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Item 1. Business

Certain statements in this Annual Report om¥d0-K, including certain statements containetBusiness” and “ManagemestDiscussio
and Analysis of Financial Condition and Result©Oglerations,” constitute “forward-looking stateméntsthin the meaning of Section 27A
the Securities Act of 1933, as amended, and Se2fiénhof the Securities Exchange Act of 1934, asrateé. The words or phrases “can be,”
“expects,” “may affect,” “may depend,” “believesgstimate,” “project” and similar words and phrases intended to identify such forward-
looking statements. Such forwal@bking statements are subject to various knownwardhown risks and uncertainties and SIGA cautipmu
that any forward-looking information provided by @n behalf of SIGA is not a guarantee of futurefgrenance. SIGAS actual results cot
differ materially from those anticipated by suchviard-looking statements due to a number of facteosne of which are beyond SIGA’
control, including, but not limited to, (i) the kishat potential products that appear promisin§Ii®A or its collaborators cannot be shown t
efficacious or safe in subsequent pligical or clinical trials, (ii) the risk that Sl&or its collaborators will not obtain appropriaienecessa
governmental approvals to market these or otheerpial products, (iii) the risk that SIGA may na able to obtain anticipated funding fol
development projects or other needed funding,tfig)risk that SIGA may not be able to secure fugdiom anticipated government contr:
and grants, (v) the risk that SIGA may not be dblsecure or enforce sufficient legal rights ingteducts, including patent protection, fol
products, (vi) the risk that any challenge to oatept and other property rights, if adversely deteed, could affect our business and, ev:
determined favorably, could be costly, (vii) thekrthat regulatory requirements applicable to SiSgroducts may result in the need for fur
or additional testing or documentation that willayeor prevent seeking or obtaining needed appsotmmarket these products, (viii) the
that the U.S. Biomedical Advanced Research and Dpreent Authority (‘BARDA”) may not complete a procurement of a smallpox aad
for the strategic national stockpile, or may cortglié on terms other than those announced to ¢ia)ethe risk that any contractual award
may receive to supply a smallpox antiviral may bkejact to one or more protests which may cause sootract award to be delayed or der
(x) the risk that the volatile and competitive matof the biotechnology industry may hamper Si&Afforts, (xi) the risk that the change
domestic and foreign economic and market conditinag adversely affect SIGA’ability to advance its research or its produatsl (xii) the
effect of federal, state, and foreign regulationSIGA’s businesses. All such forwalobking statements are current only as of the da
which such statements were made. SIGA does notriake@eany obligation to publicly update any forwdwmdking statement to reflect events
circumstances after the date on which any suchragtt is made or to reflect the occurrence of ucipated events.

Introduction

SIGA Technologies, Inc. is referred to throoghthis report as “SIGA,” “the Company,” “we” ous.”

Since we were incorporated in Delaware on Decer@Bel 995, we have pursued the research, developmentommercialization of noy
products for the prevention and treatment of sariofectious diseases, including products for nsdefense against biological warfare ag
such as smallpox and arenaviruses. Our lead pro@ic246®,is an orally administered antiviral drug that tasgerthopoxviruses.
December 2006 the Food and Drug Administration {Fi2A") granted Orphan Drug designation to ST-24&® the prevention and treatm
of smallpox. In May 2009, we submitted a respomsa tequest for proposal (“RFP§sued by BARDA with respect to the purchase o
million courses of a smallpox antiviral (the “20B&ARDA Smallpox RFP”),and in September 2009, BARDA informed us that @sponse 1
the BARDA Smallpox RFP was deemed technically att#p and in the competitive range. In October 2046 U.S. Department of Hee
and Human Services (“HHS3nnounced its intention to award SIGA a contraaéliver 1.7 million treatment courses of its sipall antivira
for the Strategic National Stockpile, subject toeagolution of a size protest under Small Businedsifistration (“SBA”) guidelines. O
February 18, 2011, the 2009 BARDA Smallpox RFP eazxcelled. Shortly thereafter, we were advised mé\wa request for proposal seekin
procure 1.7 million courses of smallpox antivird2q11 BARDA Smallpox RFP”)We have responded to the 2011 BARDA Smallpox |
There can be no assurance that SIGA or any othmpany will receive an award pursuant to this RRRtHer, any award would be subjec
negotiation of final contract terms and specificas; thus, the final terms under any contract \B&ARDA may be materially different th.
those indicated in the 2011 BARDA Smallpox RFP.




Our efforts are focused on developing therapeuticti®ons for some of the most lethal disease caugathogens. Our smallpox, dengue
lassa fever antiviral programs are designed toereer limit the replication of the viral pathogesrsthe damage that the pathogens can cause.

