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PART |

Item 1. DESCRIPTION OF BUSINESS

The Dewey Electronics Corporation (the "Companydpwncorporated in the State of New York in 19%% h systems oriented military
electronics development, design and manufactuniggrazation based in Oakland, New Jersey. The Caynzaorganized into two operating
segments on the basis of the type of productsexffdeach segment is comprised of separate anddibtisinesses: the Electronics segment,
primarily business with the Department of Deferss®] the Leisure and Recreation segment, primauigjniess with ski areas and resorts.

In the Electronics segment, the Company is a predotelectronic and electromechanical systemsghirArmed Forces of the United States.
The Company provides its products in this segmiénéeas a prime contractor or as a subcontractathie Department of Defense.

The Electronics segment is comprised mostly o#W generator product line, certain research angldpment sub-contracts, development
contracts to design and produce a 3.5kW generatbt@adesign a 3kW armored generator, and othé@wsspare parts sales orders, more
limited in scope and duration. The 2kW generatodpct line is provided to the various brancheshefArmed Forces of the United States.
Production is under a long-term contract as wediramt-term orders for limited quantities. The Camyp also provides speed and
measurement instrumentation primarily for the UN&vy and other prime contractors such as shipbuld@rders are also received for
replacement parts and equipment for previous Cognpantracts with the Department of Defense as agtther projects performed as a
subcontractor. In past years, the Company had watang-term contracts to provide the U.S. Navy\hwilrious equipment.

The Company has been the sole source producee @k diesel operated tactical generator set itapartment of Defense since 1997
initial contract was awarded by the U.S. Army i®&%&nd final deliveries were made under that awalarch 2002. Deliveries were made
to the various branches of the Armed Forces ofithiged States.

A new contract was awarded in September 2001 teigedhe U.S. Army and other Department of Defeiigencies with this same 2kwW
diesel operated generator set. This contractésgear indefinite delivery, indefinite quantityntoact which replaces the initial contract
awarded in 1996. The total amount of orders undeiSeptember 2001 contract placed through Augyu2@X7 amount to approximately $24
million. Deliveries of orders currently in-houseacheduled to continue through fiscal year 20@8w#h the initial contract mentioned
above, this contract allows for the U.S. Army taqa annual production orders and to place additiotexim orders. However, no assurances
can be made that further orders will be placedf thgy are placed, the timing and amount of sucters.

On September 28, 2004, the Company was awardessaglus fixed fee" research and development contnathe U.S. Army, in the amou
of approximately $1.5 million, for research and elepment of a lighter, quieter 2kW diesel generafdork on this project continued throu
September 2006 when funding for the project wastsuitially exhausted. The contract expired on M&Eh2007. See ltem 6 -
Management's Discussion and Analysis of Finanataddition and Results of Operations and Note 1-hitatized Development Costs of the
Notes to the Financial Statements for additionfrimation regarding this contract and the Compawyite-off of capitalized development
costs to costs of revenue in the fiscal quarteedrdarch 31, 2007.

In March 2007, the Company was awarded three blatgearch and development sub-contracts, in tleiahof approximately $230,400 in
the aggregate, to research and develop electronicats for diesel fuel cell reformers. Work ondbecontracts is expected to extend until
April 2008. No assurances can be given that the @amy will receive any future production orders assult of these subentracts or that tr
Company will be awarded any additional researchdswdlopment contracts or sub-contracts.
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After the end of the 2007 fiscal year, in AugusD20the company received a new contract to desigrpeoduce an auxiliary power system (a
3.5kW 28 Volt DC generator) for the United Statearie Corps "Logistics Vehicle". This followed theceipt in July 2007 of a development
contract to design and develop an armored 3kW &8D(@ auxiliary power unit that can be mounted ba back of the USMC main battle
tank, the Abrams M1A1. See Iltem 6 - Managemenssision and Analysis of Financial Condition anduRs of Operations - Recent
Events for additional information regarding thesatcacts. No assurances can be made that the Cgmyilreceive any future production
orders as a result of these development contra¢tebthe United States Government (the "Goverritherill award the Company any
additional development contracts.

In the Leisure and Recreation segment, the Comghargyugh its HEDCO Division, designs, manufactuaed markets advanced,
sophisticated snowmaking equipment. It also supplplacement parts for items no longer covere@uwdrranty.

The Company's primary sources of revenue includdymts with long manufacturing lead times. Theselpcts, in particular, are its 2kwW
generator sets, and its HEDCO snowmaking machiResognizing this, the Company has committed sonits oésources to making a
guantity of these products readily available bydaieing them for inventory and sales. The Governrseator has been ordering limited
guantities of 2kW generator sets for specific ys@suant to short-term orders independent of theg2my's 2kW contract.

There are no intersegment sales.

The sales and operating profit of each segmenttaniientifiable assets attributed to each segfieerhe last two fiscal years ended June 30,
2007 and 2006 are set forth in Note 12 - Opereiegments of the Notes to the Financial Statements.

The Company expenses its research and developwsistas incurred. These costs consist primarisatz#ries and material costs. For the
fiscal years ended June 30, 2007 and June 30, g@®&ompany expensed $108,844 and $66,791, régggcof research and development
costs. As discussed above, the Company and theAthS. entered into a research and development acohiin fiscal year 2005. The costs
incurred under this contract in fiscal years 2006 2007 were billed to the customer.

Compliance with Federal, state and local envirortadgrovisions has had no material effect upontehpixpenditures, income or the
competitive position of the Company. In additidmere are no material capital expenditures antiegh&dr environmental compliance.

As of August 31, 2007 the Company had a work f@fc29 employees, all of whom were fulltime employeéthe Company. As of August
31, 2006 there were 34 employees, all of whom viidléme employees of the Company. Fluctuationghie work force during the year
sometimes result from the uneven delivery requirgmef the Department of Defense as well as theosed nature of the Leisure and
Recreation segment of business.

ELECTRONICS SEGMENT

In the Electronics segment, revenues and estinegtadngs under long-term defense contracts (inetudésearch and development contracts)
are recorded using the percentage-of-completiomaaedf accounting, measured as the percentagestsf twurred to estimated total costs of
each contract. For the Company's indefinite dejivierdefinite quantity contract to provide 2kW gester sets to the military and for orders
from other government subcontractors for 2kW getoesapercentage-of-completion calculations ar@thas individual "Delivery Orders"
which are periodically received for specified quiis. For research and development contracts ¢otstk incurred are compared to total
expected costs for each contract.

The Company uses the percentageafipletion method to recognize revenue for itsaepinent parts business when the dollar amount
order to be delivered in a



future period or periods is material, and the daredf the work will span multiple reporting permdRevenue and earnings for all other or
for replacement parts are recorded when delivefigpsoduct are made and title and risk of loss Haaen transferred to the customer and
collection is probable.

For those contracts where revenue has been reeabnsing the percentage-of-completion method afwatiing, provisions for estimated
losses on uncompleted contracts are made in thedgerwhich such losses are determined. Changgbiperformance, job conditions, and
estimated profitability may result in revisionsdosts and income and are recognized in the pemiacich the revisions are determined.

Virtually all of the Electronics segment revenues attributable to business with the Departmemefiense or with other Government
contractors. Aside from replacement part salesotinelr shorterm business, the Company's Electronics segmeanues have in recent ye
been dependent upon single programs. Thus, ur@il, #de ADCAP torpedo program with the U.S. Navyswasponsible for all of the
Company's Electronics segment revenues from lomgeojects. In 1997 this program was replacedheytactical generator set program
with the U.S. Army.

Since substantially all of the Company's electrstigsiness is derived from contracts with variooggenment agencies or subcontracts with
prime Government contractors, the loss of subste@tvernment business would have a material adwdfect on the business.

All of the Company's contracts with the Governmanet subject to the standard provision for termaratit the convenience of the
Government.

Although raw materials are generally available framumber of suppliers, the Company is at timegéent upon a specific supplier or a
limited number of suppliers of material for a pautar contract. As of the filing of this Annual Rep the Company's principal suppliers are:
Martin Diesel, Baldor Electronics and the Cromphastruments Division of Tyco Electronics Corporatidhe Company has occasionally
experienced some temporary delays in the receigvoimaterials in the past. Such delays have nbahaaterial adverse effect on operations
of this segment; however, the Company cannot peoaity assurances that future delays, if any, willvave a material adverse effect.

Reference is made to Item 6 - Management's Dismussid Analysis of Financial Condition and Resoft®perations for additional
information regarding this segment.

LEISURE AND RECREATION SEGMENT

Snowmaking equipment is sold to ski areas as aigiquipment or as replacements for existing eqaimnMost snowmaking equipment is
paid for in full at the time of delivery to the ¢amer. In other cases, such equipment is sold umdates contract that provides for a
substantial down payment and retention of a sgcintierest in the equipment until full paymentéseived. The Company has not
experienced any losses due to resale of the equipimiowing default by customers. The Company ges the equipment at the purchaser's
expense after a warranty period that typically exgat the end of the snowmaking season in whielsahe occurs.

The Company has sold snowmaking equipment to dwveethundred different locations in the United &atnd abroad. Marketing has been
performed by the Company's employees in the dompsdrket and by distributors and representativdésrizign markets. In the past several
years, the foreign market represented a small atrafuevenues, all from the sales of pa

For the most part, shipments are made and reveruesied during the second fiscal quarter. Prodnaisually takes place in the first and
second quarters, and it is during this period ithatntory has been generated and working capitabgels have been the greatest. The sale of
snowmaking machines are recorded when machinerbdw®rs delivered and title and risk of loss havenliesnsferred to the customer and
collection is probable.



The market for snowmaking machines has changeecient years. Rather than order machinery montredabigtime, customers are
expecting product to be readily available for immggluse. In order to remain competitive in thigkes the Company has produced some
Snowcub models for inventory purposes. It has efdanced the technical capabilities as optionalstéor these machines.

After the end of fiscal year 2006, management cetepl a strategic review of the spare parts busiiesa result, for the fourth quarter of
fiscal year 2006, the Company recorded an adjustofeb?99,596 against inventory related to spave®id models of snowmakers. See ltem
6 - Management's Discussion and Analysis of Firer@ondition and Results of Operations - Leisuré Bacreation for additional
information.

While there may be some temporary delays, problegarding source and availability of raw matert@se had no material adverse effec
operations of this segment.

Reference is made to Item 6 - Management's Dismussid Analysis of Financial Condition and Resaft®perations for additional
information regarding this segment.

OPERATIONAL RISKS

You should carefully consider the information désed below, together with all of the other inforioatincluded in this Annual Report. The
following operational risks and uncertainties aog¢ the only ones we face, however, they are the one management believes are materi
any of the following risks actually materialize rdwsiness, financial condition or results of otieres could be harmed. This Annual Report
contains statements that are forward-looking. Tiséstements are based on current expectationssandiations that are subject to risks and
uncertainties such as those listed below and elseih this Annual Report, which, among othersusdhbe considered in evaluating our
future performance.

The Company's Dependence on Government Defense Busss and the 2kW Program

Most of our revenues are derived from Governmeferde business, which is comprised of businessthith.S. Department of Defense or
with other Government contractors. Our Governmexfigigse business consists of long-term contractslaod-term orders such as for
replacement parts. The loss of substantial Govenhimgsiness (including a material reduction of esdender existing contracts) would have
a material adverse effect on our business.

Historically, our revenues from our Government dstebusiness have been dependent upon single pragtarrently, our primary program
is with the U.S. Army to provide diesel operatederator sets. On September 7, 2001, we were awartEtyear indefinite delivery,
indefinite quantity contract to provide the U.Srm#yr and other Department of Defense agencies with glesel operated generator sets. The
amount of orders received under this contract pg@pmately $24 million through August 31, 2007.r@enerator set contract with the U.S.
Army allows the U.S. Army to place additional orstenowever, we cannot give any assurances thal.®eArmy will do so, or if there are
additional orders, the amount and timing of theeosdIn addition, we experienced inflationary puess from some suppliers in each of fiscal
year 2007 and fiscal year 2006 and cannot giveagsyrances that the Government will agree to & mmtrease under the contract that wc
be equitable to the Company.

