales of our AXIS online graph
creation platform. We believe that AXIS providesaiable cost business model that is an appealiegnative to our broadcast custom
current up-front fixed cost business model for hiap creation.

Gross Profit. Gross profit margins for the year ended Decen3ier2010 and 2009 were 69%. Overall, we have abénto obtai
reasonable pricing for our materials and have falvigrmanaged our overhead costs to achieve a tenscost structure.

Selling, General and Administrative Expens&glling, general and administrative ("SG&A") erpes were $15.0 million in 2010
compared to $14.0 million in 2009, an increase%f The increase in spending is primarily due tdbigcosts related to sales and marketir
$0.2 million, as we focus on building and improvihg sales and marketing infrastructure to acconatgothe shifts in our business model
to address our service offerings; commissions d $dillion on higher revenues; higher compensatiosts associated with performarzzse:
compensation arrangements of $0.4 million; and $dillion in legal fees relating to a lawsuit filedjainst us as discussed in the notes t
consolidated financial statements.

We expect that SG&A expenses will continue to iaseein 2011 as we continue our focus on sales amkieting efforts and we pl
to selectively add incremental sales resourcedriv@ revenue growth.

Research and Development ExpendResearch and development ("R&D") costs decre@8etimillion, or 7%, in 2010 to $6.6 milli
as compared to $7.1 million in 2009. The primargsan for the decrease is lower costs associatédowitsultants and other infrastructur
we assume development in-house, and as we transiticards service offerings which generally hawedodevelopment costs.

Interest expense There was no significant difference in interegbense from 2009 to 2010. Interest expense congistsarily of
interest cost associated with the term loan undeequipment line of credit facility.

Other income and expense, nethe components of other income and expensearaets follows (in thousands):

2010 2009

Foreign exchange transaction I $ (2 $(52)
Other (37) 6
$(39) $(46)
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We continue to be exposed to foreign currency amhange risk in the normal course of business dueut revenues that can
negotiated in British Pounds Sterling. However,beéieve that it is not material to our near-termaficial position or results of operations.

Income tax (expense) benefit, nBuring 2010 and 2009, we recorded an income taefiteaf $0.1 million and $0.5 milliol
respectively. The reduction in tax benefits is dlirerelated to the amount of our net operatingsloBhe tax benefit is also impacted by
amount of expense associated with our shased payment arrangements as we utilize our constomk, in lieu of cash, for managen
incentive programs. This does not result in a temefit in the accompanying financial statementsabse it will not result in the reduction
income taxes payable, due to the existence ofperiating loss carryforwards.

The Company has elected not to report its restileperations for the fiscal year ended December2808, or to include a discuss
of its results of operations for such period conagan 2009, in reliance upon Instruction 1 to 1t8&®3(a) of Regulation &= Investors are urgt
to read the Company's Annual Report on Form 10+KHe fiscal year ended December 31, 2009 forittigsmation.

Liquidity and Capital Resources
Sources of Funds

Historically, the Company has financed its busin@#marily with cash generated from operationsD&tcember 31, 2010, we had c
and cash equivalents on hand of $5.6 million antking capital of $8.4 million. In 2010, the Compaggnerated approximately $1.1 millior
cash from operations.

The Company has a credit facility with a U.S. bartkich expires March 30, 2011. We have agreed incjpie and have signed «
acceptance of the bank's proposal letter, and eéxpeomplete closing in March 2011 to extend theility for one year from the closing de
The credit facility provides for a $1.5 million reving line of credit ("revolver"), with an advancate of up to 80% of eligible accou
receivable. At December 31, 2010, available bomgwiwere approximately $1.5 million based on tbigrfula. In the second quarter of 2(
the Company borrowed $0.98 million to finance calpéquipment under the then existing credit facilif which $0.46 million remaine
outstanding at December 31, 2010. The equipment tean will be repaid in thirtwix equal installments of principal plus interembd i
scheduled to be repaid in full by May 2012. The @any will be required, under the renewal, to mamfimancial covenants based on
adjusted quick ratio of 1.5, measured at magritd; and minimum tangible net worth of $22 milliamgreased by 60% of the sum of the g
proceeds received by the Company from any salts &quity or incurrence of subordinated debt andpositive quarterly net income earr
measured at quartend (as defined in the credit facility). As is usaad customary in such lending agreements, theemgents also cont:
certain nonfinancial requirements, such as required periodjmorting to the bank and various representatioms vearranties. The lendil
agreement also restricts our ability to pay diviteemwithout the bank's consent. The Company has imeeompliance with all debt covena
since inception of the credit facility.
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Uses of Funds
The Company invested approximately $0.4 millio2@10 for new equipment.

During 2011, we plan to expend approximately $0ifian for another cdecation for our servers that will be funded fropecation
or additional borrowings.

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangements.

Contractual Obligations

The Company's contractual obligations as of Decer@be2010, were as follows (in thousands):

Payments Due by Perioc

Less Than One to Three to More Than
Contractual Obligations Total One Year Three Years Five Years Five Years
Operating lease obligatiol $5,91( $ 629 $1,330 $1,359 $2,592
Pension obligations (Z 2,22: 704 1,519
Purchase commitments for inventc 1,73¢ 1,738
Term Loan (2 462 326 136
Capital lease obligatior 11t 34 58 23
Total $10,44¢ $3,431 $3,043 $1,382 $2,592

(1) Lower than expected investment performance coutélactate or increase the amount of payment of reduiontributions i
future years
(2) If an event of default were to occur, that is natetl, the bank could demand repaym

Liquidity

In 2010, we continued to be impacted by the coimimunedia recession. In the second half of 2018, tegan to change. For
domestic customers, the strength of political afisieg revenue and the recovery in automotive atbieg led to revenue increases for m
TV networks and station groups. We anticipate thistrecovery in our broadcast customers' busindstranslate into renewed demand for
product and services offerings in 2011 and 2012.

The overall economic recovery remains fragile, heave Our future growth and success will depend ®igaificant degree on ¢
ability to generate sales of casffective workflow solutions in our existing andmenarkets. We operate in a rapidly changing enwvirent an
must remain responsive to changes as they occthielavent that revenues are significantly beloredasted revenues, we believe we hav
ability to reduce or delay discretionary expendigjrincluding capital purchases, and reduce heaticea that we will have sufficient ce
resources. However, there can be no assurancer¢hatll be able to adjust our costs in sufficiente to respond to revenue and cash shori
should that occur.
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Our longterm success will depend on our ability to achiamd sustain profitable operating results and ollityalo raise addition:
capital on acceptable terms should such additicapital be required. In the event that we are wnablachieve expected goals of profitab
or raise sufficient additional capital, if needed, may have to scale back or eliminate certairsparour operations.

We believe that cash on hand, net cash to be dgedeirathe business, and availability of fundinglenour credit facility, will b
sufficient to meet our cash needs for at leastniévet 12 months if we are able to achieve our pldnmsults of operations and retain
availability of credit under our lending agreement.

If these sources of funds are not sufficient, wey meed to reduce, delay or terminate our existinglanned products and services.
may also need to raise additional funds throughaynmore capital financings. To the extent thatraise additional capital through the sal
equity or convertible debt securities, the ownegrshierest of our existing shareholders will beitil, and the terms may include liquidatio
other preferences that adversely affect the rightaur shareholders. Debt financing, if availalnley involve agreements that include cover
limiting or restricting our ability to take spedifactions, such as incurring debt, making capitpeaditures or declaring dividends. If we ri
additional funds through collaborations, strategjiances and licensing arrangements with thirdigsr we may have to relinquish valuz
rights to our technologies or products, or graggrises on terms that are not favorable to us.

There can be no assurance that additional fundsbeibvailable when we need them on terms thateceptable to us, or at all
adequate funds are not available to us on a titmetys, we may be required to delay, limit, reducteominate development activities for on
more of our products or services; or delay, liméduce or terminate our sales and marketing capedilor other activities that may
necessary to commercialize one or more of our gidor services.

Impact of Inflation and Changing Prices

Although we cannot accurately determine the preeffect of inflation, we believe that it has nagrsificantly impacted our revent
or increased the costs of salaries, benefits aneérgeand administrative expenses. We attempt $3 pa increased costs and expenst
developing more useful and cost-effective prodémt®ur customers that can be sold at more faverptfit margins.

Recent Accounting Pronouncements

For a discussion of recent accounting pronouncesnesete Note 1 of our consolidated financial statésmencluded in this Annu
Report under the caption "ltem 8 - Financial Staets and Supplementary Data."”
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Common Stock in our 401(k) Plan

We have a 401(k) plan for U.S. employees into whigh make discretionary matching contributions. Tiecretionary matchir
contribution is currently 2/8'sof the first 6% of qualifying compensation. We hdle option of making the matching contributioncish o
through the issuance of Company stock. Beginning0id9, the Company match was made in the form whnssued Chyron common sto
During 2010 and 2009, we issued 114 thousand aAdhisand shares, respectively, of common stockimection with the Company ma
for our 401(k) plan in lieu of an aggregate cashamaf $217 thousand and $234 thousand, respegtiveparticipant in the plan has
investment choices. One of these is our commorkstekich participants may freely trade during nestricted trading periods as define:
our insider-trading policy.

Transactions with Related Parties

In August 2009, the Company entered into an arnawege with a member of our Board of Directors fa &érvices in facilitating sal
of the Company's AXIS services. In 2010, the Comyppaid him $35,000 and granted him 15,060 goafified stock options for servic
rendered under this arrangement. These optionsewlire in August 2013 and were valued at $11,Zi8gua BlackScholes valuation mod
At December 31, 2010, the arrangement has expirédsano longer in effect.

Critical Accounting Policies and Estimates

Management believes the following critical accongtpolicies, among others, comprise the more sgmif judgments and estima
used in the preparation of our consolidated finainsiatements. These critical accounting policies estimates have been discussed witl
Audit Committee and the Audit Committee has revigwee disclosures relating to such matters.

Revenue Recognition

The Company recognizes revenue when persuasiveregdof an arrangement exists, title has transfepeoduct payment is r
contingent upon installation or other service odligns, the price is fixed or determinable, andewthbility is reasonably assured. 1
condition is normally met when the product has bdelivered or upon performance of services. Inansés where final acceptance of
product or service is specified by the customeremee is deferred until all acceptance criteriaghla®en met.

The Company also enters into arrangements thaticontultiple elements such as equipment, instatlaéind service. For multiple-
element arrangements, revenue is recognized basad allocation of the total amount of the arrangento each deliverable based on the
value based on vendor-specific objective evide¢8QE") if available, thirdparty evidence ("TPE") if VSOE is not available bast estima
of selling price ("BESP") if neither VSOE or TPE asailable. BESP must be determined in a manndrisheonsistent with that used
determine the price to sell the specific elementa gstandalone basis. Our best estimate
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of selling price is established considering mudtifdctors including, but not limited to, pricingagtices in different geographies and thrc
different sales channels, gross margin objectigespetitor pricing pressures and other factorseroptated in negotiating the arrangen
with the customer.