Product Candidates and Market Potential
SIGA Biological Warfare Defense Product Portfolio

Anti-Orthopoxvirus Drug : Smallpox virus is classified as a Category A agenthe U.S. Centers for Disease Control and Réwe
(“CDC") and is considered one of the most significant tisréar use as a biowarfare agent. While deliberatt®duction of any pathoger
agent would be devastating, we believe the onehiblalls the greatest potential for harming the gangrS. population is smallpox. At pres
there is no effective drug with which to treat oeyent smallpox infections. To address this seritals SIGA scientists have identified a po
antiviral drug candidate, ST-246@hich inhibits vaccinia, cowpox, ectromelia (mousep monkeypox, camelpox, and variola (smallj
replication in cell culture and in various animabaels, but not other unrelated viruses. Given tfetg concerns with the current small
vaccine, there could be several uses for an effecimallpox antiviral drug: prophylactically, toopect the noimmune who are at risk
exposure; therapeutically, to reduce mortality aratbidity in those infected with the smallpox virand lastly, as an adjunct to the small
vaccine in order to reduce the frequency of sermdigerse events due to the live virus used forigation. In December 2005, the FI
approved our Investigational New Drug (“IND”) apgtion for ST-246®In June 2006, we successfully completed the fitgshdn clinics
safety study of ST-246®. The trial showed the diudpe welltolerated in healthy human volunteers at all testedly administered doses.
addition, data from blood level exposure was sigfit to support once a day dosing. The study waeubleblind, randomized, place
controlled, and ascending single dose study. In62@T-246®became the first drug ever to demonstrate 100%egtionh against humi
smallpox virus in a primate trial conducted at @@C. Later in 2006, in two nohuman primate trials the drug demonstrated 100%eptior
for animals injected with high doses of monkeypaxis. One study was sponsored by the Nationalttristiof Allergy and Infectious Disea:
(“NIAID") at the National Institutes of Health (“NH”). The second study was conducted by the U.S. ArmyidaédResearch Institute
Infectious Diseases (“USAMRIID") and was funded tng Department of Defense’s Threat Reduction AgdtibyfRA”). In late 2006, ST-
246® received Orphan Drug designation for both the tneait and prevention of smallpox. An additional Rhbslinical trial was started
February 2007. The trial was a 21 day, escalatimgtiple-dose, Phase | safety, tolerability andrptecokinetics study of ST-246@t thre:
different dosages in healthy volunteers. The stwdg completed in December 2007 and as reportedréieninary results indicated that
drug is safe and well tolerated at all tests dose8ugust 2008 a Phase | bioequivalence was paddrat the Orlando Clinical Research Ce
in Orlando, Florida to compare ST-24@®lymorph form | to form V. We submitted the fin@linical Study Report for that study to the FD/
May 2009. In December 2009, we completed a Phasauiltiple dose clinical trial to evaluate the sgfdblerability and pharmacokinetics
ST-246® when administered as a single, daily ooskedor fourteen days.

Anti-Arenavirus Drug: Arenaviruses are hemorrhagic fever viruses thae Hseen classified as Category A agents by the COeCtal th
great risk that they pose to public health andomati safety. Among the Category A viruses recoghlzgthe CDC, there are four hemorrhi
fever arenaviruses (Junin, Machupo, Guanarito aidaSviruses) for which there are no FDA approvedtments available. In order to
this threat, SIGA scientists have identified twadedrug candidates which have demonstrated signifiantiviral activity in cell culture ass:
against arenavirus pathogens. We have demonsttaetierapeutic efficacy of one of the lead cangisian several animal challenge stuc
SIGA also has programs against other hemorrhagier feiruses, including Dengue Fever, Rift Vallewe&e Lymphocytic choriomeningi
virus and Ebola. We believe that the availabilifyhemorrhagic fever virus antiviral drugs will agds national and global security need
acting as a significant deterrent and defense ag#ie use of arenaviruses as weapons of biotemori

Dengue Antiviral : Dengue fever, dengue hemorrhagic fever, and despock syndrome are caused by one of four setgpeengu
virus of the genus Flavivirus. Dengue is considdrgdhe World Health Organization to be the mogpantant arthropodborne viral disea:
with an estimated 5000 million people infected with the virus each yeghere is currently no approved antiviral or viaecfor the treatme
or prevention of dengue-mediated disease. SIGAeatlyr has four drug series in the mi@ical development stage, each with activity ag
all four serotypes of virus. Compounds from twalodse series have recently shown efficacy in ameumodel of disease and are underg
optimization through medicinal chemistry.