We continue to explore additional sources of reedioureduce our dependence on the 2kW prograntammot give any assurances that these
efforts will be successful or, if successful, whikay will be achieved. See Item 6 - Managements@ision and Analysis of Financial
Condition and Results of Operations - Company &tgafor additional information regarding Compangattgy.

Supplier Concentration Risks

The Company is primarily dependent on three ventipssipply qualified components for its 2kW genergiroducts. During fiscal year 20(
two of these suppliers



accounted for 29.2% and 18.6% of material purchasspectively. See Note 1-B of the Notes to Firdr®tatements. We purchase these
components pursuant to purchase orders and dawmetlbng-term contracts with any of these vendiisile there may be some temporary
delays, problems regarding source and availahifittaw materials have had no material adverse effieoperations of the Electronics
segment. However, we cannot give any assurancethtse three sources of supply will continue t@ba&ilable to us or, if any or all of these
sources are not available to us when we need thdra available, that the Company will be able tplement alternative sources of supply
without undue delay or expense.

Risks Associated with Government Defense Contractin Competition

The Government defense business is subject to ekangnilitary procurement policies and objectiaesl to Government budgetary
constraints. Periods of heightened national secaritl war have often introduced new priorities dathands, external delays, and increased
uncertainty into the defense contracting markepléc addition, the Department of Defense budggtimgess has an extended timeframe.
The process of including expenditures in this btidgeld take a minimum of 12 to 24 months.

Approval of the Department of Defense budget datgnarantee that budgeted expenditures will dgtbal made and, in particular, that we
will receive an award or order for a product. Amartber things, we bid for this business in competitvith many defense contractors,
including firms that are larger in size and haveager financial resources than we have. Moreovemaw believe that there has been
competition in part of the market for generatoss&bm a larger 3kW generator that operates moietly than our 2kWw model. However, t
3kW generator does not compete in the ‘'man-portabignent of the market since it is twice as heavy.

All of our contracts with the Government are subjeahe standard provision for termination at tbavenience of the Government.

Changes in the Market for Snowmaking Machines

The market for snowmaking machines has changeecient years. Rather than order machinery many rmamthdvance of delivery,
customers are expecting product to be readily abklfor immediate use. In order to remain competin this market, we have produced
some Snowcub snowmaking machines for inventorygaep. We have also enhanced the technical cajesbii optional items for these
machines.

After the end of fiscal year 2006, management cetepl a strategic review of the spare parts busiiesa result, for the fourth quarter of
fiscal year 2006, the Company recorded an adjudtagainst inventory related to spare parts formotitiels of snow makers. Starting in
January 2007, the Company has focused on custarsigig the most recent model line, the Snowcub.Jdwpany will continue to actively
market and support the Snowcub model line and dasetl to support past models. Reference is mdthnd - Management's Discussion
and Analysis of Financial Condition and Result©gpkrations - Leisure and Recreation for additiami@irmation.

Despite the inherent risks and uncertainties oéétimg in inventory, management believes that #igting investments in Snowcub related
inventory and the elimination of spare parts ineenfor older models described above are impotatihe Company's business and future
growth.

Item 2. DESCRIPTION OF PROPERTY

The Company's 49,200 square foot facility at 27 IstuRoad, Oakland, New Jersey, located on 90 axdriesid owned by the Company, was
constructed in 1981. This facility houses executiffees and manufacturing operations and is usedapily for the Electronics segment of
business. Approximately 90% of this facility is bgiutilized for production (one shift), staging astdrage. There are no encumbrances o
building or property.



Item 3. LEGAL PROCEEDINGS

There are no material pending legal or environmgtaceedings against or in favor of the Company.

Item 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

No matters were submitted to a vote of securitgléd during the fourth quarter of fiscal year 2(
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PART Il

Item 5. MARKET FOR COMMON EQUITY AND RELATED STOCKH OLDER

MATTERS AND ISSUER PURCHASES OF EQUITY SECURITIES

The Company's common stock is traded over-the-evwmtder the symbol "DEWY.OB".

The table below sets forth the high and low mapkites of the Company's common stock for each qudriring the last two fiscal years.

Quarterly Common Sto ck Price Range

Fiscal Year 2007 Fiscal Year 2006
High Low High Low
1st Quarter 3.99 3.49 6.00 3.60
2nd Quarter 3.49 3.05 4.75 3.19
3rd Quarter 3.40 2.85 4.35 3.80
4th Quarter 3.15 2.75 4.50 3.75

Price information is based on over-the-counter miagkiotations, which reflect inter-dealer priceghaut retail mark-up, mark-down or
commissions, and may not necessarily represenglactmsactions.

There were no dividends declared or paid duringpfigears 2007 and 2006. The Company has no piguesytdividends in the foreseeable
future.

The number of holders of record of the Companysroon stock as of September 19, 2007 was 422.
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Item 6. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION

AND RESULTS OF OPERATIONS

The following discussion should be read in conjiorctvith the Company's Financial Statements, inidgdhe related notes thereto, appee
elsewhere in this Annual Report. Certain statemienttsis report may be deemed "forward-lookingestaénts" within the meaning of Section
21E of the Securities Exchange Act of 1934. Altestaents, other than statements of historical thet, address activities, events or
developments that the Company or management intemgscts, projects, believes or anticipates withay occur in the future are forward-
looking statements. Such statements are basedagpt@in assumptions and assessments made by masrageithe Company in light of its
experience and its perception of historical trelwds,ent conditions, expected future developmentsaher factors it believes to be
appropriate. The forward-looking statements inctlohethis report are also subject to a number aenie risks and uncertainties, including
but not limited to economic, governmental, competiind technological factors affecting the Compsuwperations, markets, products,
services and prices and specifically, the factissu$sed below under "Company Strategy" and in lteabove (Description of Business -
Operational Risks). Such forward-looking statemamésnot guarantees of future performance and lagsialts, developments and business
decisions may differ from those envisaged by sociérd-looking statements.

The Company's operating cycle is long-term anduitet various types of products and varying deligethedules. Accordingly, results of a
particular period or period-to-period comparisofsecorded revenues and earnings may not be irécat future operating results. The
following comparative analysis should be viewedhiis context.

The sales and operating profit of each segmenttaniientifiable assets attributed to each segfieerhe last two fiscal years ended June 30,
2007, are set forth in Note 12 - Operating Segmefise Notes to the Financial Statements.

Results of Operations

The Company's fiscal year ends on June 30. Accghdiall references to years in this Managemenigsixsion refer to the fiscal year ended
June 30 of the indicated year. Also, when refetodderein, operating profit means net sales lessabing expenses. Some operating expe
including general corporate expenses, have beecasdld by specific identification or based on lafooiitems which are not specifically
identifiable.

Revenues

Revenues in fiscal year 2007 were 26% lower thegafiyear 2006. Revenues in 2007 were lower in thethElectronics segment and in the
Leisure and Recreation segment than in fiscal 2686. Information about the Company's operatiorthéntwo segments is set forth in Note
12 - Operating Segments of the Notes to the Fimh®tatements and is discussed in further det&lbe

Electronics Segment

In the Electronics segment, revenues and estinegtadngs under long-term defense contracts (inetudésearch and development contracts)
are recorded using the percentage-of-completiomaaedf accounting, measured as the percentagestsf twurred to estimated total costs of
each contract. For the Company's indefinite dejivierdefinite quantity contract to provide 2kW gester sets to the military and for orders
from other government subcontractors for 2kW getoesapercentage-of-completion calculations aretas individual "Delivery Orders"
which are periodically received for specified quiis. For research and development contracts ¢otstk incurred are compared to total
expected costs for each contract.
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The Company uses the percentageafipletion method to recognize revenue for itsaepinent parts business when the dollar amount
order to be delivered in a future period or perigdsaterial, and the duration of the work will spaultiple reporting periods. Revenue and
earnings for all other orders for replacement pamtsrecorded when deliveries of product are madeitle and risk of loss have been
transferred to the customer and collection is potda

For those contracts where revenue has been reeabnsing the percentage-of-completion method abwatiing, provisions for estimated
losses on uncompleted contracts are made in thedgerwhich such losses are determined. Changgbiperformance, job conditions, and
estimated profitability may result in revisionsdosts and income and are recognized in the pemiacich the revisions are determined. For
further information see Note 1-A of the Notes todficial Statements.

Electronic product revenues of $ 5,391,265 and@¥,8B3 accounted for more than 99% of total revemudiscal year 2007 and 98% of total
revenues in fiscal year 2006, respectively.

Revenues in the Electronics segment in fiscal 2687 were $1,772,818 lower when compared to figeat 2006.

In fiscal year 2007, the Company experienced dsetaevenues in this segment compared to fiscal3@6 due to decreased production
efforts under the Company's generator set productimtract that were partly offset by an increasearious orders for replacement parts and
other short-term orders. Revenues resulting fraanGbmpany's research and development contractilbeddyelow were lower this year
compared to last year due to completion of workrduthe first quarter of fiscal year 2007.

In fiscal year 2007, production efforts under tr@mpany's contract to provide the Armed Forces @&W diesel operated generator sets
provided approximately 60% of the Electronic segtmemenues compared to approximately 59% in figeal 2006. The Company's research
and development contracts provided approximatelyof &ectronics segment revenues in 2007,and appeigly 13% of such revenues in
fiscal year 2006. Replacement parts and other-g&ort business provided approximately 39% of sesfemnues in fiscal year 2007 and
approximately 28% of such revenues in fiscal y€¥ia2

During September 2003, the Company was awardedsi ptus fixed fee" research and development conimathe amount of approximately
$1.8 million. Work on this contract ended in Sepbem2005. This contract was for the research amdldement of improvements to the
current 2kW diesel operated generator set speltifiaathe request of the U.S. Army for lighter,ieger models. The Company recorded no
revenue and no costs as a result of this contraatgifiscal 2007. The Company earned approxim&iél million from this contract during
fiscal year 2006. It incurred direct costs of apfmaately $0.1 million under this contract duringdal year 2006, which were billed to the
customer.

During September 2004, the Company was awardedamdécost plus fixed fee" research and developroentract by the U.S. Army, in the
amount of approximately $1.5 million, for work te performed towards similar objectives. Work ois #ontract continued through
September 2006. As a result of efforts towardsphigect, the Company earned approximately $0.lianiburing fiscal year 2007 and
approximately $0.9 million during fiscal year 2006incurred direct costs of approximately $0.1lioil during fiscal year 2007 and
approximately $0.7 million during fiscal 2006, whiwere billed to the customer. For additional infation, see Item 1 - Description of
Business above.

The Company's 2004 research and development comtitacche U.S. Army expired on March 31, 2007.disclosed in the Company's Form
10Q-SB filed with the Securities and Exchange Cossion on November 13, 2006, work on this contriaetthe research and development
of improvements to the Company's current 2kW diepelated generator performed specifically at gugiest of the U.S. Army) continued
into September 2006 when funding was substantahausted. In September 2006 the
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Company was granted an extension of the contraaitder work toward a contract modification incorpting additional funding and a limited
amount of work was performed through December 2806g most of the remaining funding from the coctir& second extension was
granted in late December 2006 to allow the Compgarmgontinue to work toward obtaining a contract ificdtion incorporating additional
funding.

In late January 2007 the U.S. Army informed the @any that there had been a significant change inyAstaff and priorities related to the
2kW Generator Program and there would be no fuftireding under the contract. A final extension \gasnted through March 31, 2007 to
allow the Company to prepare and submit final repand documents for the completion of the contrasta result of this development
regarding funding, the Company has written-offadlits capitalized development costs totaling $709,to costs of revenue in the fiscal
quarter ended March 31, 2007. See Note 1-1, CamthDevelopment Costs, of the Notes to Finandiatethents.

In March 2007, the Company was awarded three bl@search and development sub-contracts, in tleeiainof approximately $230,400 in
the aggregate, to research and develop electronicats for diesel fuel cell reformers. Work ondkecontracts is expected to extend until
April 2008. No assurances can be given that the @amy will receive any future production orders assult of these subentracts or that tr
Company will be awarded any additional researchdewilopment contracts or sub-contracts.