Revenue from training, installation and servicesegnized upon the performance of services. Tdragany also provides one y
maintenance contracts with certain equipment saielsdefers a portion of the revenue from the eqaigrsale based on the relative fair v.
as determined above. Upon expiration of the initraintenance contract, optional renewal maintenasodracts are offered. Defer
maintenance revenue is recognized ratably, ore&htrline basis over the contract period, gengiatle to three years.

In connection with our on-line wellased solutions, we recognize revenue on a motthtys for use of our subscription be
products. We recognize set-up or other up-frors fédeany, ratably over the expected customerigrahip period, generally one to three years.

Approximately 26% and 32% of 2010 and 2009 consatdid revenues, respectively, were made to thémty dealers and syst
integrators (collectively, dealers). The Compangogmizes revenue from sales to dealers when théuptas shipped and all other reve
recognition criteria are met.

Allowances for Doubtful Accounts, Inventory and Warranties

We maintain allowances for doubtful accounts faineasted losses resulting from the inability of auurstomers to make requil
payments. If the financial condition of our custameere to deteriorate, resulting in an impairnadrtheir ability to make payments, additio
allowances and/or the deferral of revenue may Qeired.

We writedown our inventory for estimated obsolescence onarketable inventory equal to the difference betwéee cost ¢
inventory and the estimated market value based apsumptions about future demand and market conditiTechnology changes and ma
conditions may render some of our products obsaeteadditional inventory writdewns may be required. If actual, future demantharke
conditions are less favorable than those projdoyethanagement, additional inventory write-downs rnayequired.

We provide for the estimated cost of product watiesnat the time revenue is recognized. While wgage in extensive product qua
programs and processes, including actively momigpand evaluating the quality of our component §apgp our warranty obligation is affec
by product failure rates, material usage and serdiglivery costs incurred in correcting a prodadlufe. Should actual product failure ra
material usage or service delivery costs diffenfrour estimates, revisions to the estimated wayrrgatility may be required.
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Self Insurance

We are self-insured for healthcare costs up taoedtoploss limits. Such costs are accrued based on krtaims and an estimate
incurred, but not reported ("IBNR") claims. IBNRaghs are estimated using historical lag informatéond other data provided by clai
administrators. This estimation process is subjectand to the extent that future actual resulterdfrom original estimates, adjustment:
recorded accruals may be necessary.

Income Taxes

We account for income taxes under an asset antlitiiadpproach, which recognizes deferred tax asseid liabilities based on
difference between the financial reporting and basis of assets and liabilities using enacted #@srin effect in the years in which
differences are expected to reverse. Valuatiowales are provided if, based upon the weight afi@ve evidence, it is more likely than
that some or all of the net deferred tax asseimwetlbe realized.

At December 31, 2010, approximately $6.9 millionnat operating losses are due to expire in 2012. d3timated tax benefit tl
would be realized as these net operating lossestiéimed are reflected as deferred tax assethéarbalance sheet and approximate $2.3 m
at December 31, 2010. The remaining amount of petating losses of $41.7 million are not schedtteelxpire until 2018 and beyond. Ba
on management's current estimate of book and texiagome for the near future, as well as our teanping strategy currently bei
implemented where deferred revenue as of the begjrof the year, related to maintenance contraeii§,be taken into taxable income ol
cash basis (full inclusion method) beginning witle turrent year over a four year period, it wa®heined that it is more likely than not t
we will be able to generate enough taxable incamtheé respective carry forward periods and willizgi the respective net operating los
While we believe that our estimates and assumptoaseasonable, if we do not realize enough taxiaisome to fully utilize the net operat
loss carry forwards, additional valuation allowasoe tax provisions may be required.

The Company recognizes the financial statement éinpfatax provisions, taken or expected to be takeitizing a more-likely-than-
not recognition threshold. We also recognize angrest and penalties related to tax uncertaintieleome tax expense. At December
2010, there are no unrecognized tax benefits,late accrued interest and penalties, recorddukeifimancial statements.

Goodwill

We assess the possible impairment of goodwill adtlannually, on October 1, at the reporting wniel. We have determined that
reporting unit is the single operating segmentld&sd in our current financial statements. Impairtms the condition that exists when
carrying amount of goodwill exceeds its implied fealue. The first step in the impairment procesidetermine the fair value of the repor
unit and then compare it to the carrying valueluding goodwill. We determined that the market tal@ation approach is the most appropi
method of measuring fair value of the reportinguesésuming a controlling interest.
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Under this approach, fair value is calculated basedhe market price of common stock, multipliedthg number of outstanding share:
control premium, which is representative of premsupaid in the marketplace to acquire a controllirigrest in a company, is then added tc
market capitalization to determine the fair valdigh® reporting unit. If the fair value exceeds tarying value, no further action is requi
and no impairment loss is recognized. Additionapainment assessments may be performed on an intesis if we encounter events
changes in circumstances that would indicate tmate likely than not, the carrying value of goodviibs been impaired. For example
December 2010 our average value of equity (aftditiath of an estimated 35% control premium) wasragipately 61% greater than our b
value. Had our average monthly closing stock pbieen more than 39% lower than it was in the mathilaverage premiumentrol adjuste
value of equity would have fallen below the averdgek value, and we would have performed additiomgdairment testing to determi
whether the carrying value of goodwill was impaijredd if so, by what amount. These percentageschdhge as the market price for
common stock and our book value change. We moaoitanges in our closing market price and its effecaverage contrggremium adjuste
value of equity, and its relationship to averagekbealue, on an interim basis during the year.

Retirement-Related Benefits

Pension expense for the defined benefit pensiom gtal the determination of future pension obligaiare determined based upt
number of actuarial assumptions. The assumptiondased on historical rates of inflation and investt performance, target asset alloca
and projected rates of compensation increase. Tagsemptions are reviewed annually by the Compaitty wput from our actuaries a
investment advisors. In the event that actual tegliffer from the actuarial assumptions, or thie ¥alue of the underlying assets change
funded status of the defined benefit plan may chargl any such change could result in a chargeeditd¢o equity and an increase or decr
in future pension expense and cash contributions.

Share-Based Compensation

The Company's share-based compensation programstohgrants of share-based awards to employsgs@nemployee director
including stock options, restricted stock, resgitstock units and other equity awards. The estichdir value of these awards, including
effect of forfeitures, is charged to income ovex thquisite service period, which is generallywasting period.

The fair value of stock options is estimated atghent date using the Blac&eholes option valuation model which requires usédke
assumptions about the expected life of optiongkspoice volatility, riskfree interest rates and dividend yields. The falug of restricted sto
units is based on the market value of the Compamytsmon stock on the date of grant. Although weelel our judgments, estimates an
assumptions related to shdrased compensation are reasonable, making matéadaiges to such judgments, estimates and/or assms
could affect our financial results.
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Fair Value Measurements

Financial assets and liabilities are classifiedlegel 1, 2 or 3 within the fair value hierarchy.iiFealues determined by Level 1 inp
utilize quoted prices (unadjusted) in active masKet identical assets or liabilities that we haive ability to access. Fair values determine
Level 2 inputs utilize data points that are obsklwauch as quoted prices, interest rates and gigldes. Fair values determined by Lev
inputs utilize unobservable data points for theetes liability.

Special Note Regarding Forward-Looking Statements

The SEC encourages companies to disclose forleatdng information so that investors can bettedenstand a company's fut
prospects and make informed investment decisiohis Annual Report on Form 10-K contains such "fadvaoking statements" within tl
meaning of the Private Securities Litigation Refoluet of 1995. These statements may be made directllyis Annual Report, and they n
also be made a part of this Annual Report by refezdo other documents filed with the SEC, whichkriswn as "incorporation by referenc
Such statements in connectiovith any discussion of future financial performandiguidity and capital resources, business proky;
technological developments, changes in the indusew products, research and development actiatielssimilar matters are identified by
of words such as "may," "anticipate," "estimateskpgect,” "project,” "intend," "plan," "believe," drother words and terms of similar mean
Such statements are based on management's expestatd are subject to certain factors, risks angnainties that may cause actual res
outcome of events, timing and performance to diffi@terially from those expressed or implied by siactvard-looking statements.

These risks include, but are not limited to: currand future economic conditions that may adversdfect our business a
customers; our revenues and profitability may flateé from period to period and therefore may faiiteet expectations, which could ha
material adverse effect on our business, finarcmatition and results of operations; our abilityniaintain adequate levels of working cap
our ability to successfully maintain the level gfepating costs; our ability to obtain financing four future needs should there be a neec
ability to incentivize and retain our current semuanagement team and continue to attract anchrqtailified scientific, technical and busin
personnel; our ability to expand our AXIS onlin@gics creation solution or to develop other needpcts and services; our ability to gene
sales and profits from our AXIS online graphicsvgsss, workflow and asset management solutions Miothile Suite products; rag
technological changes and new technologies thdtlceader certain of our products and servicesetolsolete; competitors with significar
greater financial resources; new product and seriitroductions by competitors; expansion into maarkets; and, other factors discus
under the heading "Risk Factors" contained in lfednappearing elsewhere in this Annual Report omt&0K for the year ended Decem
31, 2010.
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In light of these assumptions, risks and unceiigsnhthe results and events discussed in the fdAeaking statements containec
this Annual Report or in any document incorporabgdreference might not occur. Investors are caetionot to place undue reliance on
forwarddooking statements, which speak only as of the détais report or the date of the document incosged by reference in this Ann
Report. We are not under any obligation, and weesgly disclaim any obligation, to update or attay forwardlooking statements, whett
as a result of new information, future events treotvise. All subsequent forwatdeking statements attributable to us or to anysperactin
on our behalf are expressly qualified in their etyi by the cautionary statements contained ormedeto in this section.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

The information called for by this Item is omittdds year in reliance upon Item 305(e) of RegulatoK.
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Report of Independent Registered Public Accountindrirm

Board of Directors and Shareholders
Chyron Corporation
Melville, New York

We have audited the accompanying consolidated balaheets of Chyron Corporation as of December2810 and 2009 and the rele
consolidated statements of operations, shareholelgugty and cash flows for the years then endéés& consolidated financial statement:
the responsibility of the Company's management. r@sponsibility is to express an opinion on thesgsolidated financial statements base
our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighafBlaUnited States). Those stand.
require that we plan and perform the audit to obt@asonable assurance about whether the finastaééments are free of mate
misstatement. The Company is not required to hagewere we engaged to perform, an audit of iterirdl control over financial reportir
Our audits included consideration of internal cohtiver financial reporting as a basis for desigrandit procedures that are appropriate il
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the Compainyésnal control over financial reportir
Accordingly, we express no such opinion. An autfibancludes examining, on a test basis, evidenpparting the amounts and disclosure
the financial statements, assessing the accouptimgiples used and significant estimates made byagement, as well as evaluating
overall financial statement presentation. We belithat our audits provide a reasonable basis foopimion.

In our opinion, the consolidated financial statetaaeferred to above present fairly, in all mater@spects, the financial position of Chy
Corporation at December 31, 2010 and 2009, andebdts of its operations and its cash flows far ylears then ended, in conformity v
accounting principles generally accepted in thetéthStates of America.