Broad Spectrum Antiviral : Research and development efforts currently undgrat SIGA are aimed at developing a comprehe
biodefense against those microbial agents modylikebe deployed as biological weapons. A brepdetrum antiviral would have great uti
against natural or intentional introduction of themyents into population centers, as well as peogidreatment option in areas where t
pathogens are endemic. Screening for antiviralinagapecific CDC Category A and B pathogens,zitiy SIGA’s high throughput screeni
program, led to the identification of a unique eotion of compounds with broad spectrum antivicivity. Compounds with potent, naoxic
activity against a diversity of virus families acarrently being characterized with respect to argivmechanism(s) of action. SIGA chemi-
informatics tools are being employed to explore datermine structuraetivity relationships within lead compound seri€e. date, we hay
documented sulmicromolar activity of a broad spectrum antivirandidate against viruses in the Poxviridae, Fildae, Bunyaviridas
Arenaviridae, Flaviviridae, Togaviridae, Retrovai and Picornaviridae families. Lead series areently being assessed with respect tc
mechanism of antiviral action, formulated for tegtin vivo , and administered by multiple routes and dosirggnmens to those small anir
species traditionally used for modeling the patimegés of Category A viruses.

Market for Biological Defense Programs

The market for biodefense countermeasures has gdvamatically as a result of the increased awaspnégshe threat of global ten
activity in the wake of the September 11, 2001otest attacks and the October 2001 anthrax lettacks. The U.S. government is the princ
source of worldwide biodefense spending. Most ddvernment spending on biodefense programs refsaits development funding awarc
by NIAID, BARDA and the Department of Defense (“D§Pand procurement of countermeasures by the HHSCI@ and the DoD. Tt
U.S. government is now the largest source of dgweént and procurement funding for academic ingihgt and biotechnology compar
conducting biodefense research or developing vasamd immunotherapies directed at potential agéri®terror or biowarfare.

The Project BioShield Act, which became law in 208dthorizes the procurement of countermeasuresidtwgical, chemical, radiologic
and nuclear attacks for the Strategic National I§iide (“SNS”), which is a national repository of medical asset$ esuntermeasures desig
to provide federal, state and local public healjlerecies with medical supplies needed to treat aoteqt those affected by terrorist atta
natural disasters, industrial accidents and othdrip health emergencies. Project BioShield prodi@gpropriations of $5.6 billion to
expended over ten years. The Pandemic and All-ldaZareparedness Act (“the Preparedness Aatiysed in 2006, established BARDA as
agency responsible for awarding procurement cotgréar biomedical countermeasures and providingeltgament funding for advanc
research and development in the biodefense arema.PTeparedness Act supplements the funding aleilatider Project BioShield f
radiological, nuclear, chemical and biological cmumeasures, and emerging infectious disease shraddivanced development funding
BARDA is created by annual appropriations by CosgreCongress also appropriates annual fundinghier@DC for the procurement
medical assets and countermeasures for the SNSoandIAID to conduct biodefense research. This appiation funding supplemet
amounts available under Project BioShield.

Since 2002, HHS has provided over $35 billion inding for civilian biodefense programs which inasdfunding to states and locali
through various programs to enhance their emergpregaredness activities and to better enable thewspond to large-scale, natural or man-
made public health emergencies, such as acts t@rtmoism or infectious disease outbreaks. Oné@fbajor concerns in the field of biologi
warfare agents is smallpox which is defined asggh-riority Category A agent by the CDC. Although deeld eradicated in 1979 by the W
Health Organization (WHO), there is a threat thewg@ue nation or a terrorist group may already ess®r have the capability to synthesiz
illegal inventory of the virus that causes smallpdke only legal inventories of the virus are hefdler extremely tight security at the CD(
Atlanta, Georgia and at the Vector laboratory ins§ta. As a result of this threat, the U.S. govemntes announced its intent to m
significant expenditures on finding a way to couaté the virus if turned loose by terrorists oraobattlefield.
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In addition to the U.S. government, we believe tither potential additional markets for the salbioflefense countermeasures include:

e state and local governments, which we expect manteeested in these products to protect emergesgyonders, such as police,
and emergency medical personnel;

e foreign governments, including both defense andiptigalth agencies;
e non-governmental organizations and multinationahpanies, including transportation and security canigs; and

e healthcare providers, including hospitals and ctini
Technology

Antiviral Technology: Two Approaches

SIGA has two approaches to the discovery angldpment of new antiviral compounds: high-thrqughscreening (“HTS”and ratione
drug design. For HTS, SIGA uses whole cell virusibition assays, pseudotype virus inhibition assagswell as validated target biochem
assays. SIGA currently has anhinuse library of 260,000 small molecule compouth@s is utilized for screening in these various gssahis
strategy allows for both target specific and targetitral screening and identification of novel @ndl compounds. Compounds are
screened for toxicity in various cell lines to dieygea therapeutic index (“TI"which is the concentration that the compound isctéx 50% o
the cells (CC50) divided by the concentration ofmpound required to inhibit 50% of the virus (ECK0)= CC50/EC50). Once hits ¢
identified with an acceptable Tl they are seledteathemical optimization and proceed into thedrdl drug development pipeline.