The Company experiences variable amounts of matedaipts from time to time during the normal csriof business. Material receipts are
dependent upon the receipt of orders, project requénts and vendor delivery schedules. As the Coynpses the percentage-of-completion
method of accounting to record revenues on celbaig-term contracts, material costs have an imppoh recorded revenues (see Note 1-A,
Revenue Recognition of the Notes to Financial &tetds).

The aggregate value of the Company's backlog ofreleic products was $4.8 million on June 30, 280@ $3.3 million on June 30, 2006. It
is estimated that most of the present backloghilbilled during the next 12 months and recognaetiscal year 2008 revenues.

Leisure and Recreation Segment

In the Leisure and Recreation segment, revenu®3mB890 in fiscal year 2007 decreased by approxiyn&135,415 when compared to fiscal
year 2006. This is the result of no snowmaking nreebkales in 2007 and a decrease in the sale aifrr@pd replacement parts for machin
previously sold and no longer under warranty. Tivegee no export sales of snowmaking machines duihedast two fiscal years.

In fiscal years 2005 and 2004, the Company devdl@pdancements to its snowmaking machines thati§jrtige operation of the HEDCO
snowmaker and provide remote control operationsnaowlitoring capabilities. The costs of developihgge enhancements were expensed as
incurred. In addition, the market for snowmakingchiaes has changed in recent years. Rather thanimgdnachinery many months in
advance of delivery, customers are expecting priouge readily available for immediate use. Tha Jeear in which the Company had a
backlog of orders for snowmaking machines was 120 order to remain competitive, the Company grasluced some Snowcub
snowmaking machines for inventory purposes.

After the end of fiscal year 2006, management cetepl a review of the spare parts business. Sitlircing the H-2d snowmaker in 1971
the Company has maintained the capacity to sugfiggast models of snowmaking machines that alldrstise. However, starting in January
2007, the Company has focused on customers usgngdist recent model line, the Snowcub. The Compalhgontinue to actively market
and support the Snowcub model line and has ceasmport past models.

Gross Profit/(Loss)

As a result of writing off $703,799 of capitalizddvelopment costs to cost of revenues the Comgargporting a gross loss of $107,324 for
fiscal 2007 compared
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to a gross profit of $838,302 for fiscal 2006.

Gross margin is the measure of gross profit ageepéage of revenues. It is affected by a variéfiactors including, among other items,
product mix, product pricing, and product costsmrily as a result of the write-off of the Compangapitalized development costs, the
Company had a negative gross margin of (2%) feafigear 2007 compared to a gross margin of 11%doal 2006.

Results for fiscal year 2007 were also impacteddaeral factors in addition to the effect of thétevpff of capitalized development costs.
First is a change in product mix as the Companywged in significantly less customer funded researchdevelopment for the U.S. Army
(see "Electronics Segment" above) than it had esdjagduring fiscal year 2006. The reduction intoaser funded research and development
had the effect of shifting a greater proportioroeérhead cost absorption to other product linek wantractually fixed selling prices, thereby
reducing the gross margin generated by these ptbduct line revenues when compared to the saniedperfiscal year 2006.

The second factor was an increase in costs refateetals, transportation and foreign sourced carapts for the 2kw generator set product
line. The Company's 10-year indefinite delivengdefinite quantity prime contract for generator seith the U.S. Army, awarded in 2001,
allows for a small annual increase in selling pri@eoss profit has been reduced as a result o$ dosteasing faster than the selling price. The
Company is in communication with the Government @nateparing for a formal request for pricing nfamition under the contract. This
formal request is a labor intensive process andssarances can be made that the Government wék agra modification, or that such a
modification would be equitable to the Company.

In the last quarter of fiscal year 2006 the Compiastituted price increases for future deliverygeherators sold separately from the prime
contract. Delivery on these orders began in thersmquarter of fiscal year 2007, however sincentmaber of such generators is relatively
small, the Company did not realize a significardride in gross margin as a result of this priceciase.

The revenues and operating profit of each segmuahttee identifiable assets attributed to each segfoe the last two fiscal years ended J
30, 2007 and 2006 are set forth in Note 12 - Opwg&@egments of the Notes to the Financial Statésnen

Selling, General and Administrative Expenses

Selling, General and Administrative Expenses fecdl 2007 were $1,574,587 or 29% of revenue cordpar$1,345,757 or 18% of revenue
in fiscal 2006. Expenditures for fiscal 2007 weighler than fiscal 2006 primarily due to higher legiad professional fees associated with the
yea-end audit and filing of the Company's Form 10-Kffecal 2006, costs related to personnel charaasjncreased Company sponsored
new product development efforts.

Interest Expense

Interest expense was $4,969 for fiscal 2007 contpar&30,527 in fiscal 2006. This reduction in netet expense is attributed to final payn
of the Company's term loan note in January of 200¥the repayment of a demand note at the endaafl f2006.

Other Income - Net

Amounts reported as other income represent theffet of interest and miscellaneous items sudh@sale of scrap, bank transaction fees
and other like items.

Other income of $4,670 for fiscal year 2007 was posed of interest income of $6,302, and the npeaze of miscellaneous items and fees
of $1,632.

In fiscal year 2006, other income of $10,977 wampsed of interest income of $18,047, and theerpense of miscellaneous items and
of $3,856 and the loss
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on the sale on assets of $3,214.

Net Loss before income tax

Net loss before income taxes for fiscal year 2083 $1,682,209. For the year ended June 30, 2006ssehefore income taxes w
$527,005.

Fiscal year 2007 results decreased primarily dubdavrite-off capitalized development costs of $789 and a change in product mix as the
Company has engaged in less customer funded résaadodevelopment for the U.S. Army (see "Electsi@egment” above) which had the

effect of shifting a higher proportion of overheamsts to other product lines thereby reducing theifitability, and a reduction in demand for

the Company's 2kW generator product.

Income Taxes

Deferred tax assets and liabilities are recognfaethe expected tax consequences of temporargrdiites between the tax bases of assets
and liabilities and their financial statement reapdramounts and for tax loss and credit carry-fodaa

A valuation allowance is provided against defetsedassets when it is determined to be more likedy not that these amounts will not be
realized.

The income tax liability for fiscal year 2007 wdsaa effective net tax rate of 0.00%. The incomelitbility was at an effective net tax rate
approximately 6.92% for fiscal year 2006, the restia valuation allowance against deferred takesfprior fiscal years.

Inflation

Historically, inflation and price changes have hatl a material effect on net sales and revenuesranttome from continuing operations.
Management does not believe that inflation andepeitanges in fiscal year 2007 had a material effectet sales and revenues. However, in
fiscal year 2006, the 2kW generator set businegsréeenced increased costs related to metals, toatasipn and foreign sourced components.
The 10-year prime contract for the generator séts tive Government, awarded in 2001, allows fomalsannual increase in selling price.
Profits have been reduced as a result of costsasarg faster than the selling price.

In the last quarter of fiscal year 2006 the Compastituted price increases for future deliverygeherators sold separately from the prime
contract. The first sales of generators at the preee were made in fiscal year 2007. The Compaiiy é@mmunication with the Government
and is preparing for a formal request for pricingdification under the prime contract. This formadjuest is a labor intensive process and no
assurances can be made that the Government waiédagra modification, or that such a modificatiomwd be equitable to the Company.

Liquidity and Capital Resources

Historically, the Company's capital expenditureshtdservicing requirements and working capital seealve been financed by cash flow from
operations, progress payments on various Governooenitacts (based on cost incurred) and a lineaaficof $500,000. This line of credit
expired on February 28, 2007. (For further disausssee below under "Financing Activities".) Stagtin fiscal year 2008 the Company has
changed the way it progress bills on new contradise. Company now attempts to negotiate paymenobasachievement of milestones
rather than relying on demonstration of incurresgtsoThis approach is expected to result in the [@2om receiving payment at or before the
time it must pay its vendors. The two new contraeteived early in fiscal year 2008 (see "RecemnEs) below) have been structured this
way and the Company intends to continue this ampredere practical.

As of June 30, 2007 the Company had no materiatataxpenditure commitments. Management beliekiasthe Company's current cash
combined with progress payments will be sufficiensupport short-term liquidity requirements, waikicapital needs and capital
expenditures at their current or expected levels.
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At June 30, 2007, the Company's working capital $#874,454 compared to $2,946,071 at June 30,.2006
The ratio of current assets to current liabilitiess 3.92 to 1 at June 30, 2007 and 4.38 to 1 & 30n2006.

The following table is a summary of the StatemefitSash Flows in the Company's Financial Statements

Ye ars ended June 30,
20 07 2006
Net Cash Provided by (used in)
Operating activities $(538, 393) $ 232,547
Investing activities (18, 723) (192,767)
Financing activities (86, 047) (354,606)

Operating Activities:

Adjustments to reconcile net loss to net cash plexviby operations are presented in the Statemé&@ash Flows in the Company's Financial
Statements.

Net cash used in operating activities in fiscalry2207 was comprised primarily of net loss befagpréciation and amortization. Decrease
inventories, prepaid expenses, contract costs stmdated related profits in excess of applicablinigs were partly offset by an increase in
accounts receivable. A decrease in accounts payaseartly offset by increases in accrued expeasésaccrued pension costs.

Net cash provided by operating activities in fispahr 2006 was comprised primarily of net loss befiepreciation and amortizatic
Decreases in accounts receivable, inventories affegxpenses and deferred tax benefits were paffdgt by an increase in contract costs
estimated related profits in excess of applicablmgs. Increases in accrued expenses and acgrelsion costs were partly offset by a
decrease in accounts payable.

Company sponsored research and development cestx@ensed as incurred. These costs consist piyroérnaterial and labor costs. The
Company expensed $108,844 of these costs durice fiear 2007 and $66,791 of these costs duricglfiear 2006.

Investing Activities:

During fiscal year 2007, net cash of $18,723 waslus investing activities. This amount consisté8b7,659 used for capital expenditures,
principally for the completion of a replacementitgg device, and $1,064 that was expended for cetdted to efforts incurred to pursue
methods of monetizing the undeveloped and unusepaf land.

During fiscal year 2006, net cash of $192,767 wseglun investing activities. This amount consisie#i164,466 used for capital
expenditures, principally for the acquisition amplementation of a computerized business systeth$a8,651 that was expended for costs
related to efforts incurred to pursue methods ofietiaing the undeveloped and unused portion of.Idheé Company realized $350 from the
sale of an asset.

Financing Activities:

During fiscal year 2007, net cash used in finaneiotivities amounted to $86,047 which was usedtoqif the Company's term loan
described below. As of June 30, 2007 the Compadynbdong-term debt.

During fiscal year 2006, net cash used in finan@atvities amounted to $354,606. Of this amou8i§,846 was applied as repayment of the
Company's long-term debt,
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consisting of the long-term portion of the Comparigrm loan described below, and $68,560 was useart payment of the current portion
of the Company's term loan. As of June 30, 2008ximpany had no long-term debt. The Company aled $200,000 of net cash to repay a
demand note payable to Frances Dewey as discusghdifin this section.

On February 24, 2005, the Company and Sovereighk Bhe "Bank") entered into a Term Loan Agreeméim: (Loan Agreement") that
replaced, and restructured the remaining balaneeoduthe Company's Mortgage Note agreement watlBdnk, which matured in January
2005. Pursuant to the Loan Agreement, the Compampired $292,187 from the Bank for a term endinigriary 23, 2007, at a fixed anni
interest rate of 5.56 percent. This loan was sechyea first lien on all of the Company's accouetivable, machinery, equipment and other
personal property (the "Collateral") and was sutt@customary representations, covenants and defavisions in favor of the Bank. On
January 22, 2007, the Company made the final instatt payment on this term loan.

The Company also had a line of credit agreemert thi¢ Bank in the amount of $500,000 at an anmiefést rate equal to the Bank's prime
rate (8.25% as of December 31, 2006) plus 0.25péerin February 2007, the Bank advised the Comiaatythe Bank would not further
renew the line of credit. This line of credit isr@ntly not vital for the Company; however the Ca@myp is endeavoring to obtain a replacer
credit facility from another lending institution.