/s BDO USA, LLP
Melville, New York
March 23, 2011
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CHYRON CORPORATION

CONSOLIDATED BALANCE SHEETS

(In thousands, except share amounts)

Assets

Current asset:

Cash and cash equivale

Accounts receivable, n

Inventories, ne

Deferred taxe

Prepaid expenses and other current as

Total current asse

Property and equipment, r
Intangible assets, n
Goodwill

Deferred taxe

Other asset:

TOTAL ASSETS

Liabilities and Shareholders' Equity

Current liabilities:

Accounts payable and accrued expel

Deferred revenu

Current portion of pension liabilit

Current portion of term loa

Capital lease obligatior

Total current liabilitie:

Pension liability
Deferred revenu
Term loan
Other liabilities

Total liabilities

Commitments and contingenci

Shareholders' equit'
Preferred stock, par value without designa
Authorized- 1,000,000 shares, Issu- none
Common stock, par value $.
Authorized- 150,000,000 shart
Issued and outstandi- 16,053,945 and 15,864,2
at December 31, 2010 and 2009, respect
Additional paitin capital
Accumulated defici
Accumulated other comprehensive loss
Total shareholders' equ

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

See Notes to Consolidated Financial Statements
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December 31

2010 2009
$ 5,565 $ 5,238
4,141 3,477
2,218 2,515
2,869 2,490
775 943
15,568 14,663
1,575 2,106
763 885
2,066 2,066
17,343 17,705
106 148
$37,421 $37,573
$ 3,296 $ 3,059
2,846 2,442
704 -
326 326

34 35
7,206 5,862
1,519 2,327
642 634
136 461
308 205
9,811 9,489
161 159
81,793 80,087
(53,857 (51,461
(487 (701
27,610 28,084
$37,421 $37,573




Product revenues
Service revenues
Total revenues

Cost of sales
Gross profit

Operating expense
Selling, general and administrative
Research and development

Total operating expenses

Operating loss

Interest expense
Other (loss), net

Loss before income taxes
Income tax benefit, net

Net loss

Net loss per shar:
Basic

Diluted

CHYRON CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share amounts)

Year Ended December 31

Weighted average shares used in computing ne

per share
Basic

Diluted

2010 2009
$21,452 $20,807
6,275 4,807
27,727 25,614
8,507 8,017
19,220 17,597
15,008 14,031
6,648 7,118
21,656 21,149
(2,436 (3,552)
(59) (57)
(39 (46)
(2,534 (3,655)
138 538
$(2,396) $(3,117)
$ (0.15) $ (0.20)
$ (0.15) $ (0.20)
15,969 15,765
15,969 15,765

See Notes to Consolidated Financial Statements
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CHYRON CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:

Net loss

Adjustments to reconcile net loss to net ¢
provided by operating activitie
Depreciation and amortization
Deferred tax asset allowance
Deferred income tax benefit
Shar-based compensation expense
Shares issued for 401(k) match
Inventory provisions
Other

Changes in operating assets and liabilit
Accounts receivable
Inventories
Prepaid expenses and other assets
Accounts payable and accrued expe!
Deferred revenu
Other liabilities

Net cash provided by operating activit

CASH FLOWS FROM INVESTING ACTIVITIES:

Acquisition of property and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from term loan

Proceeds from exercise of stock options

Payments on term loan

Payments on capital lease obligations

Net cash (used
activities

Change in cash and cash equivalents
Cash and cash

of year
Cash and cash equivalents at end of year

in) provided

equivalents

SUPPLEMENTAL CASH FLOW INFORMATION:

Interest pait

Taxes refunde

Assets acquired under capital le
Deferred pension ga

by

at

Year Ended December 31

2010 2009
$(2,396) $(3,117)
1,043 1,071
136

(278) (544)
1,770 1,505

217 234

255 297

49 24

(664) (278)

42 41

200 (175)

(42) 484

412 591

327 611

1,071 744
(387) (1,605)
(387) (1,605)

- 977

1 34

(325) (190)
(33) (44)

financ (357) 777
327 (84)

begin 5,238 5,322
$ 5,565 $5,238

$ 59 $ 57
(24) (5)

54 84
(226) (84)

See Notes to Consolidated Financial Statements
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CHYRON CORPORATION
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
(In thousands)

Accumulatec

Additional Other
Common Stocl Paid-In Accumulated Comprehensive
Shares Amouni  Capital (Deficit) Income (loss Total

Balance at January 1, 15,66: $ 157 $78,316 $(48,344) $ (795) $29,334
2009
Net loss (3,117) (3,117
Deferred pension gain, net of t 84 84
Cumulative translation adjustme 10 10
Total comprehensiv (3,023
loss
Shar«-basec 1,505 1,505
compensation
Shares issued upon exercise of st

options 37 34 34
Shares issued for 401(k) match 164 Z 232 234
Balance at December 31, 20C 15,86« 15¢ 80,087 (51,461) (701) 28,084
Net loss (2,396) (2,396
Deferred pension gain, net of t 226 226
Cumulative translation adjustment (22) (12
Total comprehensive (2,182
loss
Share-based 1,491 1,491
compensation
Shares issued upon exercise of si

options 1 -
Shares issued for vesting of restric 75 1 (1) -

stock units
Shares issued for 401(k) mat 11« 1 216 217
Balance at December 31, 201 16,05« $ 161 $81,793  $(53,857) $ (487) $27,610

See Notes to Consolidated Financial Statements
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CHYRON CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLI CIES
Nature of Business

Chyron provides sophisticated graphics offeringat imclude Chyron's AXIS Graphics online conten¢ation software, HD/S
switchable ormir graphics systems, clip servers, channel brandimd telestration systems, graphic asset manageandnXMP integratic
solutions, and the WAPSTR mobile phone newsgatbesjplication. As a pioneer of Graphics as a Serfic digital video media, Chyr
addresses the world of digital and broadcast geaphith web, mobile, HD, 3D and newsroom integrasolutions.

Basis of Presentation

The consolidated financial statements include tbeoants of the Company and its whotlyned subsidiaries. All significe
intercompany amounts have been eliminated.

The preparation of financial statements in conftymvith generally accepted accounting principleguises management to m:
estimates and assumptions that affect the repartexlints of assets and liabilities and disclosuafingent assets and liabilities at the da
the financial statements and the reported amoudnmsvenues, costs and expenses during the periedsqted. Estimates made by manage
include inventory valuations, stock compensatidigwaances for doubtful accounts, income taxes, pensissumptions and reserves
warranty and incurred but not reported health iasoe claims. Actual results could differ from thosstimates. The Company has
segregated its cost of sales between costs of pt®dud costs of services as it is not practicebfegregate such costs.

Cash and Cash Equivalents

Cash includes cash on deposit, overnight repurchgseements, and amounts invested in highly lign@hey market funds. Ce
equivalents consist of short term investments withinal maturities of three months or less. Casth @ash equivalents include $4.5 million
$4.2 million of investments in overnight repurchaggeements at December 31, 2010 and 2009, resggctRepurchase agreements
collateralized by U.S. Treasury and federal agesemurities with a fair value of 102% of the sedesitsold. This credit risk is divided amc
five financial institutions that management beliete be of high quality. The carrying amount oftcasd cash equivalents approximates
fair value.
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Accounts Receivable

Accounts receivable are recorded at the invoiceduarnand do not bear interest. Accounts receivatgestated net of an allowance
doubtful accounts. Our allowance for doubtful acdsuconsiders historical experience, the age ofuamsodue, current economic conditi
and other factors that may affect our customeiftyato pay.
Inventories

Inventories are stated at the lower of cost or miarkost being determined primarily on the basiEI6iO and average cost. The n
for inventory obsolescence provisions is evaludtedis and, when appropriate, reserves for techimdbgbsolescence, ngrefitability of
product lines and excess quantities are established

Property, Equipment and Depreciation

Property and equipment are stated at cost lessradated depreciation and amortization. Depreciaiiod amortization are provid
on the straight line method over the following estted useful lives:

Machinery and equipmel 3-10 years
Furniture and fixture 5-10 years
Leasehold improvements Shorter of the life of ioy@ment or

remaining life of the leas

When assets are retired or disposed of, the aasdtselated accumulated depreciation are remowad fhe accounts and the resul
gain or loss is reflected in operations.

Capitalized Software Costs

For development costs related to our on line Wabed solutions, the Company capitalizes costsrieduduring the applicatic
development stage. Costs related to preliminarjeptactivities and post implementation activitiesre expensed as incurred. The Com
has not capitalized any software development dosthe years ended December 31, 2010 and 2009.
Self Insurance

The Company is self-insured for healthcare costsougertain stopgess limits. Such costs are accrued based on krubawms and a
estimate of incurred, but not reported ("IBNR")inola. IBNR claims are estimated using historical ilsfgrmation and other data provided

claims administrators. This estimation processiigestive, and to the extent that future actualltesliffer from original estimates, adjustme
to recorded accruals may be necessary.
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Research, Development and Engineering

Technological feasibility for our products is readhshortly before the products are released to faatwring. Consequently, co
incurred after technological feasibility is estahkd have not been material, and accordingly, werese all research and development
when incurred. We re-evaluate the materiality afsth costs on an awing basis. Research and development costs inelages and oth
personnel costs, material costs and an allocafioertain indirect costs related to facilities.

Long-Lived Assets and Intangible Assets

Long-ived assets and certain identifiable intangiblsess to be held and used are reviewed for impairmvben events or changes
circumstances indicate that the carrying amourgugh assets may not be recoverable. Determinafioecoverability is based on an estin
of undiscounted future cash flows resulting frore thse of the asset and its eventual dispositionhénevent that such cash flows are
expected to be sufficient to recover the carryingpant of the assets, the assets are written dowhetoestimated fair values.

Goodwill

Goodwill is not amortized, but is tested at leastually, on October 1, for impairment at the refmgrtunit level. The reporting unit
the single operating segment presented in thesadial statements. Impairment is the condition #vdsts when the carrying amount
goodwill exceeds its implied fair value. The fistep in the impairment process is to determinefdirevalue of the reporting unit and tt
compare it to the carrying value, including goodiwflthe fair value exceeds the carrying value fumther action is required and no impairn
loss is recognized. Additional impairment assessseray be performed on an interim basis if the Camypencounters events or change
circumstances that would indicate that, more likilgn not, the carrying value of goodwill has bé&apaired. There was no impairmen
goodwill in 2010.

Revenue Recognition

The Company recognizes revenue when persuasiveregadof an arrangement exists, title has transfepeoduct payment is r
contingent upon installation or other service odligns, the price is fixed or determinable, andewthbility is reasonably assured. 1
condition is normally met when the product has bdelivered or upon performance of services. Inainses where final acceptance of
product or service is specified by the customerenee is deferred until all acceptance criteriaghia@en met.