For rational drug design, SIGA applies mechanisraaion information to screen large virtual compdeollections as well as database
commercially available compounds and prioritizenthior subsequent experimental validation. Ratiairalg design is also used to deve
structure activity relationships and lead optimimat

Collaborative Research Agreements
We have entered into the following collaborativee@rch arrangements and contracts:
National Institutes of Health . We have been awarded the following grants antracts by the NIH which were still active for 2010:

Smallpox antiviral drug development: In 2006, SI@&As awarded grants and contracts from the NIHitmapproximately $21 million fi
the continued development of ST-246IR. 2008, SIGA was awarded a $55 million contracinfrthe NIH to support the developmen
additional formulations and orthopox-related intdimas for ST-246®.In 2008, SIGA was also awarded $20 million from tN&H in
supplemental funding to the Company’s existing $16illion contract. In September 2009, SIGA recdigethreeyear, $3.0 million Phase
grant from the NIH to fund the continued developim&nST-246® treatment of smallpox vaccire@ated adverse events. As of Decembe
2010, approximately $63 million is available to thempany under these funding opportunities.

Anti-arenavirus drug development: In 2006, SIGAeiged a thregrear grant of $6.0 million from the NIH to supptite development
antiviral drugs for Lassa fever virus. As of DecamB1, 2010, there are no remaining funds availtdléhe development of the drug.

Dengue antiviral drug development: In 2008, SIGAsvaavarded a $1.0 million, twygear grant from the NIH to support lead optimiza
and animal efficacy for our Dengue antiviral pragraAs of December 31, 2010, there are no remaifings available for the developmen
the drug.

Broad spectrum antiviral drug developmentSéptember 2009, the Company was awarded ayeéaso-$1.7 million grant from the NIAID
support the development of broad spectrum, smalkcule inhibitors of bunyaviruses. The grant \aasrded under the American Recoy
and Reinvestment Act of 2009 (“the Recovery AcB% of December 31, 2010, approximately $0.9 millisrstill available to the Compa
under this grant.

Defense Threat Reduction Agency In February 2010, the Company was awarded a S#lBbn contract with options for up to $¢
million from DTRA to support the pre-clinical deegiment and IND filing of a broaspectrum antiviral drug candidate. During the yerade«
December 31, 2010, we recognized revenue of $2liBomirom our contract with DTRA. As of Decembelf, 32010, approximately $(
million is still available to the Company from thdentract.




SIGA receives cash payments from the NIH uinidegrants on monthly and semienthly bases, and under its NIH and DTRA contrac
a monthly basis, as the work is performed and ¢teted revenue is recognized. SIGAurrent grants and contracts do not include noite
payments. The agreements can be cancelled fopadormance and if cancelled, the Company willreaeive funds for additional future we
under the agreements.

For a discussion of research and development egpesee Item 7, “ManagemeDiscussion and Analysis of Financial Conditiorl
Results of Operations”.

Competition

The biotechnology and pharmaceutical industriechegacterized by rapidly evolving technology amiginse competition. Our competit
include most of the major pharmaceutical compamikich have financial, technical and marketing reses significantly greater than ot
Biotechnology and other pharmaceutical competitockude, but are not limited to, Acambis, Achilli®tharmaceuticals, Arrow Therapeut
Celldex Therapeutics, Inc. (formerly Avant Immurerdipeutics, Inc.), Bavarian Nordic AS, Chimerix.|rgioport, Emergent BioSolutions
Novartis. Academic institutions, governmental agescand other public and private research orgapizsitare also conducting rese:
activities and seeking patent protection and mawroercialize products on their own or through jaienture.

Our biodefense product candidates face significambpetition for U.S. government funding for bothvelepment and procurement
medical countermeasures for biological, chemicall aruclear threats, diagnostic testing systems ati@roemergency preparedn
countermeasures.

Our potential commercial opportunity could be reztlior eliminated if our competitors develop and owrcialize products that are sa
more effective, have fewer side effects, are morevenient or are less expensive than any prodbatsate may develop. In addition, we r
not be able to compete effectively if our produahdidates do not satisfy government procurementimements, particularly requirements
the U.S. government with respect to biodefenseytsd

Human Resources and Research Facilities

As of February 15, 2011, we had 65 ftithe employees. None of our employees is covered bgllective bargaining agreement, anc
consider our employee relations to be good. Ouearh and development facilities are located inv@lis, Oregon where we le¢
approximately 18,100 square feet under a leaseeagnet signed in January 2007 which expires in Déeerg011 and 5,700 square feet u
a sublease agreement signed in January 2010 wkpites in December 2011.