The Company owns approximately 90 acres of landtla@dbuilding, which it occupies in Bergen Couritgw Jersey, adjacent to an
interchange of Interstate Route 287. The Companygns$inuing to actively pursue possible methodmohetizing 68 undeveloped and unu
acres of this property, by its sale and/or develepmThis endeavor has become more complex witimpbcations of New Jersey's
"Highlands Water Protection and Planning Act".

The Act identifies approximately 400,000 acres efiNJersey as The Highlands Preservation Area. Botr$ol the statute, this area has the
most onerous restrictions on future developmeng. Chmpany's property is in this area, and furtleeetbpment would not be permitted
without a waiver or other relief from the StateeT®ompany believes that there are strong reasopstsvhroperty should not be in the
preservation area, and is attempting to affectisa.

However, since the Act was passed in June of 20@4State has repeatedly delayed promulgatiomaf fegulations. Originally expected in
2005, based on information from the State, theyetegain been delayed by the State and are not xjpected until late 2007 at the earliest.
Accordingly, no assurances can be given that thapgamy's efforts will be successful or if succesgfug timing thereof.

Recent Pronouncements

In February 2007, the Financial Accounting Stangdd@dard ("FASB") issued Statement of Financial Aoding Standard ("SFAS") No. 159,
"The Fair Value Option for Financial Assets anddficial Liabilities." SFAS 159 permits entities tooose, at specified election dates, to
measure eligible financial instruments at fair eafund report unrealized gains and losses on itemaltfich the fair value option has been
elected in earnings at each subsequent reportieg 8BAS 159 is effective for fiscal years begignafter November 15, 2007. The Company
does not own any financial instruments and doe®xrpéct this statement to have an effect on thepg@onis financial statements.

In September 2006, the FASB issued SFAS No. 158pl&yers' Accounting for Defined Benefit Pensionl @ther Postretirement
Benefits" ("SFAS 158"). SFAS 158 addresses thewtttng for defined benefit pensions plans and optesstretirement benefit plans
("plans™). Specifically, SFAS 158 requires comparierecognize an asset for a plan's over-fundedssor a liability for a plan's under-
funded status and to measure a plan's assetssastaligations that determine its funded statusfaéisenend of the company's fiscal year, the
offset of which is recorded, net of tax, as a congm of other comprehensive income in shareholdgrsty. The Company has adopted
SFAS 158 and has recorded a liability on its badesteet as of June 30, 2007 as a result of unddirig of the Company's pension plan.
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In September 2006, the FASB issued SFAS No. 15ir WFalue Measurements”. This Statement defines/Bdue, establishes a framework
for measuring fair value in generally accepted antiong principles, and expands disclosures abauv#ue measurements. This Statement
applies under other accounting pronouncementgdigaire or permit fair value measurements, the 8bawving previously concluded in the
accounting pronouncements that fair value is thevemt measurement attribute. Accordingly, thig€&tent does not require any new fair
value measurements. However, for some entitiesappécation of this Statement will change curneractice. This Statement is effective for
financial statements issued for fiscal years bagmafter November 15, 2007, and interim periodthinithose fiscal years. The Company is
currently evaluating the impact of this Statememtts financial statements.

In June 2006, the FASB issued FIN No. 48, Accountar Uncertainty in Income Taxes--an interpretatid FASB Statement No.109 ("gFIN
48"h) which clarifies the accounting for uncertgiit income taxes recognized in an enterprisetarftial statements in accordance with
FASB Statement No. 109, Accounting for Income Takéhl 48 prescribes a recognition threshold andsuesament criteria for the financial
statement recognition and measurement of a tatiposaken or expected to be taken in a tax retiiN.48 also provides guidance on
derecognition, classification, interest and peaaltaccounting in interim periods, disclosure, tadsition and defines the criteria that mus
met for the benefits of a tax position to be redpgth. The cumulative effect of the change in actiogmrinciple must be recorded as an
adjustment to opening retained earnings. The Cognpaa completed its initial evaluation of the impaicthe July 1, 2007 adoption of FIN
and determined that such adoption will not haveatenml impact on its financial statements.

Company Strategy

The Company has many years of experience in cdimtgawith the Department of Defense and has beeoessful in obtaining many
contracts to provide a wide array of products ardises. Management believes that this experienaesignificant positive competitive
factor. Management is continuing to explore otlreaa of business with the Department of Defenséwdre capable of providing stability
and growth.

The Company is focusing its efforts on select pobadategories where management believes that thgp@wy has the best chances of
successfully growing its business. Although no emstes can be made that such a strategy will beesseful, management believes that long-
term growth can best be achieved by: 1) growingGbmpany's market share in areas where the Cormgleggdy has a strong presence, 2)
expanding into related markets with existing pradund capabilities, and 3) further taking advamtaigthe Company's strengths by
expanding into related product categories.

The Company's primary sources of revenue includdymts with long manufacturing lead times. Thesalpcts, in particular, are its 2kW
generator sets and its HEDCO snowmaking machirtess Government sector has been ordering small digsntif 2kW generator sets for
specific uses pursuant to short-term orders inddgenof the Company's 2kW contract and the mardketrfiowmaking equipment now
demands short delivery lead-times. Recognizing this Company has committed some of its resoutcesaking a quantity of these products
readily available by producing them for inventondasales. The Company's investments in 2kW gerreaiath Snowcub-related inventory are
an important component of management's businestegyr of growing the Company's market share.

Despite the inherent risks and uncertainties oé$ting in inventory, management believes that tireasstments in inventory are important
because they allow the Company to be more respotsithe needs of its customers.

The Company is also sharpening its market focuscandentrating its efforts where it believes it bas best chances of success. As another
important component of
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management's business strategy of growing the Caoyrgppmarket share, after the end of fiscal yea62@tanagement completed a review of
the Company's spare parts business for its snowmakachines. Since introducing the H-2d snowmaké®i71, the Company has
maintained the capacity to support all past snowngakachines that are still in use. However, stgrth January 2007, the Company is
focusing on customers using the most recent mauglthe Snowcub. The Company will continue towaatyi market and support the Snow:
line of machines and will cease to support pastetsod

The Company faces competition in many areas amd fampanies of various sizes, capabilities anduress. Competitive factors include
product quality, technology, product availabilipfice, and customer service. Management beliesshie reputation of the Company in tr
areas provides a significant positive competitaetdr. As part of its overall business strategy ag&ment is continuing to re-enforce
customer awareness of the Company's current atigh@dsrmance as a Department of Defense suppBguroduct quality and reliability,
and its historically strong customer relationships.

In response to the U.S. Army's change in prioriteggarding the 2kW Generator Program (see "EleisoBegment” above) management has
re-evaluated its approach to the second and ttrategic objectives described above. Rather thatimaing to develop new internal
technologies, the Company is now attempting totaipé on its previous investments in technologitsrefforts to obtain business in related
military power markets and to expand into relatelitany product categories.

The two new auxiliary power unit contracts desalibeder "Recent Events" below are examples oféhersd strategic objective, expanding
into related power markets, utilizing the Compamgee expertise in light weight air cooled diesajiee power generation. In furtherance of
the third strategic objective, expanding into retamilitary product categories, the Company igailtit its experience in military-grade
portable power systems under three related custimded research and development sub-contractseswtherCompany will design and
prototype electronic controls for diesel fuel alstems (See "Electronics Segment" above).

In the near term, a return to profitability is tBempany's primary objective. The two new developneentracts, and the customer-funded
research and development szdntracts, described above contribute to this getgbresent the Company is not actively pursuingarpunities
for piece and component manufacturing work andraghert-term business that would utilize existingtbry capacities and capabilities as
discussed in its Form 10-QSB for the period enditagch 31, 2007, due to the lack of excess capatittye Company's factory. However the
Company may consider pursuing such opportunitiekérfuture. The Company is continuing to pursussfile sub-contracting relationships
with other companies and defense contractors ¢évardge the Company's current expertise and temgmol

Critical Accounting Policies and Estimates

The Company's financial statements and accompamgtes are prepared in accordance with accountingiples generally accepted in the
United States of America. Preparing financial stegets requires us to make estimates and assumghiatnaffect the reported amounts of
assets, liabilities, revenues and expenses. Tistisgates and assumptions affect the applicatiauofaiccounting policies. Actual results
could differ from these estimates. Our significaotounting policies are described in the NotelédRinancial Statements contained herein.
Critical accounting policies are those that reqajpelication of management's most difficult, subjecor complex judgments, often as a re
of matters that are inherently uncertain and mangk in subsequent periods. The Company's criaaunting policies include revenue
recognition on contracts and contract estimatassipas, impairment of long-lived assets, inventeajuation, and valuation of deferred tax
assets and liabilities.

Revenues and estimated earnings under defensacisnincluding research and development contractsjecorded using the percentage-of-
completion method of accounting. Revenues are decbas work is performed based on the percentag@dttual incurred costs bear in
comparison to estimated total costs utilizing thestm

18



recent estimates of costs and funding. Provisionggtimated losses on uncompleted contracts ade imahe period in which such losses are
determined. Changes in job performance, job catiand estimated profitability may result in séums to costs and income and are
recognized in the period in which the revisionsdatermined.

In the Leisure and Recreation segment, revenuesamihgs are recorded when deliveries are madétindnd risk of loss have been
transferred to the customer and collection is potda

The Company has a defined benefit pension planraysubstantially all of its employees. The Compancounts for its defined benefit
pension plan in accordance with SFAS No. 87 - "Eaypis' Accounting for Pensions," which requireg #raounts recognized in financial
statements be determined on an actuarial badigrréitan as contributions are made to the plarig@ifgcant element in determining the
Company's pension income or expense in accordaiticeSWAS No. 87 is the expected return on plantas3&ie Company's disclosures at
its pension plan are made in accordance with SFF2Rrevised 2003), "Employers' Disclosures abausibns and Other Postretirement
Benefits, an amendment of FASB Statements No. 87ai8d 106, and a revision of FASB Statement N&' 88d FASB Statement No. 158
"Employers Accounting for Defined Benefit Pensiada@ther Postretirement Plans, an amendment of Fat@#&ments No. 87, 88, 106, and
132(R) (FAS 158). SFAS No. 132R revises employdisglosures about pension plans and other postmatint benefit plans. It does not
change the measurement or recognition of thoses ptaquired by SFAS No. 87, SFAS No. 88, "Employsrsounting for Settlements and
Curtailments of Defined Benefit Pension Plans andrermination Benefits,” and SFAS No. 106, "Em@y Accounting for Postretirement
Benefits Other Than Pensions."” The rules requield$ures about the assets, obligations, cash flowesnet periodic benefit cost of defined
benefit pension plans and other postretirementfiigiians. FASB 158 requires companies to recongtdiability or asset to report the func
status of their defined benefit pension and otlostnetirement benefits on their balance sheetedt fiscal year-end and in the year of
adoption, to show separately in the Notes to thardial Statements the effect of adopting the gioxs of FAS 158. Accordingly, the
required information for the Company's pension p&included in the Notes to the Financial Stateisien

The Company has assumed, based upon high quatjigrete bond yields, AA rated or higher, that gswaned discount rate will be 6.25% in
2007, the same as its assumed discount rate in ZB@ECompany's management conducts an analysthwidludes a review of plan asset
investments and projected future performance dfehinovestments to determine the plan's assumeetéongrate of return. The assumed
long-term rate of return of 7.5% on assets is appid the marketelated value of plan assets at the end of thequrewear. This produces t
expected return on plan assets that is includesiual pension income or expense for the curreant Yidne cumulative difference between
this expected return and the actual return on pésets is deferred and amortized into pension iraamexpense over future periods. Since
value of the Company's pension assets at fiscalgm@ 2007 was less than the accumulated pensiwmfibebligation, the Company recorded
$18,448 as a non-cash adjustment to other compsaiecioss in stockholders equity and increaselbitg-term pension liability by $18,448.
In fiscal year 2006, the Company recorded $198#94 non-cash adjustment to other comprehensigeriatockholders' equity and
decreased its long-term pension liability by $198,6These changes to equity did not affect netnireeand are recorded net of deferred taxes.
See Note 8 of the Notes to Financial Statementadditional pension disclosures.