The Company also enters into arrangements thaticontultiple elements such as equipment, instaltatind service. For multiple-
element arrangements, revenue is recognized basad allocation of the total amount of the arrangento each deliverable based on the
value based on vendor-specific objective evideN¢8QE") if available, thirdparty evidence ("TPE") if VSOE is not available bast estima
of selling price ("BESP") if neither VSOE or TPEasgailable. BESP must be determined in a manneéiglnsistent with that
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used to determine the price to sell the specifianeints on a standalone basis. Our best estimaellofg price is established considel
multiple factors including, but not limited to, pimg practices in different geographies and throdgferent sales channels, gross ma
objectives, competitor pricing pressures and oféaetors contemplated in negotiating the arrangemthtthe customer.

Revenue from training, installation and servicesegnized upon the performance of services. Tdragany also provides one y
maintenance contracts with certain equipment saielsdefers a portion of the revenue from the eqaigrsale based on the relative fair v.
as determined above. Upon expiration of the initraintenance contract, optional renewal maintenasodracts are offered. Defer
maintenance revenue is recognized ratably, ore&htrline basis over the contract period, gengiatle to three years.

In connection with our on-line wellased solutions, we recognize revenue on a motthtys for use of our subscription be
products. We recognize set-up or otherfugutt fees, if any, ratably over the expected congtorelationship period, generally one to threey.
Revenues from these web-based solutions are irgtindgervice revenues in our statements of opersitio

Approximately 26% and 32% of 2010 and 2009 constéid revenues, respectively, were made to thémty dealers and syst
integrators (collectively, dealers). The Compangogmizes revenue from sales to dealers when théuptas shipped and all other reve
recognition criteria are met.

Shipping and Handling Fees and Costs

All amounts billed to a customer in a sales tratisaaelated to shipping and handling represenémeres earned and are reporte
revenue, and the costs incurred by the Companghipping and handling are reported as a comporferash of sales.

Advertising Costs

Advertising costs are expensed as incurred. Adsiegiexpense was $17 thousand in 2010 and $24ahdus 2009.
Income Taxes

We account for income taxes under an asset antitiiadpproach, which recognizes deferred tax asaetd liabilities are determin
based on the difference between the financial teggpand tax basis of assets and liabilities ugngcted tax rates in effect in the yeal

which the differences are expected to reverse. afimn allowances are provided if, based upon thighteof available evidence, it is m¢
likely than not that some or all of the net defdrtax assets will not be realized.
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The Company recognizes the financial statement étngiatax positions, taken or expected to be takdilizing a more-likelythan no
recognition threshold. We also recognize any isteasd penalties related to tax uncertainties esnire tax expense. At December 31, ¢
there are no unrecognized tax benefits, or relatedued interest and penalties, recorded in tlanéiral statements.

Sales Taxes

We account for sales taxes imposed on our goodsamvites on a net basis in our Consolidated Seaitsrof Operations. Since
primarily act as an agent for the governmental auties, the amount charged to the customer isect#d and remitted directly to -
appropriate jurisdictional entity.

Foreign Currencies

Assets and liabilities of our foreign subsidiariesich are of immaterial amounts, are translatéo thS. dollars at the period end |
of exchange, while revenues and expenses aredtadsht the average exchange rate during the peXajdstments from translating forei
subsidiaries' financial statements are reportea @smponent of other comprehensive income or Ibsssaction gains or losses are include
other income and expense, net. The net impactrefgio exchange transactions for the years endedrbleer 31, 2010 and 2009 were losst
$2 thousand and $52 thousand, respectively.

Earnings (Loss) Per Share

Basic earnings (loss) per share is computed basdideoveighted average number of common sharetaadiag. Diluted earnings f
share is based on the sum of the weighted avenagder of common shares outstanding and common stgelvalents. Potentially diluti
shares are excluded from the computation of diletuhings per share when their effect is diititive. Shares used to calculate earnings (
per share are as follows (in thousands):

Year Ended December 31

2010 2009
Basic weighted average shares outstan 15,96¢ 15,765
Effect of dilutive stock option - -
Diluted weighted average shares outstanding 15,96¢ 15,765
Weighted average shares which are not inclt
in the calculation of diluted earnings per st
because their impact is antidiluti
Stock option: 3,33¢ 3,460
Restricted stock units 1,19¢ 130
4,53( 3,590
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Share-Based Compensation

The Company's share-based compensation programsstohgrants of share-based awards to employsdsi@anemployee director
including stock options, restricted stock, resgéitstock units and other equity awards. The estichédir value of these awards, including
effect of forfeitures, is charged to income ovex thquisite service period, which is generallywasting period.

The fair value of stock options is estimated atgtent date using the Blackeholes option valuation model. The fair valueesitricte:
stock units is based on the market value of the gzmy's common stock on the date of grant.

Fair Value Measurements

Financial assets and liabilities are classifiedl@gel 1, 2 or 3 within the fair value hierarchy.iiF&alues determined by Level 1 inp
utilize quoted prices (unadjusted) in active masKet identical assets or liabilities that we h#ive ability to access. Fair values determine
Level 2 inputs utilize data points that are obsblwauch as quoted prices, interest rates and gigldes. Fair values determined by Lev
inputs utilize unobservable data points for theetes liability.

Retirement-Related Benefits

The Company recognizes in its balance sheet asset ar liability the overfunded or underfundedusteof its defined benefit ple
This asset or liability is measured as the diffeeshetween the fair value of plan assets and thefibebligation of the plan. For the pens
plan, the benefit obligation is the projected bér@iligation, which is calculated based on actalastomputations of current and future ben
for employees. Actuarial gains or losses and m@wice costs or credits that arise during theogethut are not included as components ¢
periodic benefit (expense), are recognized as gpoaant of Accumulated Other Comprehensive Inconosg). Pension expense is charge
operating expenses.

Recent Accounting Pronouncements

There are no new accounting pronouncements issuathioh became effective during the year that hed ¢r is expected to hav
material impact on the Consolidated Financial $tates.

2. ACCOUNTS RECEIVABLE
Accounts receivable are stated net of an allowdaceoubtful accounts of $0.42 million at DecemBBér, 2010 and 2009. Accou

receivable are principally due from customers ing @ealers serving, the broadcast video indust/ rambroadcast display markets.
December 31, 2010 and 2009, receivables includptbajpnately $1.0 million and $1.5 million, respeetly, due from foreign customers.
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Bad debt expense amounted to zero in 2010 and 288%ecord an allowance for doubtful accounts basedpecifically identifie
amounts that management believes to be uncollectifsl an additional allowance based on historigaéeence and management's assess
of the general financial conditions affecting oustomer base. We also evaluate the credit worthioEsur customers and determine whe
collateral (in the form of letters of credit or dieinsurance) should be taken or whether reduceditclimits are necessary. Credit losses
consistently been within management's expectatibms.carrying amounts of accounts receivable apprate their fair values.

3. INVENTORIES

Inventory is comprised of the following (in thousis:
December 31,

201( 200¢

Finished good $ 310 $ 49.
Work-in-progress 25¢ 30¢
Raw materia 1,647 1,71t
$2,21¢ $2,51¢

Inventories are stated net of reserves of appraeiyn&5.0 million at December 31, 2010 and 2009.
4. GOODWILL AND INTANGIBLE ASSETS

The carrying amount of goodwill is nhot amortized Bubject to annual impairment testing at the repgrunit level. We evalua
goodwill for impairment on October 1, or more fregtly if impairment indicators are present. Impamhis the condition that exists when
carrying amount of goodwill exceed its implied faalue. The first step in the impairment proces® idetermine the fair value of the repor
unit and then compare it to the carrying valueluding goodwill. We determined that the market tal@ation approach is the most appropi
method of measuring fair value of the reportingtuassuming a controlling interest. Under this apph, fair value is calculated based or
market price of common stock, multiplied by the toemof outstanding shares. A control premium, whschepresentative of premiums pai
the marketplace to acquire a controlling interesaicompany, is then added to the market capiteizdo determine the fair value of
reporting unit. If the fair value exceeds the ciengyvalue, no further action is required and no amment loss is recognized. We mon
changes in our closing market price and its eftecfair value and the relationship to the carryiradue. Additional impairment assessmu
may be performed on an interim basis if we encouatents or changes in circumstances that woulatabel that, more likely than not, 1
carrying value of goodwill has been impaired. AtcBmber 31, 2010, the Company did not identify anteptial impairment related to
goodwill.

The components and estimated useful lives of intangilsleets as of December 31, 2010 and 2009 are ilwd. Amortization i

provided on a straight line method, or in the aafseustomer relationships, on an accelerated metinet the following estimated useful Iiv
(in thousands):
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Tradename

Proprietary technolog
Non-compete agreeme

Customer relationshiy

Domain name and related website

Tradename

Proprietary technolog
Non-compete agreeme
Customer relationshiy

Domain name and related webs

2010

Gross Accumulated Net Estimated
Amount Amortization Amount Useful Life
$ 304 $ 60 $244 15 years
620 186 434 10 years
25 25 - 3 years
170 101 69 10 years
23 7 16 15 years
$1,142 $379 $763
2009
Gross Accumulated Net Estimated
Amount Amortization Amount Useful Life
$ 304 $ 40 $ 264 15 years
620 124 496 10 years
25 16 9 3 years
170 71 99 10 years
23 6 17 15 years
$1,142 $ 257 $885

Amortization expense related to intangible assetstlie years ended December 31, 2010 and 2009 &2 thousand and $1
thousand, respectively. Annual amortization expgmsethousands, for intangible assets over the fiiegt years ending December 31

summarized as follows:

2011
2012
2013
2014
2015
Thereaftel

5. PROPERTY AND EQUIPMENT

Property and equipment consist of the followingtfinusands):

Machinery and equipme!
Furniture and fixture
Leasehold improvements

Less: Accumulated depreciati
and amortization
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$10¢t
98
95
92
88
28¢

December 31,

201(C 200¢
$4,32: $4,03:
694 1,43¢
162 23:
5,17¢ 5,70z
3,60:¢ 3,59¢
$1,57¢ $2,10¢




Depreciation expense, which includes amortizatioassets under capital lease, was $0.9 milliorDib02and 2009.
The value of equipment recorded under capital lEases approximately $0.15 million at December 3i,(and 2009.
6. ACCOUNTS PAYABLE AND ACCRUED EXPENSES
Accounts payable and accrued expenses consist dbitbwing (in thousands):

December 31,

2010 2009

Accounts payabl $1,401 $1,839
Accrued salaries, and other employee ben 1,304 711
Accrued warranty (Note 1! 50 50
Accrued medical cos 256 269
Other 285 190
$ 3,296 $ 3,059

7. CREDIT FACILITY

The Company has a credit facility with a U.S. bartkch expires on March 30, 2011. We have agregdiitiple and have signed «
acceptance of the bank's proposal letter, and ¢xpeomplete closing in March 2011, to extendfdmlity for one year from the closing de
The credit facility provides for a $1.5 million relving line of credit ("revolver") with an advancate of up to 80% of eligible accou
receivable. At December 31, 2010 available borrgsiwere approximately $1.5 million based on thismiala. The revolver under the n
credit facility will bear interest at Prime +1.75%.