Intellectual Property and Proprietary Rights

Our commercial success will depend in part on duilitg to obtain and maintain patent protection far proprietary technologies, di
targets and potential products and to effectivesprve our trade secrets. Because of the sulatimtyth of time and expense associated
bringing potential products through the developreamd regulatory clearance processes to reach thieetpkace, the pharmaceutical indu
places considerable importance on obtaining peatendt trade secret protection. The patent positidngharmaceutical and biotechnolc
companies can be highly uncertain and involve cempégal and factual questions. No consistent palegarding the breadth of clai
allowed in biotechnology patents has emerged te.datcordingly, we cannot predict the type and eixté claims allowed in these patents.

We are exclusive owner of 2 U.S. patents. We ae akclusive owner of 4 U.S. provisional patentliapfions, 15 U.S. utility pate
applications, 3 international PCT patent applicagiand 105 foreign patent applications.
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The following are our patent positions as of Decengii, 2010:

Number
PATENTS Owned by Patent Expiration Dates
SIGA
U.S. 2 2024 (1), 2027 (1)
South Africa 2 2027 (2)
OAPI (African Intellectual Property
Organization) 2 2027 (2)
Number
APPLICATIONS Owned by

SIGA

U.S. applications 15
U.S. provisionals 4
PCT 3
Australia 8

Canada 13

Europe 13

Japan 12
Mexico 6
South Africa 6

ARIPO (African Regional Intellectual Property

Organization) 8
OAPI 6

All Other Jurisdictions 33

We also rely upon trade secret protection for amnfidential and proprietary information. No asswarcan be given that other compa
will not independently develop substantially equeve proprietary information and techniques or otfise gain access to our trade secre

that we can meaningfully protect our trade secrets.

Government Regulation

Regulatory Approval Process Regulation by governmental authorities in the WhiBtates and other countries is a significant faictohe
production and marketing of any biopharmaceuticalpcts that we may develop. The nature and thenexd which such regulations n
apply to us will vary depending on the nature oy auich products. Virtually all of our potential plmarmaceutical products will requ
regulatory approval by governmental agencies gaa@ommercialization. In particular, human therdfeproducts are subject to rigorous pre-
clinical and clinical testing and other approvadgedures by the FDA and similar health authoritioreign countries. Various federal stati
and regulations also govern or influence the mastufang, safety, labeling, storage, record keepamgl marketing of such products. -
process of obtaining these approvals and the subségompliance with appropriate federal and forejtatutes and regulations requires

expenditure of substantial resources.

In order to test clinically, produce and marketdurcts for diagnostic or therapeutic use, a compangt comply with mandatory procedt
and safety standards established by the FDA andoamble agencies in foreign countries. Before begm human clinical testing of
potential new drug in the United States, a compangt file an IND and receive clearance from the FDAis application is a summary of
pre-clinical studies that were conducted to charazs the drug, including toxicity and safety seglias well as an idepth discussion of t

human clinical studies that are being proposed.




The pre-marketing program required for apprdsathe FDA for a new drug typically involves ant-consuming and costly thredas
process. In Phase |, trials are conducted with allsnumber of healthy patients to determine thdyesafety profile, the pattern of dr
distribution and metabolism. In Phase I, trialse aonducted with small groups of patients afflictéth a target disease in order to deterr
preliminary efficacy, optimal dosages and expanedidence of safety. In Phase Ill, large scale, inugdhter comparative trials are condu
with patients afflicted with a target disease idearrto provide enough data for statistical prooéfficacy and safety required by the FDA
others.

The FDA closely monitors the progress of each efttiree phases of clinical testing and may, imligsretion, reevaluate, alter, suspen
terminate the testing based on the data that hexs decumulated to that point and its assessmeheafsk/benefit ratio to the patient. Estimi
of the total time required for carrying out sucimidal testing vary between two and ten years. Upompletion of such clinical testing
company typically submits a New Drug Applicatio™NPA”) or Product License Application (“PLA™o the FDA that summarizes the res
and observations of the drug during the clinicatitey. Based on its review of the NDA or PLA, thBA-will decide whether to approve 1
drug. This review process can be quite lengthy, amuloval for the production and marketing of a nEharmaceutical product can requil
number of years and substantial funding; therebeano assurance that any approvals will be gramealtimely basis, if at all.

The FDA amended its regulations, effective June2B@2, to include the “animal ruleVhereby certain new drug and biological prod
used to reduce or prevent the toxicity of chemibad|ogical, radiological, or nuclear substances/ rha approved for use in humans base
evidence of effectiveness derived only from appeipranimal studies and any additional supportiatadvhen human efficacy trials are
safe or ethical.