The Company had capitalized certain developmerisdos efforts to improve and enhance the 2kW gatioerset product line. These efforts
involved, primarily, the adaptation of existing @ology, as well as, engineering and design to meet
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specific customer requests. The scope of these®ffecluded the development of a product, whicls wsaccordance with then current
customer requests and future requirements. Comgidongs were to address areas of sound reductioluced weight, improved fuel
consumption and environmental considerations. Tomgany reviewed these capitalized costs on a rebakis, to assess future
recoverability through the existing contracts taakhsuch costs relate, and expenses such coatsy,ito the extent they are not deemed
recoverable. As a result of developments regarflinding, as discussed above in "Electronics Seghtte Company has written-off all of
its capitalized development costs totaling $703,i0€ost of revenues in the fiscal quarter endiragdl 31, 2007. As of June 30, 2007 the
Company has no capitalized development costs. @& 30, 2006 the Company had $703,799 of capitatizeelopment costs.

The Company reviews the recoverability of all Iclegn assets, including the related useful livessnwéver events or changes in
circumstances indicate that the carrying amouat lohg-lived asset might not be recoverable. Iinegfl, the Company compares the
estimated undiscounted future net cash flows tadleted asset's carrying value to determine win¢tiege has been an impairment. If an ¢

is considered impaired, the asset is written dawfiait value, which is based either on discount&shdlows or appraised values in the period
the impairment becomes known.

The Company reviews the carrying costs of its inegas and assess whether the carrying costs ehtovy items are likely to be recoveral
At the end of the third quarter of fiscal year 2@0d again at the end of the fiscal year the Compaaluated the market for its Snowcub
snowmaking machines and recorded a reduction iyiogrvalue of its finished snowmaking machinesragating $28,713. At the end of
fiscal 2007 in connection with its annual physicalentory the Company identified specific itemstsElectronics segment inventory for
which orders are uncertain and recorded a reduaticarrying value of $15,548 for those items.

After the end of fiscal year 2006, management cetepl a strategic review of the HEDCO spare parsibss. As a result, for the fourth
quarter of fiscal year 2006, the Company recordeddjustment against inventory of $299,596 basespesific identification and related to
spare parts for old models of snow makers. Thespegte disposed of during fiscal 2007.

The Company applies Statement of Financial AccagnBitandard ("SFAS") No. 109, "Accounting for Inamiaxes." Under the asset and
liability method of SFAS No. 109, deferred tax dssnd liabilities are recognized for future taxisequences attributable to differences
between the financial statement carrying amounexisting assets and liabilities and their respediix bases. The effect on deferred tax
assets and liabilities of a change in tax lawgé®gnized in the results of operations in the pkitie new laws are enacted. A valuation
allowance is recorded to reduce the carrying ansoohteferred tax assets unless it is more likedyn tnot that such assets will be realized.

Recent Events

After the end of the 2007 fiscal year, on August2@)7 the Company announced the receipt of a aivact to provide auxiliary power
systems for the United States Marine Corps (USM®@JYistic Vehicle'. This contract, awarded by theMUS Systems Command, Quantico,
VA, consists of a base year and three option yexexcisable at the Government's option. The irdidivery order for the Logistic Vehicle
Power System (LVPS), valued at approximately $2iBam, has been received with an accelerated defiwof 150 days. Work under current
delivery orders is expected to continue throughdddmer 2007. The LVPS is a diesel-powered 3.5 kitb@&volt DC generator providing
power to equipment that protects against improvesqaosive devices. It is based on the Company&ieg 2 kilowatt military tactical
generator.
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The LVPS production award follows the recent receffanother contract to develop an armored 3 lalih\28 volt DC auxiliary power unit
than can be mounted on the back of the USMC matfeliank, the Abrams M1A1. This development coctiréor $646,400, was awarded by
the USMC Tank Program Office, also in Quantico, Wough a sub-contract administered by CACI, Ewn, NJ, and has the possibility
of a follow-on production contract. Work on thisnt@act is expected to continue into the quarteiraparch 31, 2008. No assurance can be
made that the Company will receive any future pobidn order as a result of this contract or that@overnment will award the Company
additional development contracts.
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Report of Independent Registered Public Accountindrirm

To the Board of Directors and Stockholders of TesvBy Electronics Corporation
Oakland, New Jersey

We have audited the accompanying balance sheé&tseoDewey Electronics Corporation (the "CompangpaJune 30, 2007 and 2006, and
the related statements of operations, stockholdgtsty and comprehensive income/loss and castsffonthe years then ended. These
financial statements are the responsibility of@menpany's management. Our responsibility is to@sgan opinion on the financial
statements based on our audits.

We conducted our audits in accordance with starsdafrthe Public Company Accounting Oversight Bo@dited States). Those standards
require that we plan and perform the audit to ebtaasonable assurance about whether the finataieiments are free of material
misstatement. The Company is not required to hamewere we engaged to perform, an audit of isrirel control over financial reporting.
Our audit included consideration of internal cohtreer financial reporting as a basis for desigraniglit procedures that are appropriate in the
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the Companyésnal control over financial reporting.
Accordingly, we express no such opinion. An autlibancludes examining, on a test basis, evidenppating the amounts and disclosures
in the financial statements, assessing the acaayptinciples used and significant estimates mad@&nagement, as well as evaluating the
overall financial statement presentation. We belithat our audits provide a reasonable basis foopimion.

As discussed in Note 8 to the financial statemehtsCompany adopted the provisions of FASB Stat¢me. 158, "Employers' Accounting
for Defined Benefit Pension and Other Post-Retim@nidans".

In our opinion, such financial statements presainlyf, in all material respects, the financial giusi of The Dewey Electronics Corporation at
June 30, 2007 and 2006 and the results of its tpasaand its cash flows for the years then enifedpnformity with accounting principles
generally accepted in the United States of America.

/sl Amper, Politziner & Mattia, P.C.
Sept enber 26, 2007
New Yor k, New York
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The Dewey Electronics Corporation
Balance Sheets

June 30,
ASSETS: 2007 2006
CURRENT ASSETS:
Cash and cash equivalents $ 432,337 $1, 075,500
Accounts receivable, net of allowance for doubtful accounts of $3,981 and $6,181 922,627 526,730
Inventories 701,425 1, 106,689
Contract costs and related estimated profits in exc ess of billings 581,619 932,411
Prepaid expenses and other current assets 147,686 176,057
TOTAL CURRENT ASSETS 2,785,694 3, 817,387
PROPERTY, PLANT AND EQUIPMENT:
Land and improvements 651,015 651,015
Building and improvements 1,885,653 1, 885,653
Machinery and equipment 3,091,584 3, 073,925
Furniture and fixtures 205,539 205,539
5,833,791 5, 816,132
Less accumulated depreciation (4,776,078) (4, 650,562)
1,057,713 1, 165,570
CAPITALIZED DEVELOPMENT COSTS - 703,799
DEFERRED COSTS 75,095 74,031
TOTAL OTHER ASSETS 75,095 777,830
TOTAL ASSETS $3,918,502 $5, 760,787
LIABILITIES AND STOCKHOLDERS' EQUITY:
CURRENT LIABILITIES:
Note payable $ - $ 86,047
Trade accounts payable 253,908 358,427
Accrued expenses and other liabilities 201,910 212,349
Accrued compensation and benefits payable 151,769 156,550
Accrued pension costs 103,653 57,943
TOTAL CURRENT LIABILITIES 711,240 871,316
LONG-TERM PENSION LIABILITY 261,545 243,097
STOCKHOLDERS' EQUITY:
Preferred stock, par value $1.00; authorized 250,00 0 shares, issued and - -
outstanding-none
Common stock, par value $.01; authorized 3,000,000 shares; 1,693,397 shares
issued and 1,362,031 shares outstanding at June 30, 2007 and 2006 16,934 16,934
Additional paid-in capital 2,815,245 2, 815,245
Retained earnings 703,348 2, 385,557
Accumulated other comprehensive loss (102,782) (84,334)
3,432,745 5, 133,402
Less: Treasury stock, 331,366 shares at June 30, 20 07 and 2006 at cost (487,028) ( 487,028)
TOTAL STOCKHOLDERS' EQUITY 2,945,717 4, 646,374
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $3,918,502 $5, 760,787

See notes to the financial statements.
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The Dewey Electronics Corporation
Statements of Operations

Years Ended June 30,

Revenues $5,
Cost of revenues 5,
Gross (loss)/ profit (

Selling, general and administrative expenses 1,

Operating loss (1,
Interest expense

Other income - net

Loss before income tax benefit (1,

Provision for Income Tax

NET LOSS $(1,

NET LOSS PER COMMON SHARE - BASIC
NET LOSS PER COMMON SHARE - DILUTED

Weighted Average Shares Outstanding
Basic 1,
Diluted 1,

See notes to the financial statements.
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2007 2006

426,655 $7,334,888

533,979 6,496,586

107,324) 838,302

574,587 1,345,757

681,911)  (507,455)
(4,969)  (30,527)

4,671 10,977

682,209)  (527,005)

(0)  (36,462)

682,209) $ (563,467)
(1.24) $ (0.41)
(1.24) $ (0.41)

362,031 1,362,031
362,031 1,362,031



The Dewey Electronics Corporation

Statements of Stockholder's Equity and Comprehersisome/Loss Years ended June 30, 2007 and 2006.

Common Stock
Shares  Amount

Balance, June 30,2005 1,693,397 $ 16,934

Net loss - -

Other comprehensive loss

net of tax:

Minimum pension liability
Adjustment -- --

Comprehensive Loss (364,776)

Balance, June 30, 2006 1,693,397 16,934

Net Loss - -

Other comprehensive loss

net of tax:

Minimum pension liability
Adjustment -- --

Comprehensive Loss

Balance, June 30, 2007 1,693,397 $ 16,934

See notes to financial statements

Accumulated

Additional Other Tre
Paid-in  Retained Comprehensive
Capital ~ Earnings loss Shares

$2,815,245 $2,949,024 $ (283,025) 3313
-~ (563,467) -

- -- 198,691

2815245 2385557  (84,334) 3313
- (1,682,209) -

- -~ (18,448)

$2,815,245 $ 703,348 $ (102,782) 331,3
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asury stock Total
at cost Stockholders
Amount Equity

66 $ (487,028) $ 5,011,150
- ~  (563,467)

- - 198,691

66 (487,028) 4,646,374
- -~ (1,682,209)

- -~ (18,448)

66 $ (487,028) $ 2,945,717




The Dewey Electronics Corporation
Statements of Cash Flows
Years ended June 30,

2007 2006
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $(1,682,209) $ (563,467)
Adjustments to reconcile net loss to net
cash (used in)/provided by operating activities:
Depreciation 125,516 116,212
Impairment of capitalized development costs 703,799 -
Loss on sale of assets - 3,214
Deferred income tax provision - 51,074
Provision for inventory reserve 44,260 299,596
(Decrease)/Increase in allowance for doubtful acc ounts (2,200) 6,181
(Increase)/Decrease in accounts receivable (393,697) 223,304
Decrease/(Increase) in inventories 361,004 (8,179)
Decrease/(Increase) in contract costs and related estimated
profits in excess of applicable billings 350,792 (159,904)
Decrease in prepaid expenses and other current as sets 28,371 57,920
(Decrease) in accounts payable (104,519) (40,086)
(Decrease)/Increase in accrued expenses and other liabilities (15,220) 193,600
Increase in pension costs accrued 45,710 53,082
Total adjustments 1,143,816 796,014
Net cash (used in)/provided by operating activities (538,393) 232,547
CASH FLOWS FROM INVESTING ACTIVITIES:
Expenditures for plant, property and equipment (17,659) (164,466)
Deferred cost (1,064) (28,651)
Proceeds from sale of assets - 350
Net cash used in investing activities (18,723) (192,767)
CASH FLOWS FROM FINANCING ACTIVITIES
Payment - note payable related party -- (200,000)
Payment - term loan (86,047)  (154,606)
Net cash used in financing activities (86,047) (354,606)
NET DECREASE IN CASH AND CASH EQUIVALENTS (643,163)  (314,826)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 1,075,500 1,390,326
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 432,337 $1,075,500
Interest paid $ 4969 $ 30,527
Interest received 6,302 18,046
Corporate income taxes (refunded) - (33,509)

See notes to the financial statements.
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The Dewey Electronics Corporation
Notes to the Financial Stateme
Years ended June 30, 2007 and, 2006

1. Business and Summary of Significant Accountintidres

The Dewey Electronics Corporation is a systemaeik military electronics development, design armchufacturing organization based in
Oakland, New Jersey. The Company is organizedtimbcoperating segments on the basis of the tygpearfucts offered. Each segment is
comprised of separate and distinct businesses:

the Electronics segment, primarily business withBtepartment of Defense, and the Leisure and Rsmnesegment, primarily business with
ski areas and resorts.