The credit facility is collateralized by the Companassets, except for its intellectual properghts which are subject to a nega
pledge arrangement with the bank. The Companyggired to maintain financial covenants based oadjuasted quick ratio of 1.5, measure
month end, and minimum tangible net worth of $28iom, increased by 60% of the sum of the grosseeds received by the Company f
any sale of its equity or incurrence of subordidadebt and any positive quarterly net income earnmeghsured at quarter end (both as de
as per the credit facility). As is usual and cusaoyrin such lending agreements, the agreementsal#ain certain nonfinancial requireme
such as required periodic reporting to the bankwatbus representations and warranties. The |gnaiimeement also restricts our ability to
dividends without the bank's consent. The Compasytieen in compliance with all debt covenants simoeption of the credit facility.

On May 29, 2009, the Company borrowed to finangetabequipment under the then existing creditlfigcivhich resulted in a ter

loan of $977 thousand payable over 36 months irleguonthly installments of principal plus accruateiest. Interest expense related tc
term loan was $38 thousand and $31 thousand forethes ended December 31, 2010 and 2009, respgctive
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Principal payments related to the term loan at Déx 31, 2010 are as follows (in thousands):

2011 $326
2012 136
8. LONG-TERM INCENTIVE PLAN

Pursuant to the 2008 Long-term Incentive Plan (Bian"), we may grant stock options (nqualified or incentive), stock appreciat
rights, restricted stock and other shhesed awards to employees, directors and otheomergho serve the Company. The Plan is overse
the Compensation Committee of the Board of Direstauhich approves the timing and circumstances uwtiech sharesased awards may
granted. At December 31, 2010 there were 1.0 millibares available to be granted under the Planis$de new shares to satisfy the exe
or release of share-based awards. Under the poasigif Accounting Standards Codification Topic &ock Compensation all shabese:
payments are required to be recognized in therstateof operations based on their fair values etiiite of grant.

The fair value of each option award is estimateidgus BlackScholes option valuation model. Expected volatilgybased on tt
historical volatility of the price of the Companytock. The riskree interest rate is based on U.S. Treasury issitlsa term equal to tl
expected life of the option. The Company uses hisibdata to estimate expected dividend yield,eetgd life and forfeiture rates. Optic
generally have a life of 10 years and vest oveergod of 3 years. The fair values of the optionsnged during the years ended Decembe
2010 and 2009, were estimated based on the folepwrighted average assumptions:

2010 2009
Expected volatility 73.82% 91.6%
Risk-free interest rat 1.70% 2.39%
Expected dividend yiel 0.00% 0.00%
Expected life (in years 5.81 6.0
Estimated fair value per option grant $1.18 $1.02

The following table presents a summary of the Camggastock options for the year ended Decembe2@10:

Weighted
Weighted average
Number average remaining Aggregate
of exercise contractual intrinsic
options price life (years) value
Outstanding at January 1, 2010 3,324,094 $2.55
Grantec 232,560 1.84
Exercisec (517, 1.70
Forfeited and cancelle (144,564 4.17
Outstanding at December 31, 2( 3,411,573 2.39 6.20 $(642,359
Exercisable at December 31, 2( 2,386,867 2.50 5.23 $(706,846,
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The aggregate intrinsic value of options exercidedng the year ended December 31, 2010 and 208%awaroximately $1,000 a
$56,000, respectively.

The Company also grants restricted stock unitdR®Us, which have either time or performamesed vesting features. RSUs
equity awards that are granted to individuals Bmgjitthe holder to a share of Company common stdbl. fair value of an RSU is equal to
market value of a share of common stock on the dfaggant. Time-based RSUs vest over a one to tyeae period, while performandmse:
RSUs vest based upon the achievement of specifiorpgance targets. Unless forfeited, all RSUs auired to be settled in shares. In Z
and 2009, we recorded an expense of $436 thousah#i3D thousand, respectively, relating to outstap&SUs. Included in these RSU gr:
are 1,416,250 RSUs that were awarded under the @uytgppKey Management Mediuirerm Incentive program that provides for the awaf
up to 1,750,000 RSUs if certain financial performegonditions are achieved in 2012, or if not in20hen in 2013. No expense was reca
in 2010 for this program. If in the future it isgtrable that these awards will be earned, we withim@nce recording an expense for them.

The following table presents a summary of the CamsaRSUs for the year ended December 31, 2010:

Weighted average

grant date

Shares fair value
Nonvested at January 1, 20 225,000 $1.70
Granted 1,819,990 191
Vested (74,999) 1.70
Forfeited and cancelled (100,000} 1.66
Nonvested at December 31, 2( 1,869,991 1.90

In addition, the Company also has a 2010 Managemeahtive Compensation Plan ("the 2010 Incentikea'P that entitles recipier
to a combination of cash and equity awards baseachievement of certain performance and servicéitions in fiscal 2010. During 2010,
recorded approximately $279 thousand associatduthgt equity portion of these awards.

The impact on our results of operations of recaydiharebased compensation expense for the years endednbec&1, 2010 al
2009 is as follows:

2010 2009
Cost of sale: $ 166,48 $ 164,68(
Research and developmt 565,62¢ 571,67C
Selling, general and administrative 1,037,58. 768,50€
$1,769,69. $1,504,85¢€

As of December 31, 2010, there was approximatel@ #illion of total unrecognized shabased compensation cost related to ¢
options or RSUs granted under our plans to empkygedor services performed by nemployees that will be recognized over the nexae
years.
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9. OTHER COMPREHENSIVE INCOME

Components and activity related to accumulatedratbmprehensive income (loss) is as follows (irugands):

Foreign Pension Accumulated
Currency Benefit Other
Translation Costs, Comprehensive
Adjustments Net of Tax Income (Loss)
January 1, 200 $ (23) $ (772) $ (795)
Change for period 10 84 94
December 31, 200 (23) (688) (701)
Change for period (12) 226 214
December 31, 201 $ (25 $ (462) $ (487)

10. INCOME TAXES

The components of deferred income taxes are asifsl(in thousands):

December 31

2010 2009
Deferred tax asset

Net operating loss carryforwar $17,02° $17,36t
Inventory 2,181 2,161
Other liabilities 1,53¢ 1,04(
Fixed asset 25E 25C
Other temporary differenci o 13:
21,10: 20,94¢
Deferred tax valuation allowan 88¢ 75:
$20,21: $20,19¢

In accordance with accounting standards, the Cognpas not recorded a deferred tax asset relatdtetnet operating losses resul
from the exercise of disqualifying stock optiongtie accompanying financial statements. The cunvel@mount of unrecognized tax bene
at December 31, 2010 was approximately $0.9 milleord if the Company is able to utilize this benefithe future it would result in a credi

additional paid in capital.
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Our income tax benefit (provision) for the year etiddecember 31, 2010 and 2009, consisted of thanfiolg (in thousands):

201( 200¢
Current:
State and foreig $ (28 $ (29
Federa 22 23
©) ©
Deferred:
State 14 43
Federa 266 501
280 544
Valuation allowance (136 -
Income tax benefit, net $ 138 $ 538
The effective income tax rate differed from the &edl statutory rate as follows (in thousands):
2010 2009
Amount % Amount %
Federal income tax
statutory rate $ 862 34.0 $1,243 34.0
Permanent differences (605; (23.9 (575, (14.4
International taxes and re
differentials and other 17 0.7 (130 (4.9)
Effect of increase in valuatic
allowance for deferred tax ass (136 (5.4 - -
$ 138 5.4 $ 538 14.7

At December 31, 2010, we had U.S. Federal net tipgrdoss carryforwards ("NOLs") of approximateld&6 million expirin
between the years 2012 through 2030. Approxim&i6l9 million of the NOLs are set to expire in 2Gfl@ot utilized. Based on manageme
current estimate of book and taxable income forrtbar future as well as the Company's tax planstrategy currently being implemen
where deferred revenue related to maintenance astat the beginning of the year will be takemw itetxable income on a cash basis
inclusion method) beginning with the current yeagroa four year period, it was determined thag itiore likely than not that the Company
be able to generate enough taxable income in #pective carry forward periods and will utilize ttespective net operating losses set to e
beginning in 2012. We file U.S. federal income taturns as well as income tax returns in varioaestand two foreign jurisdictions. We r
be subject to examination by the Internal Reveremwi€e ("IRS") for calendar years 2007 through 2Qh@er the normal statute of limitatio
Additionally, any net operating losses that weraagated in prior years and utilized in these yeaay also be subject to examination by
IRS. Generally, for state tax purposes, the Comsa2§06 through 2010 tax years remain open for éation by the tax authorities unde
four year statute of limitations, however, certstates may keep their statute open for six to eamsy
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11. FAIR VALUE MEASUREMENTS

Financial assets and liabilities at fair value @&cBmber 31, 2010 are classified in one of the thetegories, which are descril
below.

« Level 1: Quoted prices (unadjusted) in active mirkieat are accessible at the measurement dasésdets or liabilities. The fair val
hierarchy gives the highest priority to Level 1 utg

- Level 2: Observable prices that are based on inpttguoted on active markets, but corroboratethbyket data.

« Level 3: Unobservable inputs are used when littl@@ market data is available. The fair value higmg gives the lowest priority
Level 3 inputs

In determining fair value, the Company utilizesualon techniques that maximize the use of obségviaputs and minimize the .
of unobservable inputs to the extent possible dsaseconsiders a counterparty credit risk in gsessment of fair value.

The carrying amount of cash, accounts receivabidsagcounts payables and other shemt financial instruments approximate tl
fair value due to their shotérm nature. The Company believes that borrowingstanding under its term loan approximate faiugabecaus
such borrowings bear interest at current varialdeket rates.

Additionally, on a nonrecurring basis, the Compasgs fair value measures when analyzing assetimeai. Longlived assets ar
certain identifiable intangible assets are reviefsdmpairment whenever events or changes in pigtances indicate that the carrying am
of an asset may not be recoverable. If it is deitgech such indicators are present and the revieucates that the assets will not be f
recoverable, based on undiscounted estimated kash dver the remaining amortization periods, tlwairying values are reduced to estim
fair value. Measurements based on undiscounted ftash are considered to be level 3 inputs. Durihg fourth quarter of each year,
Company evaluates goodwill and indefiniiteed intangibles for impairment at the reportingjtuevel using the market capitalization appro
Thus, the fair value of the reporting unit is regeneted by the fair value of the Company, assumiogn#rolling interest. As such, a premium
control is added to the narentrolling equity value, as calculated by the neaiffrice of the Company common stock which is piypliraded
This measurement would be classified based on Rigbut.

12. BENEFIT PLANS

Chyron has a domestic defined benefit pension glaa "U.S. Pension Plan") covering substantially lAlS. employees meeti
minimum eligibility requirements. Benefits paidretirees are based upon age at retirement, yearedited service and average compens:
The U.S. Pension Plan was closed to new employessjdined the Company on or after October 1, 20%#hsion expense is actuari
determined using the projected unit credit metl@dr policy is to fund the minimum contributions végd under the Employee Retirerr
Income Security Act (ERISA), and, subject to cashvflevels, the Company may choose to make a diso@y contribution to the Pensi
Plan to reduce the unfunded liability.
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No contribution was required in 2010 based on tmegairements. However, we did make a discretiogantribution of $100,000. We exp
to be required to make minimum quarterly contribng in 2011 totaling $0.34 million for plan year120and an additional $0.36 milli
contribution for plan year 2010 before March 31120n order to exceed an 80% funding level as medsat January 1, 2011. We us

December 31 measurement date to determine pensiaiibobligations.