Once the product is approved for sale, FDA reguoitetigovern the production process and marketingitées, and a postrarketing testin
and surveillance program may be required to mordtottinuously a produd’ usage and its effects. Product approvals may ithelrawn if
compliance with regulatory standards is not mairgdi Other countries in which any products devaldpeus may be marketed could impo
similar regulatory process.

An alternative regulatory mechanism is also avéélabhe Emergency Use Authorization authority aklothe FDA Commissioner
strengthen the public health protections againgbbical, chemical, radiological, and nuclear agethtat may be used to attack the Amet
people or the U.S. armed forces. Under this authdtie FDA Commissioner may allow medical counteasures to be used in an emerg
to diagnose, treat, or prevent serious or tlifieeatening diseases or conditions caused by symhts when there is no adequate, approvec
available alternative.

Legislation and Regulation Related to BioterrorismCounteragents and Pandemic PreparednesBecause some of our drug candid
are intended for the treatment of diseases that mesylt from acts of bioterrorism or for pandemiegaredness, they may be subject tc
specific legislation and regulation described betowd elsewhere herein.

Project BioShield. The Project BioShield Act of 2004 and related 208@eral legislation provide procedures for biotdasm-relatec
procurement and awarding of research grants, makiasier for HHS to commit funds to countermeaquojects. Project BioShield provit
alternative procedures under the Federal AcquisifRegulation for procuring property or servicesduse performing, administering
supporting biomedical countermeasure research amdl@pment. In addition, if the Secretary of HHS®me that there is a pressing n
Project BioShield authorizes the Secretary to usexpedited award process, rather than the noreel igview process, for grants, contr
and cooperative agreements related to biomedicailteameasure research and development activity.
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Under Project BioShield, the Secretary of HHS, witl concurrence of the Secretary of the DepartreHomeland Security and upon
approval of the President, can contract to purclasgproved countermeasures for the SNS in spedafieumstances. Congress is notifie
a recommendation for a stockpile purchase aftesitheatial approval. Project BioShield specifiest th@ompany supplying the countermea
to the SNS is paid on delivery of a substantiatiparof the countermeasure. To be eligible for pase under these provisions, the Secrett
HHS must determine that there are sufficient anigfeatory clinical results or research data, idahg data, if available, from prelinical anc
clinical trials, to support a reasonable conclusibat the countermeasuvell qualify for approval or licensing within eightears. Proje
BioShield also allows the Secretary of HHS to atiteothe emergency use of medical products that Inat yet been approved by the FDA
exercise this authority, the Secretary of HHS neosiclude that:

e the agent for which the countermeasure is desigaactause serious or life-threatening disease;
e the product may reasonably be believed to be éffeat detecting, diagnosing, treating or prevegtine disease;
e the known and potential benefits of the productvaigh its known and potential risks; and

e there is no adequate alternative to a productisregpproved and available.

Although this provision permits the Secretary of $litb circumvent the FDA approval process, its useld likely be limited to rat
circumstances.

Public Readiness and Emergency Preparedness Adthe Public Readiness and Emergency Preparednes®©™PREP Act, provid
immunity for manufacturers from all claims undeatest or federal law for “loss” arising out of thengidistration or use of acbvere:
countermeasure.” However, injured persons maylstitig a suit for “willful misconduct’against the manufacturer under some circumste
“Covered countermeasures” include security countasures and “qualified pandemic or epidemic pra&iuacicluding products intended
diagnose or treat pandemic or epidemic diseasb, asipandemic vaccines, as well as treatmentsdetkto address conditions caused by
products. For these immunities to apply, the Sacyatf HHS must issue a declaration in cases ofiphkalth emergency or “credible riskf
a future public health emergency. Since 2007, tber&@ary of HHS has issued 8 declarations undelPfREP Act to protect from liabili
countermeasures that are necessary to preparatibe for potential pandemics or epidemics, inahgda declaration on October 10, 2008,
provides immunity from tort liability as it relatés smallpox countermeasures.

Foreign Regulation.As noted above, in addition to regulations in th@ted States, we might be subject to a varietyooéifjn regulatior
governing clinical trials and commercial sales disdribution of our drug candidates. Whether orwetobtain FDA approval for a product,
must obtain approval of a product by the comparabtgulatory authorities of foreign countries befeve can commence clinical trials
marketing of the product in those countries. Thiei@dime required to obtain clearance to markptaduct in a particular foreign jurisdicti
may vary substantially, based upon the type, coxitylend novelty of the pharmaceutical drug cantidaéhe specific requirements of t
jurisdiction, and in some countries whether the His previously approved the drug for marketinge féquirements governing the conduc
clinical trials, marketing authorization, pricingnda reimbursement vary from country to country. @iertforeign jurisdictions, including t
European Union, have adopted biodefesecific regulation akin to that available in thaildd States such as a procedure similar ti
“animal rule” promulgated by the FDA.