A. Revenue Recognition

Revenues and estimated earnings under long-teremsieftontracts (including research and developoweritacts) are recorded using the
percentage-of-completion method of accounting, mekas the percentage of costs incurred to estihatal costs of each contract. For the
Company's indefinite delivery, indefinite quantityntract to provide 2kW generator sets to the amilitnd for orders from other government
subcontractors for 2kW generators, percentage-woiptetion calculations are based on individual "&ty Orders" which are periodically
received for specified quantities. For researchdmalopment contracts total costs incurred arepesed to total expected costs for each
contract.

The Company uses the percentageafipletion method to recognize revenue for itsaepinent parts business when the dollar amount
order to be delivered in a future period or perigdsaterial, and the duration of the work will spaultiple reporting periods. Revenue and
earnings for all other orders for replacement pamrtsrecorded when deliveries of product are madditle and risk of loss have been
transferred to the customer and collection is potda

For those contracts where revenue has been reeabnsing the percentage-of-completion method abwatiing, provisions for estimated
losses on uncompleted contracts are made in thedgearwhich such losses are determined. Changgbiperformance, job conditions, and
estimated profitability may result in revisionsdosts and income and are recognized in the pemiachich the revisions are determined.

In the Leisure and Recreation segment, revenuesamings are recorded when deliveries of producteade and title and risk of loss have
been transferred to the customer and collectigmabable.

B. Concentration Risks

Concentration of Credit Risks

The Company is subject to concentrations of cmésktprimarily from cash and accounts receivablee Tompany maintains accounts with
financial institutions which exceed the federaitgured maximum of $100,000. The Company minimimds rassociated with cash by
periodically reviewing the credit quality of itsiprary financial institutions. The Company's acceusceivable are principally with agencies
of the United States Department of Defense. Thgea@es accounted for 92.2% of the Company's a¢swoaoeivable as of June 30, 2007.

Product Concentration Risk

The Company derives a significant portion of itgereue from the sale of 2kw portable electrical gatwes to various branches of the United
States military under a long term contract andtb@oDepartment of Defense contractors. The contoasupply generators to the Department
of Defense is for an indefinite delivery, indefentjuantity and is subject to the Government's stahprovision for termination at the
convenience of the Government.
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Supplier Concentration Risks

The Company is primarily dependant on three ventiossipply qualified components for its 2kw generatroducts. During fiscal year 2007
two of these suppliers accounted for 29.2% and%&®bmaterial purchases, respectively. These samglisrs accounted for 32.4% and
23.4% of material purchases in fiscal year 2006 ober supplier accounted for more than 10% of nedtpurchases in fiscal years 2007 or
2006.

Customer Concentration Risks

The Company derives most of its revenues througltracts with various agencies of the Departmemefense including a long-term
contract to supply portable electric generatorseaech and development contracts, and various-trantcontracts and awards to supply s
parts and perform repairs on products previouslgufectured and sold by the Company. In fiscal @847, the various agencies of the
Department of Defense accounted for approximat8lg% of Company revenue. In fiscal year 2006 threguegage was 80.7%. No other
customer accounted for more than 10% of the Comipaayenues in fiscal years 2007 or 2006.

C. Cash and Cash Equivalents
The Company considers all highly liquid debt instants with a maturity of three months or less atdhte of purchase to be cash equival
D. Fair Value of Financial Instruments

The fair values of the Company's long-term debtlarelof credit borrowings are estimated based uptarest rates currently available for
borrowings with similar terms and maturities angragimate the carrying values.

Due to the short-term nature of cash, accountsvalsle, accounts payable, accrued expenses andaiftrent liabilities, their carrying value
approximates fair value.

E. Accounts Receivable

The Company regularly reviews its trade receivafdle@robability of collection. An assessment af firobability of collection of delinquent
accounts is made and an allowance is recorded wditttion becomes uncertain.

F. Inventories

Cost is determined by the first-in, first-out (FIF@ethod. Inventories are valued at the lower @t oo market. Components of cost include
materials, direct labor and factory overhead.

G. Use of Estimates

The preparation of financial statements in confoymiith accounting principles generally acceptethia United States of America requires
management to make estimates and assumptiondfiztttae reported amounts of assets and lialsliied disclosure of contingent assets
liabilities at the date of the financial statemeamsl reported amounts of revenues and expensegdbs reporting period. These estimates
include, among others, lower of cost or markenestes for inventories, realization of deferreddasets, revenue recognition and certain
accrued expenses. Actual results could differ fthaose estimates.

H. Property, Plant, and Equipment

Property, plant, and equipment are stated at Adisivance for depreciation is provided on a stréitje basis over estimated useful lives of
three to ten years for machinery and equipmeng, fears for computer software, ten years for furaiind fixtures, and twenty years for
building and improvements.
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I. Capitalized Development Costs

For several years, the Company had invested irarelsend development efforts to improve its 2kWegator product at the request of its
customer, the United States Army. Initial effortsrev at the Company's expense and certain of thesdappment costs arising from the
Company's early efforts to develop new technologiese capitalized and have appeared on the bafmet as "Capitalized Development
Costs". These Company-sponsored efforts were suba#y supplemented by two customer-funded reseamdhdevelopment contracts with
the U.S. Army. The Company has not capitalized@sts associated with the customer-funded contracts

Work under the first of the Company's customer-achcesearch and development contracts with theAfBy ended in September of 2005.
Work under the second contract continued into $epés of 2006 when funding was substantially exredidh September 2006, the
Company was granted an extension of the contraaitder work toward a contract modification incorpting additional funding. A limited
amount of work was performed through December 28)6g most of the remaining funding from the coctir& second extension was
granted in late December 2006 to allow the Compgargpontinue to work toward obtaining a contract ffiodtion incorporating additional
funding.

In late January 2007 the U.S. Army informed the @any that there had been a significant change inyAstaff and priorities related to the
2kW Generator Program, and that there would beurtbdr funding under the contract. A final extensieas granted through March 31, 2007
to allow the Company to prepare and submit finpbres and documents for the completion of the @mhtrAs a result of this development
regarding funding, the Company has written-offadlits capitalized development costs totaling $709,to cost of revenues in the quarter
ended March 31, 2007. On June 30, 2006 the Comipahy703,799 of capitalized development costs.

The Company licenses certain technology rights uadeagreement with a vendor for which it has m&lficensing fees. The Company
continues to pay and expense licensing fees manilsipf June 30, 2007 and 2006, $120,000 of these &re included in prepaid expenses
and other current assets.

The Company expenses its research and developwsistas incurred. These costs consist primarisat#ries and material costs. For the
fiscal year ended June 30, 2007, the Company erge$H08,844 of these costs. During the prior figealr, the Company expensed $66,791
of research and development costs.

J. Impairment of Long-Lived Assets

The Company reviews the recoverability of all ldegn assets, including the related useful livessnaver events or changes in
circumstances indicate that the carrying amouuat lohg-lived asset might not be recoverable. Itineg, the Company compares the
estimated undiscounted future net cash flows tadleted asset's carrying value to determine win¢tlieee has been an impairment. If an ¢

is considered impaired, the asset is written dowfait value, which is based either on discount&shdlows or appraised values in the period
the impairment becomes known. There were no imgaiteof long-term assets in the year ended Jun2080, or in the year ended June 30,
2006.

K. Income Taxes

The Company applies Statement of Financial AccognBitandard ("SFAS") No. 109, "Accounting for Inaifaxes." Under the asset and
liability method of SFAS No. 109, deferred tax assand liabilities are recognized for future taxisequences attributable to differences
between the financial statement carrying amoungxistting assets and liabilities and their respediaix bases. The effect on deferred tax
assets and liabilities of a change in tax lawgé®gnized in the
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results of operations in the period the new lavesegracted. A valuation allowance is recorded tocedhe carrying amounts of deferred tax
assets unless it is more likely than not that sasdets will be realized.

L. Deferred Costs

The Company is continuing to actively pursue pdesitethods of monetizing the undeveloped and unpedibn of its property, by its sale
and/or development. To that end the Company hasraef $65,095 of costs incurred related to thefestsf

M. Liquidity

During the year ended June 30, 2007, the Compamyried a loss of $1.7 million and cash outflowsdligeoperations of approximately
$540,000. Additionally, the Company's $500,000 bfieredit expired on February 28, 2007. The Corgdselieves that its current cash
combined with progress payments expected primaritiie second fiscal quarter under contracts edtiete subsequent to year-end will be
sufficient to support its liquidity, working capitand capital expenditure needs.

2. Recent Accounting Pronouncements

In February 2007, the Financial Accounting Stangd@dard ("FASB"), issued Statement of Financial dutting Standard ("SFAS") No. 159
"The Fair Value Option for Financial Assets anddficial Liabilities." SFAS 159 permits entities tooose, at specified election dates, to
measure eligible financial instruments at fair eadund report unrealized gains and losses on itemastich the fair value option has been
elected in earnings at each subsequent reportiieg 8BAS 159 is effective for fiscal years begignafter November 15, 2007. The Company
does not own any financial instruments and doe®rpéct this statement to have an effect on thepg2onis financial statements.

In September 2006, the FASB issued SFAS No. 158pl&yers' Accounting for Defined Benefit Pensionl &ther Postretirement
Benefits" ("SFAS 158"). SFAS 158 addresses thewating for defined benefit pensions plans and oflestretirement benefit plans
("plans™). Specifically, SFAS 158 requires compariierecognize an asset for a plan's over-fundedssor a liability for a plan's under-
funded status and to measure a plan's assetssastuligations that determine its funded statusfaiseoend of the company's fiscal year, the
offset of which is recorded, net of tax, as a congm of other comprehensive income in shareholdersty. The Company has adopted
SFAS 158 on June 30, 2007. See Note 8 relatectadbption of SFAS No. 158.

In September 2006, the FASB issued SFAS No. 15ir WFalue Measurements”. This Statement defines/&due, establishes a framework
for measuring fair value in generally accepted aotiag principles, and expands disclosures abdauvéue measurements. This Statement
applies under other accounting pronouncementgéigaire or permit fair value measurements, the 8bawving previously concluded in the
accounting pronouncements that fair value is thevemt measurement attribute. Accordingly, thige&tent does not require any new fair
value measurements. However, for some entitiesappécation of this Statement will change curneractice. This Statement is effective for
financial statements issued for fiscal years bagmafter November 15, 2007, and interim periodhimithose fiscal years. The Company is
currently evaluating the impact of this Statememtts financial statements.

In June 2006, the FASB issued FIN No. 48, Accountar Uncertainty in Income Taxes--an interpretatodd FASB Statement No. 109
("gFIN 48"h) which clarifies the accounting for wertainty in income taxes recognized in an entegfiissfinancial statements in accordance
with FASB Statement No. 109, Accounting for Incolrexes. FIN 48 prescribes a recognition threshotiraeasurement criteria for the
financial statement recognition and measuremeattak position taken or expected to be taken axadturn. FIN 48 also provides guidance
on derecognition, classification, interest and ftegg accounting in interim periods, disclosuned @aransition and defines the criteria that r
be met for the benefits of a tax position to be
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recognized. The cumulative effect of the changacitounting principle must be recorded as an adprstto opening retained earnings. The
Company has completed its initial evaluation ofithpact of the July 1, 2007 adoption of FIN 48 aetermined that such adoption will not
have a material impact on its financial statements.