Benefit plan information for the U.S. Pension Pkaas follows (in thousands):

Reconciliation of projected benefit obligatic
Obligation at January
Service cos
Interest cos
Actuarial (gain) los:
Benefit payments
Obligation at December :

Reconciliation of fair value of plan asse
Fair value of plan assets at Janua
Actual return on plan ass¢
Employer contribution
Benefit payment

Fair value of plan assets at Decembe

Funded Status
Funded (unfunded) status at December 31

Projected benefit obligatic
Accumulated benefit obligatic
Fair value of plan asse

Amounts recognized in consolidat
balance sheet
Prior service cred
Net loss
Accumulated other comprehensive income (I

Net periodic benefit cost in excess
accumulated contributior

Net amount recognized in consolida
balance she«
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2010 2009

$ 6,496 $ 5,688
337 404
336 329
(400! 250
(903 (175

$ 5,866 $ 6,496
$ 4,169 $ 3,778
277 566
100 -
(903 (175

$ 3,643 $ 4,169
$ (2,223 $ (2,327
$ 5,86€ $ 6,49€
5,422 5,545
3,643 4,169

$ 2 $  6¢
(760 (1,138
(717 (1,069
(1,506 (1,258
$ (2,223 $ (2,327




201C 200¢

Components of net periodic pension ci

Service cos $ 337 $ 403
Interest cos 336 329
Expected return on plan ass (299 (256
Actuarial loss - 67
Amortization of prior service credit (25) (25
Net periodic benefit cost 349 518

Other changes in plan assets and benefit obliga
recognized in other comprehensive inco

Net actuarial gai (378 (59)
Amortization of net los - (67)
Amortization of prior service co 25 25
Total loss (gain) recognized in other compreher

(income) los (353 (101

Total recognized in net periodic benefit cost atitec
comprehensive (income) loss $ @ $ 417

In 2011, the Company expects to recognize appraein&25 thousand of the prior service cost beraefd $19 thousand of the
actuarial loss as components of pension expense.

Weighte-average assumptions used to determint
periodic benefit cost for the years ended Decerlbe

Discount ratt 6.00% 6.20%
Expected lor-term return on plan ass¢ 7.50% 7.50%
Rate of compensation incre 3.50% 4.00%

Weighte-average assumptions used to determine pel
benefit obligation as of December :
Discount ratt 5.61% 6.00%
Rate of compensation incre: 2.00% 4.00%

The assumed expected lotegm rate of return on plan assets is an estimatedon our plan investment guidelines which spemxii
strategic asset allocation, historical performaiocehe various asset classes in our strategicatilon, and our expectations for lotegm rate
of return for these various asset classes. We réoeghat market performance varies and that osmraed expected lortgrm rate of retur
may not be meaningful during some periods. We aduate our assumed expected Idaegn rate of return on plan assets annually thr
discussion with our plan investment manager. Wecse¢hat return which we believe best reflectsemoeaable expected return on funds inve
and to be invested to provide for the benefitsudel in the projected benefit obligation. The oltfenaestment objective for the pension
investment portfolio is to achieve the highest lefereturn with the least amount of risk. Our adtpension plan asset allocations at Dece
31, 2010 and 2009 are as follows:
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Target Actual

Allocation Range Allocation
Asset Category 2010 2010 2009
Equity securitie: 55% (+- 1 to 5%) 58% 55%
Debt securitie! 35% (+- 1 to 5%) 32% 30%
Cash and cash equivalel 10% (+- 1 to 10%) 10% 15%

The following table presents estimated future bigpafyments over the next ten years (in thousands):

2011 $ 187
2012 18¢€
2013 462
2014 23t
2015 204
2016 to 202( 2,53(

The amortization of gains and losses is determinedsing a 10% corridor of the greater of the merkated value of assets and
projected benefit obligation. Total unamortizedngaand losses in excess of the corridor are amedriizto income over the average remai
future service. Prior service costs/(benefits)ar®rtized over the average remaining future seraidhe time the prior service was establis
Average remaining future service as of January102vas about 9 years.

The following table sets forth by level, within tfer value hierarchy, the Plan's assets measur&dravalue on a recurring basis
of December 31, 2010:

Level 1 Level 2 Level 3 Total
Government and othu
fixed income securitie $ 312,41 $ 840,70 $ - $1,153, 12
Equities 2,098,52 - - 2,098,52
$2,410,94i $ 840,70 $ - $3,251,64

We have adopted a 401(k) Plan exclusively for theeiit of participants and their beneficiaries. BlS. employees of Chyron i
eligible to participate in the 401(k) Plan. An ey#e may elect to contribute a percentage of hiseorcurrent compensation to the 40
Plan, subject to a maximum of 20% of compensatiothe Internal Revenue Service annual contribuliionit, whichever is less. We m
make discretionary matching contributions of thenpensation contributed by a participant. The dismnary matching contribution is 2/3i
of the first 6% of qualifying compensation. The Quany has the option of making the matching contidimg in cash or through shares
Company common stock. Employees will vest in théciiag contributions in equal increments annuallgrathree years. Beginning in 20
the Company match was substantially made in thma fafrnewly issued Chyron common stock. As a reslulting 2010 and 2009 we issI
114 thousand and 164 thousand shares of commoh, s&spectively, in lieu of an aggregate cash matti$217 thousand and $:
thousand, respectively.
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We also have several U.K. employees that are peovidith pension benefits through the Chyron Intéomal Corporation Grot
Personal Pension Plan (the "CIC Pension Plan").edtite CIC Pension Plan, each member has an ingiviccount within the defin
contribution plan and the Company contributes migrah amount equal to 3% of his/her salary.

13. PRODUCT WARRANTY
We provide product warranties for our various piddutypically for one year. Liabilities for thetiesated future costs of repair

replacement are established and charged to castled at the time the sale is recognized. We éstiall our reserve based on such histc
data, taking into consideration specific produébimation. The following table sets forth the mowarhin the warranty reserve (in thousands):

2010 200¢
Balance at beginning of peri $ 50 $ 50
Provisions 19 9
Warranty services provide (19) (9)
$ 50 $ 50

14. COMMITMENTS AND CONTINGENCIES

At December 31, 2010, we were obligated under diperand capital leases, expiring at various d#iesugh 2019, covering facili
space and equipment as follows (in thousands):

Operating Capital
2011 $ 629 $ 34
2012 653 38
2013 677 20
2014 688 13
2015 671 10
thereafter 2,592 -

The operating lease contains provisions for esoalatand for facility maintenance. Total rent exgemvas $0.7 million in 2010 a
20009.

We have severance arrangements for key and virtadlllother employees of the Company that proviolepgayment of a portion
their salary and continuance of their benefitstfair severance period, in the event they are imtakily terminated. The severance per
range from a week to a number of months dependinfy@ length of service and/or level of the emptowéthin the Company. Had all such |
and other covered employees been terminated atnikese31, 2010, for a reason other than a changeritrol, the estimated total severs
and benefits would have approximated $2.6 millinaddition, three executive officers have changeantrol agreements entitling therr
certain additional benefits totaling $2.45 milligrat would be payable in the event of a changeirirol.
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At December 31, 2010, we had firm purchase commmits®r inventory components of $1.7 million todmdivered during 2011.

On December 1, 2009, one of our customers, IntemetBroadcast Consultants, Inc., or IBC, filewasuit against us in the Supe
Court of the State of California for the Countylais Angeles, which was subsequently removed touthiéed States District Court for t
Central District of California on January 4, 201BC's second amended complaint, which was filedMay 17, 2010, asserts claims
defamation, intentional interference with contrattuelationship, intentional interference with grestive business advantage, negli
interference with prospective business advantage uafair business practices relating to an erhail bne of our employees sent to a custi
of IBC that expressed the employee's belief thal HBay have ceased operations, which IBC allegesechit to lose business from t
customer and other damages. IBC seeks exemplarggisin an amount up to $30 million, plus punitieenages. On July 27, 2010, the ¢
set a trial date of March 15, 2011, which as be#jouaned until August 31, 2011. Because the caskdiscovery are still proceeding,
cannot predict the possible outcome of the litigatbut we believe IBC's claims lack merit and ntend to defend against them vigorously
such we have not recorded any loss accrual ineghgts presented for 2010.

We are not a party to any other legal proceedihgs we believe will have a material impact on ousibess, financial conditic
results of operations or liquidity.

15. RELATED PARTY TRANSACTIONS

In August 2009, the Company entered into an arnawege with a member of our Board of Directors fa &érvices in facilitating sal
of the Company's AXIS services. In 2010, the Comyppaid him $35,000 and granted him 15,060 goafified stock options for servic
rendered under this arrangement. These optionsewlire in August 2013 and were valued at $11,Zi8gua BlackScholes valuation mod
At December 31, 2010, the arrangement has expiréddsano longer in effect.
16. SEGMENT AND GEOGRAPHIC INFORMATION

The Company operates and evaluates its businesseagporting unit.

The details of the Company's geographic salessafellaws (in thousands):

2010 2009
Revenues from external custome
United State $20,732 $18,525
Europe 4,295 4,686
Other 2,700 2,403
$27,727 $25,614
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ITEM9. CHANGES IN AND DISAGREEMENTS WITH ACCOU NTANTS
ON ACCOUNTING AND FINANCIAL DISCLOSURE

None.
ITEM 9A. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

Our principal executive officer and principal firdal officer, after evaluating the effectiveness afr disclosure controls a
procedures (as defined in paragraph (e) of Rules1B3and 15d5 under the Securities Exchange Act of 1934) athefend of the peric
covered by this Annual Report on Form KQhave concluded, that, based on such evaluationdisclosure controls and procedures
effective to ensure that information required tadiselosed by us in the reports that we file omsitlunder the Securities Exchange Act of 1
is recorded, processed, summarized and reportdtinwthe time periods specified in the SEC's rudesl forms and is accumulated
communicated to management, including the Chiefcktree Officer and Chief Financial Officer, or pens performing similar functions,
appropriate to allow timely decisions regardinguiegd disclosure, particularly during the periodwhich this Annual Report on Form 10-
was being prepared.

Changes in Internal Control Over Financial Reporting

There were no changes in our internal control divexncial reporting, identified in connection withe evaluation of such inter
control that occurred during the fourth quarteioaf last fiscal year that have materially affectedare reasonably likely to materially affi
our internal control over financial reporting.