Regulations Regarding Government Contracting.The status of an organization as a government actotr in the United States ¢
elsewhere means that the organization is also sutgjevarious statutes and regulations, includimg Federal Acquisition Regulation, wh
governs the procurement of goods and services bpcigs of the United States. These governing swiamd regulations can impose stri
penalties than those normally applicable to comiakgontracts, such as criminal and civil damagehility and suspension and debarn
from future government contracting. In additionrguant to various statutes and regulations, govenmroontracts can be subject to unilal
termination or modification by the government f@angenience in the United States and elsewhereil@bt@uditing requirements, statuto
controlled pricing, sourcing and subcontractingriesons and statutorily mandated processes fardachting contract disputes.

American Recovery and Reinvestment ActThe Recovery Act was passed on February 13, 2068sponse to the current economic ci
The Recovery Act is designed to spur job creatioth preservation, increase economic activity anestwment in longerm economic growt
and improve levels of accountability and transpayen government spending, in part through gramtslar to the one that we were awarde
September 2009. Recipients of Recovery Act fundseguired to report quarterly on the amount ofiispent, the status of the funded prc
the number of jobs created and/or saved as a mfstile funded project, and other details, all diich are made available to the public thrc
the federal governmerst'official Recovery Act website, www.recovery.gd@vompliance with Recovery Act requirements will thasolve
increased public disclosure regarding our actigjtand may increase our costs.
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Availability of Reports and Other Information

We file annual, quarterly, and current repgotexy statements, and other documents with tloeir@es and Exchange Commission (“SBC”
under the Securities Exchange Act of 1934 (the laxge Act”).The public may read and copy any materials thafilwevith the SEC at tF
SEC’s Public Reference Room at 100 F Street, NE, Wagshnn D.C. 20549. The public may obtain informatamthe operation of the Puk
Reference Room by calling the SEC at (800) SBG0. Also, the SEC maintains an Internet webditg tontains reports, proxy ¢

information statements, and other information rdgay issuers, including us, that file electronigaMlith the SEC. The public can obtain .
documents that we file with the SEC at www.sec.gov

In addition, our Company website can be found om Ititernet at www.siga.com. The website contairisrimation about us and ¢
operations. Copies of each of our filings with 8 C on Form 10-K, Form 10-Q, and FornK8and all amendments to those reports, c:
viewed and downloaded free of charge as soon a®meahly practicable after the reports and amendimarg electronically filed with
furnished to the SEC. To view the reports, access/wiga.com , click on “Investor Relations” and H&incial Information”.

The following corporate governance relatedutioents are also available on our website:

e Code of Ethics and Business Conduct

e Audit Committee Charter

e Compensation Committee Charter

e Nominating and Corporate Governance Committee €hart

e Procedure for Sending Communications to the Bo&mirectors

e Procedures for Security Holder Submission of NonifiggRecommendations

e 2004 Policy on Confidentiality of Information ane&irities Trading

To review these documents, access www.siga.contlarkdon “Investor Relations” and “Corporate Govance”.

Any of the above documents can also be obtainguiit by any shareholder upon request to the SagreSIGA Technologies, Inc., 35 Eas!
nd Street, New York, New York 10065.
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Item 1A. Risk Factors

This report contains forward-looking statensemind other prospective information relating toufat events. These forwaldeking
statements and other information are subject i @gd uncertainties that could cause our actsalteeto differ materially from our historic
results or currently anticipated results includihg following:

Risks Related to Our Financial Position and Need foAdditional Financing

We have incurred operating losses since our inceptand expect to incur net losses and negative cigl for the foreseeable future.

We incurred net losses of approximately $28.2 onilli$19.4 million, and $10.2 million for the yearsded December 31, 2010, 2009,
2008, respectively. On January 1, 2009, we receghiz $2.7 million increase in our opening accunedladeficit balance reflecting t
cumulative effect of a change in accounting prileeigcorded in connection with certain warrantadquire shares of the Compasigommol
stock. As of December 31, 2010, 2009, and 2008 acaumulated deficit was approximately $122.5 wnil)i$94.3 million, and $72.2 millic
respectively. We expect to continue to have sigaift operating expenses and will need to geneigidisant revenues to achieve and mair
profitability.

We cannot guarantee that we will achieve sufficrewenues for profitability. Even if we do achigwefitability, we cannot guarantee t
we can sustain or increase profitability on a qréyrtor annual basis in the future. If revenuesagstower than we anticipate, or if operai
expenses exceed our expectations or cannot betedljascordingly, then our business, results of apmrs, financial condition and cash flc
will be materially and adversely affected. Becaose strategy may include the acquisition of othasibesses, acquisition and integra
expenses and any cash required to fund these #@mngswill reduce our available cash.