3. Inventories
Inventories consist of:

June 30,

2007 2006

Finished goods $ 165,751 $ 194,885
Work in progress 137,678 93,485
Raw materials 397,996 818,319

$ 701,425 $1,106,689

4. Costs and Estimated Earnings on Uncompletedré&cist

June 30,
20 07 2006

Costs incurred on contracts in progress $18,440,1 06 $14,953,793
Estimated contract profit 3,581,6 56 3,399,120

22,021,7 62 18,352,913
Less: billings to date 21,440,1 44 17,420,502
Contract costs and related estimated
profits in excess of billings $ 581,6 19 $ 932,411

5. Stock Option Plan

On December 2, 1998, the Employee Stock Option Citleeradopted a Stock Option Plan of 1998, whi@nggd incentive stock options to
various executives and key employees to purchameslof common stock. Options were granted atfaitket value of the stock on the date
of grant and are exercisable over ayeas period beginning December 2, 1999 to Septetibe2010. At the Annual Meeting of Stockholc
on December 5, 2001, this stock option plan wasnai®ee and restated among other things to increaseuimber of shares which may be
issued under the plan by 25,000 shares, from 6a®86,000.

The changes in the number of shares under opt@asafollows:

Number of Shares Weighted Average
Exercise Price

Balance at June 30, 2005 40,000 $ 2.76
Granted during 2006 - -

Exercised -- --

Balance at June 30, 2006 40,000 $ 2.76

Granted during 2007 - -

Forfeited (20,000) (2.05)
Balance at June 30, 2007 20,000 3.47
Exercisable at June 30, 2007 20,000 $ 3.47
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Also, at the Annual Meeting of Stockholders on Deber 5, 2001, the Company adopted a Stock Optian f8f Non-Employee Directors.
The number of shares issuable upon exercise afreptivhich may be granted under this Plan, shalerceed 50,000 shares of common
stock. No options have been granted under this plan

Listed below is a summary of the stock options tautding and exercisable at June 30, 2007.

Outstanding and Exercisable

Weighted Average We ighted Average
Exercise Price Options Exercise Price  Re maining Life-Years
1.63 4,000 1.63 3.2
3.93 16,000 3.93 6.5
20,000

For purposes of the disclosure required under SNASL48, "Accounting for Stock-Based Compensatidnansition and Disclosure - an
amendment of FASB Statement 123", the fair valueash option was estimated on the grant date tissBlack-Scholes option-pricing
model. There were no stock options granted in 206006.

For the past two fiscal years, the number of optiexercisable at fiscal year end was as followd@®at June 30, 2007, and 40,000 at June
30, 2006.

6. Notes Payable
As of June 30, 2007 the Company had no outstariddeptedness.

7. Taxes on Income

(Provision) for income taxes:

Years ended June 30,

2007 2006
Deferred
Federal $ - $(32,106)
State - (18,968)
(51,074)
Current
Federal -- 14,612
State -- --
14,612
Total (Provision) $ - $(36,462)

Deferred tax assets and liabilities as of Jun&2807 and June 30, 2006 consisted of the following:
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Deferred Tax assets: 2007 2006

Current

Vacation accrual $ 36,012 $ 41,748

Inventory reserve 17,704 119,838

Allowance for doubtful accounts (880) 2,480

Prepaids (8,275) (16,906)
44,562 147,160

Less Valuation Allowance (44,562) (147,160)

Total current deferred tax asset --
Non-current

Pension 146,079 79,287
Depreciation 806 9,519
Net Operating Loss 771,435 112,648
Other -- --
918,320 201,454
Less Valuation Allowance (918,320) (201,454)
Total non-current deferred tax assets 0 0
Total deferred tax assets $ - $ -

The Company has provided a valuation allowancenatj@s net deferred taxes as it believes thatrtare likely than not that it will not

realize the tax attributes. As of June 30, 200&¢ Gbmpany has approximately $1,921,000 and $1,002)0federal and state, respectively,
net operating loss carry-forwards expiring begignim2012 through 2022.

The reconciliation of the Federal statutory ratéhwvifie Company's effective tax rate is summarizefbbows: Years ended June 30,

20 07 2006
Federal statutory rate (34. 00)% (34.00)%
State income taxes net of federal benefit -- 3.60
Increase in valuation allowance 36. 52 36.02
Other (2. 55) 1.30
Effective Rate 0. 00% 6.92%

8. Pension Plan

The Company has a non-contributory defined benefiitement plan covering all its employees whichjualified under the Internal Revenue
Code. The method of determining the accrued beakéfih employee is the amount equal to 0.8% ofrapl@yee's average monthly salary

times the number of years employed by the Compang maximum of 35 years. The Company's policy isantribute the amounts allowal
under Internal Revenue Service regulations.

The investment policy of the Company for its pengian is to maximize value within the context ofyiding benefit security for plan
participants. The plan assets are invested inaglfiscome investment account.

The Company expects to continue to contribute withe range of legally acceptable contribution&laatified by the Plan's enrolled actuary.

The following tables provide information about chas in the benefit obligation and plan assets badunded status of the Company's
pension plan.
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Change in benefit obligation:
Benefit obligation at beginning of year
Service cost
Interest cost

Actuarial gain

Benefits paid plus administrative expenses

Benefit obligation at end of year

Change in plan assets:
Fair value of plan assets at beginning of year
Actual return on plan assets
Employer contributions
Benefits paid plus administrative expenses

Fair value of plan assets at end of year

Funded status
Unrecognized Net Gain or Loss

Accrued Pension Expense

Measurement Date Ju
Weighted Average Assumptions
Discount Rate

Expected Long-term Rate of Return on Assets
Rate of increase in future compensation levels

Jun
Accrued pension liability $

Accumulated other comprehensive income, pre-tax

Net amount recognized $

Components of periodic pension costs as of Jun2@; and 2006 are as follows:

Service cost-benefits earned during the period $
Interest cost on projected benefit obligation
Expected return on plan assets (
Amortization of actuarial loss

Net periodic pension cost $
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2007 2006
$1,223,378 $1,309,981
44,501 39,589

76,461 67,595
(65,268)

(189,958)
(3.878)  (3,829)

$1,275,194 $1,223,378

$ 844,056 $ 781,649
39,818 36,236

30,000 30,000
(3.878)  (3,829)

(365,198  (379,322)
261,545 321,379

ly 1, 2007 July 1, 2006

6.25% 6.25%
7.50% 7.50%
3.00% 3.00%

Set forth below is a summary of the amounts redi@dh the Company's statement of financial posiéibthe end of the last two fiscal years:

e 30, 2007 June 30, 2006
(365,198)  $(301,040)

261,545 243,097

(103,653)  $ (57,943)

The accumulated benefit obligation for the plan $£204,294 and $1,145,096 at June 30, 2007, ab@l, 28spectively.

2007 2006
44,501 $ 39,589
76,461 67,595
64,823) (60,611)
19,571 36,509

75,710 $ 83,082




Weighted Average Assumptions for Net Periodic Rem&ixpense

2007 2006
Discount Rate 6.25% 5.16%
Expected Long-term Rate of Return on Assets 7.50% 7.50%
Rate of Increase in Future Compensation Levels 3.00% 3.00%

Retirement Plan for Employees of Dewey Electrofiosporation's weighted average asset allocatiodarst 30, 2007, and 2006, by asset
category are as follows:

2007 2006
Asset Category
Fixed Funds with Guaranteed Interest Rates 100% 100%
Total 100% 100%

The expected future payments for the years endeel 30, are as follows:

2008 $ 8,000
2009 $ 19,000
2010 $ 30,000
2011 $ 42,000
2012 $ 59,000

Five years thereafter $ 409,000

During fiscal year 2007 the Company adopted th&ipians of Financial Accounting Standards Boarde$teent No. 158 Employers'
Accounting for Defined Benefit Pension Plans andegdPost Retirement Plans, an amendment of FASBrS&ts No. 87, 88, 106, and 132
(R) (FAS 158) which requires Companies to recogniz¢heir balance sheets either an asset for anforded pension plan or a liability for
an underfunded pension plan with a corresponding adjustrteeAccumulated Other Comprehensive Income. FASfiB&er requires that |
the year of adoption that companies first determihether an Additional Minimum Liability "AML" isequired to be recorded on the balance
sheet under provisions of FASB Statement No. 87Byeps Accounting for Pensions (FAS 87) and toldise separately the incremental
effect of adopting the provisions of FAS 158 oniwidlal line items of the balance sheet. The tdlgl®w summarizes the impact on balance
sheet line items of adopting FAS 158.

Pre-FAS 158 Pre-FAS 158 FAS 158

Without AML A ML With AML Adoption Post FAS

Adjustment  Adju stment Adjustment Adjustment 158
Accrued Pension Liability $(243,097) $5 2,452 $(190,645)  $(70,900) $(261,545)
Accumulated Other Comprehensive $(84,334)  $5 2,452 $(31,882) $(70,900) $(102,782)

Income(Loss)

9. Earnings Per Share

Net loss per share has been presented pursuaRA® So. 128, "Earnings per Share". Basic net l@ssspare is computed by dividil
reported net loss available to common shareholgergeighted average shares outstanding for thegeiluted net loss per share is
computed by dividing reported net loss availabledmmon shareholders by weighted average shars&nding for the period, adjusted for
the dilutive effect of common stock equivalentsjaihconsist of stock options, using the treasuoglsimethod.

The tables below set forth the reconciliation & ttumerators and denominators of the basic antedilet loss per common share
computations. Certain stock options were excludenhfthe computation of earnings per share duedio #mti-dilutive effect. The weighted
average number of such shares is 1,100 and 7,91feggyears ended June 30, 2007 and 2006.
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Twelve Mon
Loss

Basic net loss/per common share  $(1,682,209)
Effect of dilutive securities -

Twelve Mon
Loss

Basic net loss/per common share  $ (563,467)
Effect of dilutive securities --

ths Ended June 30, 2007
Shares Per Share Amount

1,362,031 $ (1.24)

ths Ended June 30, 2006
Shares Per Share Amount

Diluted net loss per common share $ (563,467) 1,362,031 $ (0.41)

10. Related Party Transaction

During 1988, Gordon C. Dewey, the Company's co-fi@unlent the Company a total of $200,000, purst@ah unsecured demand note
bearing interest at the rate of 9 percent per anfsof June 30, 2006 this loan obligation had biediy repaid. Interest expense paid under
this note was $18,250 for fiscal year 2006.

11. Other Income

Other income/(expense) consists of the followingtfe years ended June 30:

2007 2006
Sales of scrap and miscellaneous income/(expense) - net $(1,632) $(3,856)
Gain (Loss) on sale of assets $ - $(3214)
Interest income $ 6,302 $ 18,047

$ 4,670 $10,977

12. Operating Segments

The Company operates in two segments: Electroara$ L eisure and Recreation. Operations in the EBleits segment are primarily related
to supplying electronics and electrical productd systems for the United States Government asaeprontractor or subcontractor.
Operations in the Leisure and Recreation segme&nhia the production and sale of snowmaking macafyiaad servicing of such machinery
at the purchaser's expense beyond the warrantydodrotal revenue by segment represents salesaffiliated customers, as reported in the
Company's Statements of Operations. There aretessegment sales.

Some operating expenses, including general comergienses, have been allocated by specific ideitdn or based on direct labor for
items which are not specifically identifiable. lomaputing operating profit, none of the followingrts have been added or deducted: interest
expense, income taxes, and non-operating inconhef file Company's operations are performed dadsity in Oakland, New Jersey. The
facility and resources are shared by both segnamtshe direct use of such resources and spacetdammentirely specified. Accordingly, the
Company allocates usage of its facility and equiptm@epreciation and amortization for the Electosréegment and the Leisure and
Recreation segment, respectively, was approxim&els,000 and $7,000 in fiscal year 2007, and ®1@Band $8,000 in 2006. Capital
expenditures were approximately $17,700 in fisealry2007,and $164,000 in 2006.