Management's Report on Internal Control Over Finangal Reporting

Our management is responsible for establishingnaaicitaining adequate internal control over finahm@porting. Our internal contr
over financial reporting was designed to providesmmable assurance to our management and boangctds regarding the preparation
fair presentation of published financial statemelmternal control over financial reporting is defd in Rules 13a-15(f) and 136f) under th
Securities Exchange Act of 1934, as amended, a®@$s designed by, or under the supervision af,poacipal executive and princig
financial officers and effected by our board ofediors, management and other personnel, to praeidsonable assurance regarding
reliability of financial reporting and the prepdecet of financial statements for external purposesatcordance with generally accej
accounting principles. Our internal control overaficial reporting includes those policies and pdoces that:
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« pertain to the maintenance of records that in measle detail accurately and fairly reflect our sactions and dispositions of
assets

« provide reasonable assurance that our transaciensecorded as necessary to permit preparatifinasfcial statements in accorda
with generally accepted accounting principles, @nat our receipts and expenditures are being mande io accordance wi
authorizations of our management and directors;

« provide reasonable assurance regarding preventitmely detection of unauthorized acquisition @pibsition of our assets that co
have a material effect on the financial stateme

Internal control over financial reporting, no matteow well designed, has inherent limitations andyrmot prevent or dete
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjech#orisk that controls may become inadeg
because of changes in conditions, or that the degfreompliance with policies or procedures mayedetate. Therefore, even effective inte
control over financial reporting can only proviggasonable assurance with respect to financialnséatepreparation and presentation.

Our management assessed the design and effecvehesir internal control over financial reporting of December 31, 2010.
making this assessment, management used theastrforth by the Committee of Sponsoring Orgdiura of the Treadway Commissior
“Internal Control 4ntegrated Framework." Based on its assessmemgagesent believes that as of December 31, 201@ dhgany's intern
control over financial reporting is effective.

This Annual Report on Form 1K-does not include an attestation report of ouepehdent registered public accounting firm rega
internal control over financial reporting.

ITEM 9B. OTHER INFORMATION

None.
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PART Il
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORA TE GOVERNANCE

The information called for by this item will be pented under the captions ELECTION OF DIRECTORS SB€TION 16(c
BENEFICIAL OWNERSHIP REPORTING COMPLIANCE, in ourefinitive proxy statement to be filed with the Seties and Exchang
Commission in connection with our 2011 Annual Megtof Shareholders ("Proxy Statement"), and is ripemated herein by reference
response to this item.

We have a written code of ethics for senior finahdifficers, including our principal executive affir, principal financial office
principal accounting officer or controller and aother persons performing similar functions. Theecod ethics is available on the Inve!
Relations section of our website under the headingestors" at www.chyron.com. In addition, the GQmamy will provide to any persc
without charge, a copy of such code of ethics, uwoditten request to: Corporate Secretary, Chyronp@@tion, 5 Hub Drive, Melville, N
11747.

ITEM 11. EXECUTIVE COMPENSATION

The information called for by this item will be pented under the captions COMPENSATION COMMITTEE PRRT
COMPENSATION DISCUSSION AND ANALYSIS, EXECUTIVE CORENSATION, DIRECTOR COMPENSATION, a
COMPENSATION COMMITTEE INTERLOCKS AND INSIDER PARTIPATION in our Proxy Statement, and is incorpodateerein b
reference in response to this item.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS
AND MANAGEMENT AND RELATED STOCKHOLDER MATTERS

The information called for by this item will be pented under the captions PRINCIPAL SHAREHOLDERS &QUITY
COMPENSATION PLAN INFORMATION in our Proxy Statemteiand is incorporated herein by reference in respdo this item.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSAC TIONS, AND
DIRECTOR INDEPENDENCE

The information called for by this item will be gented under the caption ELECTION OF DIRECTORS &@ERTAIN
RELATIONSHIPS AND RELATED TRANSACTIONS in our Prox$tatement, and is incorporated herein by referémaesponse to tr
item.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

The information called for by this item will be gented under the caption AUDIT COMMITTEE REPORToir Proxy Statemel
and is incorporated herein by reference in resptm#as item.
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PART IV

ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES

(2)(1) Financial Statements

See Index to Consolidated Financial Statementsage p1.

(2)(2) Financial Statement Schedules

Not applicable.

(a)(3) Exhibits

The following exhibits are filed as part of, or ameorporated by reference into, this annual reparEorm 10-K.

Exhibit Index

Exhibit

Number Description

3.1 Restated Certificate of Incorporation filed witletState of New York on December 27, 1991 (previpfild as Exhibit 3(a)
to the Registrant's Annual Report on Form 10-Ktfer fiscal year ended June 30, 1991 (File No. 0R0t0) and
incorporated herein by referenc

3.2 Certificate of Amendment of the Restated Certiicat Incorporation filed with the State of New Yaryk February 7, 199
(previously filed as Exhibit 3(c) to the Registrarinnual Report on Form 10-K for the fiscal yeaded December 31,
1996 (File No. 00-09014) and incorporated herein by referer

3.3 Certificate of Amendment of the Restated Certiticat Incorporation filed with the State of New Yark September 19, 20(
(previously filed as Exhibit 3(i) to the Registran€urrent Report on Formi84iled with the Commission on Septem
24, 2007 (File No. 0(-09014) and incorporated herein by referer

3.4 Amended and Restated -Laws (previously filed as Exhibit 3.1 to the Regasit's Current Report on Forr-K filed with the
Commission on May 15, 2009 (File No. (-09014) and incorporated herein by referer

10.1* Indemnification Agreement between Chyron Corporatiad Christopher R. Kelly effective as of Augu8t 3999 (previously
filed as Exhibit 10(f) to the Registrant's Annuag®rt on Form 10-K for the fiscal year ended Decendi, 2002 (File
No. 002-09014) and incorporated herein by referer

10.2* Indemnification Agreement between Chyron Corporatiod Michael Wellesley-Wesley effective as of Nober 19, 1996
previously filed as Exhibit 10(xx) to the RegistfrarAnnual Report on Form 10-K for the fiscal yeaded December
31, 1996 (File No. 0(-09014) and incorporated herein by referer

10.3* Indemnification Agreement between Chyron Corporatiod Jerry Kieliszak effective as of March 1, 2Q@viously filed at

Exhibit 10(s) to the Registrant's Annual Reportramm 10-K for the fiscal year ended December 3022File No.
001-09014) and incorporated herein by referer
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10.4*

10.5*

10.6*

10.7*

10.8*

10.9*

10.10*

10.11*

10.12*

10.13*

10.14*

10.15*

10.16*

Indemnification Agreement between Chyron Corporatiad Kevin Prince effective as of October 1, 2(f¥éviously filed as
Exhibit 10(h) to the Registrant's Annual Reportrmmm 10-K for the fiscal year ended December 3042File No.
001-09014) and incorporated herein by referer

Indemnification Agreement between Chyron Corporatiad Michael Wheeler effective as of FebruaryQD6{ previously
filed as Exhibit 10(g) to the Registrant's Annualprt on Form 10-K for the fiscal year ended Decendi, 2007 (File
No. 001-09014) and incorporated herein by referet

Indemnification Agreement between Chyron Corporatiad Peter Frey effective as of May 14, 2008 (prely filed as
Exhibit 10.1 to the Registrant's Current ReporfFomm 8-K filed with the Commission on May 20, 20@@e No. 001-
09014) and incorporated herein by referer

Indemnification Agreement between Chyron Corporatiod Roger L. Ogden effective as of May 14, 2@08\jously filed a
Exhibit 10.2 to the Registrant's Current ReporfFomm 8-K filed with the Commission on May 20, 20@@e No. 001-
09014) and incorporated herein by referet

Indemnification Agreement between Chyron Corporatiod Robert A. Rayne effective as of May 14, 2(8viously filed
as Exhibit 10.3 to the Registrant's Current ReporEorm 8-K filed with the Commission on May 20030(File No.
001-09014) and incorporated herein by referer

Indemnification Agreement between Chyron Corporatiod Susan Clark-Johnson effective as of Marcl2Q00 (previously
filed as Exhibit 10.30 to the Registrant's AnnuapBrt on Form 1@ for the fiscal year ended December 31, 2009
No. 001-09014) and incorporated herein by referet

Indemnification Agreement between Chyron Corporatiod Dawn Johnston effective as of April 3, 20@02Yiously filed as
Exhibit 10(i) to the Registrant's Annual Reportform 10-K for the fiscal year ended December 30,72File No.
001-09014) and incorporated herein by referer

Indemnification Agreement between Chyron Corporatiad Michael Wellesley-Wesley, Trustee, Chyronpooation
Employee's Pension Plan, dated February 1, 20@8i¢arsly filed as Exhibit 10(j) to the Registrar’snual Report for
the fiscal year ended December 31, 2007 (File R@-09014) and incorporated herein by referer

Indemnification Agreement between Chyron Corporatiad Jerry Kieliszak, Trustee, Chyron CorporaBomployee's
Pension Plan, dated March 1, 2002 (previouslylfde Exhibit 10(ac) to the Registrant's Annual Repo Form 10-K
for the fiscal year ended December 31, 2002 (Fde00-09014) and incorporated herein by referer

Amended and Restated Employment Agreement by ameeba Chyron Corporation and Michael Welle-Wesley effective
as of September 1, 2010 (previously filed as ExHiBil to the Registrant's Current Report on ForkhfBed with the
Commission on August 9, 2010 (File No. -09014) and incorporated herein by referer

Change in Control Agreement between Michael Wedk-Wesley and Chyron Corporation dated Septemberd®8
(previously filed as Exhibit 10.2 to the Registtar@urrent Report on Form 8-K filed with the Comsiis on
September 24, 2008 (File No. (-09014) and incorporated herein by referer

First Amendment to Change in Control Agreement iy laetween Chyron Corporation and Michael Welle-Wesley datet
June 11, 2010 (previously filed as Exhibit 10.2he Registrant's Current Report on Form 8-K filéthwhe
Commission on June 14, 2010 (File No. -09014) and incorporated herein by referer

Change in Control Agreement between Chyron Cormrand Jerry Kieliszak dated October 26, 2007\ipresly filed as
Exhibit 10.2 to the Registrant's Current ReporfFonm 8-K filed with the Commission on October 3002 (File No.
001-09014) and incorporated herein by referer
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Amendment to Change in Control Agreement by andiéeih Chyron Corporation and Jerry Kieliszak aneédid@une 11, 201
(previously filed as Exhibit 10.1 to the Registtar@urrent Report on Form 8-K filed with the Comsii® on June 14,
2010 (File No. 00-09014) and incorporated herein by referer

Change in Control Agreement between Chyron Corpmratnd Kevin Prince dated October 26, 2007 (presliofiled as
Exhibit 10.3 to the Registrant's Current Reporfonm 8-K filed with the Commission on October 3002 (File No.
001-09014) and incorporated herein by referer

Amendment to Change in Control Agreement by andiéenh Chyron Corporation and Kevin Prince dated lin010
(previously filed as Exhibit 10.3 to the Registtar@urrent Report on Form 8-K filed with the Comsii® on June 14,
2010 (File No. 00-09014) and incorporated herein by referer

Terms of Severance Agreement between Chyron Cdiporand Jerry Kieliszak dated October 26, 200@\jmusly filed as
Exhibit 10.5 to the Registrant's Current Reporform 8-K filed with the Commission on October 3002 (File No.
001-09014) and incorporated herein by referer