Identifiable assets by industry segment are theseta that are used in the Company's operaticgecim industry segment. Corporate assets
are principally cash, prepaid expenses, and otlreemt assets.

The following tables present information about mpd segment revenues, operating profit or loss,a@sets, and reconcile such segment
information to the Company's totals:
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Electroni

Revenue $ 53

Operating loss 1,5

Interest expense and other income-net

Loss before income taxes

Identifiable assets at June 30, 2007

Corporate assets

Total assets at June 30, 2007

Electroni

Revenue $ 71

Operating loss 1

Interest expense and other income-net

Loss before income taxes

Identifiable assets at June 30, 2006

Corporate assets

Total assets at June 30, 2006

13. Unaudited Quarterly Financial Data

Gross Profit/ N
2007 Revenue
Sept. 30
Dec. 31
Mar. 31
Jun. 30

$1,490,408 $ 123,210
$1,170,845 $ (500,941)

2,8

3,9

(Loss) (Lo

$ (23
$ (91

$1,119,631 $ 91,049 $ (37

Year $5,426,655 $ (107,324) $(1,68

Gross Profit/ N

2007 Revenue (Loss) (Lo

$ (23

Sept. 30

Dec. 31 $1,974,374 $ 235,377

Mar. 31 $2,170,870 $ 241,118 $ (11
Jun. 30 $2,073,379 $ 161,321 $ (15

Year $7,334,888 $ 838,302 $ (56
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ear ended June 30, 2007
(Dollars in thousands)

Leisure and Total
cs Recreation Company

31) (150)  (1,682)
(1,682)
53 411 3,264
655
3,919

ear ended June 30, 2006
(Dollars in thousands)

Leisure and Total
cs Recreation Company

o e 6o
(20)
A
8Lk A
1,326
Lo
et Earnings per share
ss) Basic Diluted

5,044) (0.17) (0.17)
4,157) (0.67) (0.67)
5,539) (0.28) (0.28)

2,209) $ (1.24) $ (1.24)

et Earnings per share
SS) Basic Diluted
2,741) $ (0.04) $ (0.04)
3,489) (0.17) 0.17)
8,244) (0.09) (0.09)
8,993) (0.11) (0.11)

3,467) $ (0.41) $ (0.41)




Item 8. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS

ON ACCOUNTING AND FINANCIAL DISCLOSURE

None.

Item 8A. CONTROLS AND PROCEDURES

The Company carried out, under the supervisionvétidthe participation of the Company's managemeantuding the Chief Executive
Officer and Treasurer, an evaluation of the effertess of the design and operation of its discesantrols and procedures (as defined in
Rules 13a-15(e) and 15d-15(e) under the SecuBtiehange Act of 1934) as of the end of the fisearycovered by this Annual Report.
Disclosure controls and procedures include, withiouitation, controls and procedures designed &uea that information required to be
disclosed by the Company in the reports thatesfibr submits under the Securities Exchange Aatésmulated and communicated to
management, including its Chief Executive Officad dreasurer, as appropriate to allow timely deaisiregarding required disclosure. Be
on this evaluation, the Chief Executive Officer andasurer concluded that, as of June 30, 200 dkign and operation of the Company's
disclosure controls and procedures were effective.

Nonetheless, a control system, no matter how vedigthed and operated, cannot provide absoluteaas=uthat the objectives of the con
system are met, and no evaluation of controls cawigle absolute assurance that all control issags been detected.

During the fourth fiscal quarter covered by thissiial Report, the following change in the Compamtsrnal control over financial reporting
occurred that has materially affected, or is reabnlikely to materially affect, the Company'sémal control over financial reporting. The
Company has obtained the services of an additfometcial staff member to assist in financial reépay and day to day financial activities.
The Chief Executive Officer and Treasurer took tthiange into account in reaching their conclusegarding the effectiveness of the
Company's disclosure controls and procedures, sgibled in the first paragraph of this Item 8A.

Item 8B. OTHER INFORMATION

None
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PART 1lI

Item 9. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE;

COMPLIANCE WITH SECTION 16(a) OF THE EXCHANGE ACT

Information in response to this Item is incorpodaterein by reference from the Company's definipikexy statement for the 2007 Annual
Meeting of Stockholders.

The Company's Code of Ethics is available at olysite at www.deweyelectronics.com

Item 10. EXECUTIVE COMPENSATION

Information in response to this Item is incorpoddterein by reference from the Company's definitikexy statement for the 2007 Annual
Meeting of Stockholders.

Item 11. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND

MANAGEMENT AND RELATED STOCKHOLDER MATTERS

Item 403 of Regulation S-B

Information in response to this Item is incorpoddterein by reference from the Company's definitikexy statement for the 2007 Annual
Meeting of Stockholders.

Item 201(d) of Regulation S-K

(@) (b)

Number of securities Weighted-average Number of securities
to be issued upon exercise price of r emaining available for
e xercise of outstanding outstanding future issuance under
options, warrants options, warrants equity compensation
Plan Category and rights and rights plans (excluding

securities reflected
in column (a))
Equity compensation plans approved
by security holders 20,000 3.4690 92,500

Equity compensation plans not approved
by security holders

Total 20,000 3.4690 92,500

Item 12. CERTAIN RELATIONSHIPS AND RELATED TRANSACT IONS

AND DIRECTOR INDEPENDENCE

Information in response to this Item is incorpoddterein by reference from the Company's definitikexy statement for the 2007 Annual
Meeting of Stockholders.

Item 13. EXHIBITS

A list of the exhibits required to be filed as pairthis report is set forth in the Index to Exhtéhiwhich immediately follows the signature
page, and is incorporated herein by this reference.

Item 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

Information in response to this Item is incorpodaterein by reference from the Company's definipikexy statement for the 2007 Annual
Meeting of Stockholders.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f{(the Securities Exchange Act of 1934, The Detlegtronics Corporation has duly
caused this report to be signed on its behalf byutidersigned, thereunto duly authorized:

THE DEWEY ELECTRONICS CORPORATION

/sl John H.D. Dewey

/sl Stephen P. Krill

BY: John H.D. Dewey BY:
Presi dent and Chief Executive Oficer

Stephen P. Krill Jr., Treasurer
DATE: Sept enber 26, 2007

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpthe following persons on behalf of
the Registrant and in the capacities and on thesdatlicated:

/sl Frances D. Dewey Date: Septenber 26, 2007
Frances D. Dewey, Di rector
/sl John H.D. Dewey Date: Septenber 26, 2007

John H. D. Dewey Di rector

/sl James M Link Date: Septenber 26, 2007
Janes M Link Di rector
/'s/ Nathani el Roberts Date: Septenber 26, 2007
Nat hani el Roberts Di rector
/sl John B. Rhodes Date: Septenber 26, 2007
John B. Rhodes Di rector
/sl Ron Tassello Date: Septenber 26, 2007

Ron Tassell o
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THE DEWEY ELECTRONICS CORPORATION

INDEX TO EXHIBITS

The following exhibits are filed as part of thigpoet. For convenience of reference, exhibits atedi according to the numbers assigned in the
Exhibit table to Regulation S-K.

10

10
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31.2

32.1

32.2

(a)-

(b)-

(@)-

(b)-

Certificate of Incorporation as a
of the Registrant's Form 10-K for
herein incorporated by reference.

By Laws as amended. This item wa
Form 10-K for the year ended June
by reference.

2001 Stock Option Plan. This item
Definitive Proxy Statement for th
on December 5, 2001 and is herein

Amendment and Restatement of the
was filed with the Registrant's D
2001 annual meeting of stockholde
incorporated by reference.

Certification of Chief Executive
the Sarbanes-Oxley Act of 2002 (f

Certification of Treasurer Pursua
Act of 2002 (filed herewith)

Certification of Chief Executive
1350, as adopted pursuant to Sect
2002 (filed herewith).

Certification of Treasurer pursua
adopted pursuant to Section 906 o
(filed herewith)

mended. This item was filed as part
the year ended June 30, 1988 and is

s filed as part of the Registrant's
30, 1988 and is herein incorporated

was filed with the Registrant's
e 2001 annual meeting of stockholders
incorporated by reference. --

1998 Stock Option Plan. This item
efinitive Proxy Statement for the
rs on December 5, 2001 and is herein

Officer Pursuant to Section 302 of
iled herewith) --

nt to Section 302 of the Sarbanes-Oxley

Officer pursuant to 18 U.S.C. Section
ion 906 of the Sarbanes-Oxley Act of

ntto 18 U.S.C. Section 1350, as
f the Sarbanes-Oxley Act of 2002
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Exhibit 31.1
CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
[, John H.D. Dewey, certify that:
1. I have reviewed this annual report on Form 1@®K$The Dewey Electronics Corporation;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant's other certifying officer anaré¢ responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)jHeregistrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedortes designed under our supervisiol
ensure that material information relating to thgiserant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) evaluated the effectiveness of the registraigsdosure controls and procedures and presentiaisineport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

¢) disclosed in this report any change in the teaig's internal control over financial reportitngt occurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal daain the case of an annual report) that has madljeaffected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer anablve disclosed, based on our most recent evaluatiioiiernal control over financial reporting,
to the registrant's auditors and the audit commitiiethe registrant's board of directors (or pesgeerforming the equivalent functions):

a) all significant deficiencies and material weads®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and rtefreaincial information; and

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant's internal
control over financial reporting.

Date: Septenber 26, 2007
By: /'s/ John H. D. Dewey
Presi dent and Chi ef Executive O ficer
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Exhibit 31.2
CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Stephen P. Krill, certify that:
1. I have reviewed this annual report on Form 1@®K$The Dewey Electronics Corporation;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant's other certifying officer anaré¢ responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)jHeregistrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedortes designed under our supervisiol
ensure that material information relating to thgiserant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) evaluated the effectiveness of the registraigsdosure controls and procedures and presentiaisineport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

¢) disclosed in this report any change in the teaig's internal control over financial reportitngt occurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal daain the case of an annual report) that has madljeaffected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer anablve disclosed, based on our most recent evaluatiioiiernal control over financial reporting,
to the registrant's auditors and the audit commitiiethe registrant's board of directors (or pesgeerforming the equivalent functions):

a) all significant deficiencies and material weads®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and rtefreaincial information; and

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant's internal
control over financial reporting.

Date: Septenber 26, 2007
By: /sl Stephen P.Krill
Treasurer
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EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of The Dewdgdironics Corporation (the "Corporation") on FatB+KSB for the fiscal year ended
June 30, 2007 as filed with the Securities and Brgk Commission on the date hereof (the "RepdrtIphn H. D. Dewey, Chief Executive
Officer of the Corporation, certify, pursuant to W8.C. ss. 1350, as adopted pursuant to ss. 0@ Garbanes-Oxley Act of 2002, that to
my knowledge:

(1) The Report fully complies with the requiremeatsection 13(a) or 15(d) of the Securities ExgwAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finana@aldition and results of operations of the
Corporation.

/sl John H. D. Dewey

John H D. Dewey, Chief Executive Oficer
Date: Septenber 26, 2007

A signed original of this written statement reqdit®y Section 906 has been provided to The DewegtiBleics Corporation and will be
retained by The Dewey Electronics Corporation amdished to the Securities and exchange commissidn staff upon request.
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EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of The Dewdgdironics Corporation (the "Corporation") on FatB+KSB for the fiscal year ended
June 30, 2007 as filed with the Securities and Brgk Commission on the date hereof (the "RepdrtStephen P. Krill, Treasurer of the
Corporation, certify, pursuant to 18 U.S.C. ss.Q.2% adopted pursuant to ss. 906 of the Sarbaxiey-@ct of 2002, that to my knowledge:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgfeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finanaaldition and results of operations of the
Corporation.

/sl Stephen P. Krill

Stephen P. Krill, Treasurer
Date: Septenber 26, 2007

A signed original of this written statement reqdit®y Section 906 has been provided to The DewegtiBleics Corporation and will be
retained by The Dewey Electronics Corporation amdished to the Securities and exchange commissidn staff upon request.
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