Chyron Corporation 1999 Incentive Compensation Raeviously filed as Exhibit 1 to the Registram¥sfinitive Proxy
Statement on Schedule 14A filed with the Commissiopril 7, 1999 (SEC File No. 000-05110) and inrated
herein by reference

Chyron Corporation 2008 Long-Term Incentive Plapraped on May 14, 2008 and amended on May 19, rE¥iously
filed as Exhibit 99.1 to the Registrant's CurreepBrt on Form 8-K filed with the Commission on M2y, 2010 (File
No. 001-09014) and incorporated herein by referet

Chyron Corporation Employees Severance Plan amefdgdst 9, 2006 (previously filed as Exhibit 10o0lthe Registrant's
Current Report on Form 8-K filed with the Commissan August 14, 2006 (File No. 001-09014) and ipooated
herein by reference

Loan and Security Agreement between Silicon VaBBeypk and Chyron Corporation dated as of June 108 20freviously
filed as Exhibit 10.1 to the Registrant's CurreepBrt on Form 8-K filed with the Commission on J@3¢ 2008 (File
No. 002-09014) and incorporated herein by referer

First Loan Modification Agreement between Silicoaly Bank and Chyron Corporation dated April 1802 (previously
filed as Exhibit 10.1 to the Registrant's CurreepBrt on Form 8-K filed with the Commission on Jdi&e 2009 (File
No. 002-09014) and incorporated herein by referer

Second Loan Modification Agreement between Silivatley Bank and Chyron Corporation dated June 0892 previously
filed as Exhibit 10.2 to the Registrant's CurreepBrt on Form 8-K filed with the Commission on JWi8¢ 2009 (File
No. 002-09014) and incorporated herein by referer

Third Loan Modification Agreement between Silicoally Bank and Chyron Corporation dated March 24,(@and effectiv
as of March31, 2010 (previously filed as ExhibitlL@® the Registrant's Current Report on Form 8iédfwith the
Commission on March 30, 2010 (File No. -09014) and incorporated herein by referet

Asset Purchase Agreement by and among Chyron Gafpoy AXIS Graphics, LLC, and Pyburn Films, Inpréviously filed
as Exhibit 10.1 the Registrant's Current Reporfform 8-K filed with the Commission on January 1302 (File No.
001-09014) and incorporated herein by referer

Subordinated 5% Promissory Note issued by Chyrap@ation to AXIS Graphics, LLC (previously filed &xhibit 10.2 the
Registrant's Current Report on Form 8-K filed wiile Commission on January 17, 2008 (File No. 0001@9 and
incorporated herein by referenc

Second Amendment to Lease by and between RechigtyER-1 LLC and Chyron Corporation dated January 20, -
(previously filed as exhibit 10.29 to the RegistmAnnual Report on Form 10-K filed with the conssion on March
25, 2009 (File No. 0(-09014) and incorporated herein by referer
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Consulting Agreement between Chyron CorporationEngene Weber dated December 19, 2008 (previoilstyds Exhibit
99.1 to the Registrant's Current Report on Formf8ed with the Commission on December 19, 2008(RNo. 001-
09014) and incorporated herein by referer

2009 Chyron Corporation Salary Deferral Plan foghly Compensated Employees (previously filed asiliikh0.1 to the
Registrant's Current Report on Form 8-K filed wtie Commission on December 18, 2008 (File No. 020t@) and
incorporated herein by referenc

Form of Restricted Stock Unit Award under the Cimy@orporation 2008 Long-Term Incentive Plan (pregiy filed as
Exhibit 10.1 the Registrant's Current Report omi8K filed with the Commission on November 13, 2@PBile No.
001-09014) and incorporated herein by referer

Chyron Corporation Nc-Employee Director Compensation Policy adopted Ddxmarl, 200¢

Subsidiaries of the Registrant

Consent of BDO USA, LLP *

Certification of Principal Executive Officer pursudo Section 302 of the Sarba-Oxley Act of 2002**
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Certifications of Principal Executive Officer andritipal Financial Officer pursuant to Section 9ff@he Sarban«-Oxley Act
of 2002**
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regidthas duly caused this repol
be signed on its behalf by the undersigned, theoeduly authorized.

CHYRON CORPORATION

Date: March 23, 2011 /s/ Michael Wellesle-Wesley
Michael Wellesle-Wesley
President and Chief Executive Offic
(Principal Executive Officer

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed béipwhe following persons
behalf of the registrant and in the capacitiesdattid below on the dates indicated.

Signature Title Date

/s] Michael Wellesle-Wesley President, CEO and Direct March 23, 201:
Michael Wellesle-Wesley (principal executive officer

/sl Jerry Kieliszal Senior Vice President and Chief Financial March 23, 2011
Jerry Kieliszak Officer (principal financial officer

/sl Roger L. Ogde Chairman of the Board of Directa March 23, 201:
Roger L. Ogdel

/s/ Susan Cla-Johnsor Director March 23, 201:
Susan Clar-Johnsor

/sl Peter F. Fre Director March 23, 2011
Peter F. Fre

/s/ Christopher R. Kell Director March 23, 201:

Christopher R. Kelly

/s/ Robert A. Rayn Director March 23, 2011
Robert A. Raynt

/s/ Michael C. Wheele Director March 23, 201
Michael C. Wheele

/s/ Dawn R. Johnstc Corporate Controller March 23, 2011
Dawn R. Johnsto
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CHYRON CORPORATION
ANNUAL REPORT ON FORM 10-K

LIST OF SUBSIDIARIES

Name of Subsidiary Jurisdiction of
100% owned by the Company Incorporation

Exhibit 21.1

Chyron International Corporatic New York, USA



Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Chyron Corporation
Melville, New York

We hereby consent to the incorporation by referém¢lee Registration Statements on Form S-8 (N88-(1861, 333-152205 and 3287086
of Chyron Corporation of our report dated March 2311, relating to the consolidated financial stasts, which appears in this Form 10-K.

/s BDO USA, LLP
BDO USA, LLP
Melville, New York

March 23, 2011



Exhibit 31.1
CERTIFICATIONS UNDER SECTION 302
I, Michael Wellesley-Wesley, certify that:

1. | have reviewed this annual report on Form 16fiChyron Corporation;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortdémstate a material fact neces:
to make the statements made, in light of the cistances under which such statements were madepisigading with respect to the per
covered by this report;

3. Based on my knowledge, the financial statemeantsl other financial information included in thisport, fairly present in ¢
material respects the financial condition, resoftsperations and cash flows of the registrantfaaral for, the periods presented in this report;

4. Theregistrant's other certifying officer(s) and | aesponsible for establishing and maintaining disate controls and procedu
(as defined in Exchange Act Rules 13a-15(e) and1B§d)) and internal control over financial repogtiias defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedarecaused such disclosure controls and procedorde designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us by ot
within those entities, particularly during the metin which this report is being prepared;

b) designed such internal control over finanoggdarting, or caused such internal control overrfaial reporting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting arlde preparation of financial statements
external purposes in accordance with generallygedeaccounting principles;

c) evaluated the effectiveness of the registrali$slosure controls and procedures and presentddsimeport our conclusions ab
the effectiveness of the disclosure controls andgualures, as of the end of the period coveredibyéport based on such evaluation; and

d) disclosed in this report any change in the tegi¢'s internal control over financial reportirttat occurred during the registra
most recent fiscal quarter (the registrant's fofigtal quarter in the case of an annual repory) ltas materially affected, or is reasonably li
to materially affect, the registrant's internal tohover financial reporting; and

5. The registrant's other certifying officer(spdrhave disclosed, based on our most recent el@tuaf internal control over financ
reporting, to the registrant's auditors and theitacammittee of the registrant's board of directéos persons performing the equiva
functions):

a) all significant deficiencies and material weadses in the design or operation of internal cootrer financial reporting which &
reasonably likely to adversely affect the regidteaability to record, process, summarize and refieincial information; and

b) any fraud, whether or not material, that ineslvmanagement or other employees who have a sigmifrole in the registrar
internal control over financial reporting.

Date: March 23, 201 /sl Michael Wellesle-Wesley

Michael Wellesle-Wesley
President and Chief Executive Offic




Exhibit 31.:
CERTIFICATIONS UNDER SECTION 302
I, Jerry Kieliszak, certify that:

1. | have reviewed this annual report on Form 16fiChyron Corporation;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortdémstate a material fact neces:
to make the statements made, in light of the cistances under which such statements were madepisigading with respect to the per
covered by this report;

3. Based on my knowledge, the financial statemeantsl other financial information included in thisport, fairly present in ¢
material respects the financial condition, resoftsperations and cash flows of the registrantfaaral for, the periods presented in this report;

4. The registrant's other certifying officer(sdanare responsible for establishing and maintgirdisclosure controls and procedt
(as defined in Exchange Act Rules 13a-15(e) and1B§d)) and internal control over financial repogtiias defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedarecaused such disclosure controls and procedorde designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us by ot
within those entities, particularly during the metin which this report is being prepared;

b) designed such internal control over finanoggdarting, or caused such internal control overrfaial reporting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting arlde preparation of financial statements
external purposes in accordance with generallygedeaccounting principles;

c) evaluated the effectiveness of the registratitslosure controls and procedures and presentéds report our conclusions ab
the effectiveness of the disclosure controls andgualures, as of the end of the period coveredibyéport based on such evaluation; and

d) disclosed in this report any change in the tegi¢'s internal control over financial reportirttat occurred during the registra
most recent fiscal quarter (the registrant's fofigtal quarter in the case of an annual repory) ltas materially affected, or is reasonably li
to materially affect, the registrant's internal tohover financial reporting; and

5. The registrant's other certifying officer(spdrhave disclosed, based on our most recent el@tuaf internal control over financ
reporting, to the registrant's auditors and theitacammittee of the registrant's board of directéos persons performing the equiva
functions):

a) all significant deficiencies and material weadses in the design or operation of internal cootrer financial reporting which &
reasonably likely to adversely affect the regidteaability to record, process, summarize and refieincial information; and

b) any fraud, whether or not material, that ineslvmanagement or other employees who have a sigmifrole in the registrar
internal control over financial reporting.

Date: March 23, 201 /sl Jerry Kieliszal

Jerry Kieliszak
Senior Vice President and Chief Financial Offi







Exhibit 32
CERTIFICATIONS UNDER SECTION 906

Pursuant to section 906 of the Sarba®etey Act of 2002 (subsections (a) and (b) of setti350, chapter 63 of title 18, United St
Code), each of the undersigned officers of ChyrornpGration, a New York corporation (the "Companyldes hereby certify, to such offic
knowledge, that:

The Annual Report for the year ended December 310 Zthe "Form 1") of the Company fully complies with the requirents o
Section 13(a) or 15(d) of the Securities Exchanged 1934, and the information contained in thenrFd.0K fairly presents, in all materi
respects, the financial condition and results arapons of the Company.

Dated: March 23, 2011 /sl Michael Wellesle-Wesley
Michael Wellesle-Wesley
President an
Chief Executive Office

Dated: March 23, 201: /sl Jerry Kieliszal
Jerry Kieliszak
Senior Vice President ar
Chief Financial Office