Our business will suffer if we are unable to raiselditional equity funding.

Unless and until we successfully sell any of owrdoicts, such as pursuant to the BARDA Smallpox R#Pwill continue to be depend:
on our ability to raise money through the exercftexisting options or warrants or through the &ste of new equity. There is no guara
that we will continue to be successful in raisingls funds. If we are unable to raise additionalityqunds, we may be forced to discontinu
cease certain operations. We currently have safftcoperating capital to finance our operationsobeythe next twelve months. Our anr
operating needs vary from year to year dependiray upe amount of revenue generated through greotgracts and licenses, the amour
projects we undertake, and the amount of resoweesxpend in connection with acquisitions all ofiebhmay materially differ from year
year and may adversely affect our busin

Any additional equity that we raise may containmsy such as liquidation and other preferences dahatnot favorable to us or ¢
stockholders. If we raise additional funds throwghiaboration and licensing arrangements with tipiagties, it may be necessary to reling
valuable rights to our technologies or product édates or grant licenses on terms that may noaberéble to us.

Risks Related to Our Common Stock

Our stock price is, and we expect it to remain, atile, which could limit investors’ ability to setock at a profit.
The volatile price of our stock makes it difficéidir investors to predict the value of their investits, to sell shares at a profit at any g

time, or to plan purchases and sales in advanemriaty of factors may affect the market price of oommon stock. These include, but are
limited to:

e publicity regarding actual or potential clinicabtats relating to products under development byocounpetitors or us;

e initiating, completing or analyzing, or a delayfailure in initiating, completing or analyzing, pcénical or clinical trials or the desi
or results of these trials;

e achievement or rejection of regulatory approval®bycompetitors or us;
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e announcements of technological innovations or nemroercial products by our competitors or us;
e developments concerning proprietary rights, incigddatents;

e developments concerning our collaborations;

e regulatory developments in the United States aneida countries;

e economic or other crises and other external factors

e period-to-period fluctuations in our revenues atiteoresults of operations; and

e changes in financial estimates by securities atalys

Additionally, because the volume of trading in @tiock fluctuates significantly at times, any infatin about SIGA in the media
result in significant volatility in our stock price

We will not be able to control many of these fasfaand we believe that period{p@riod comparisons of our financial results willt
necessarily be indicative of our future performance

In addition, the stock market in general, and trerket for biotechnology companies in particulars lexperienced extreme price
volume fluctuations that may have been unrelatedigproportionate to the operating performancendividual companies. These broad ma
and industry factors may seriously harm the mapkiee of our common stock, regardless of our ojreggterformance.

We have identified a material weakness, which haeb subsequently remediated, in our internal cortaver financial reporting tha
resulted in the restatement of our consolidateddirtial statements included in our 2009 Annual Repon Form 10-K/A.

Our management is responsible for maintaining inatiecontrol over financial reporting designed toypde reasonable assurance regai
the reliability of financial reporting and the pezption of consolidated financial statements faemal purposes in accordance with GA
Our management assessed the effectiveness of teanah control over financial reporting as of Det@mn31, 2009, and identified a mate
weakness related to the failure to ensure timelgliegtion of certain antdilution provisions contained in certain outstamgiwarran
arrangements. As a result of this material weakness management concluded that our internal cbmver financial reporting and c
disclosure controls and procedures were not effects of December 31, 2009. See Part || — Item“@Antrols and Procedures.”

A material weakness is a deficiency, or combinatibdeficiencies, in internal control over finaraieporting such that there is a reason
possibility that a material misstatement of ourwaliror interim consolidated financial statementd mot be prevented or detected on a tir
basis. The effectiveness of any controls or proeslis subject to certain limitatioremd as a result, there can be no assurance thabotiol:
and procedures will detect all errors or fraud. dhtcol can provide only reasonable, not absolutsugnce that the objectives of the col
system will be attained. We also cannot assuretlgatiother material weaknesses will not arise assalt of failures to maintain adeqt
internal controls and procedures or that circumieandf those controls and procedures will not océ&dditionally, even our improved contr
and procedures may not be adequate to preventeatifigl errors or irregularities or ensure that dimancial statements are prepare:
accordance with generally accepted accounting ipiee: If we cannot maintain and execute adequaggrial control over financial reporti
or implement required new or improved controls {hralvide reasonable assurance of the reliabilittheffinancial reporting and preparatior
our financial statements for external use, we caulfier harm to our reputation, fail to meet oublireporting requirements on a timely be
or be unable to properly report on our business taadresults of our operations, and the marketepoftour securities could be materi
adversely affected.

A future issuance of preferred stock may adversaffect the rights of the holders of our common stor

Our certificate of incorporation allows our Boarfl Directors to issue up to 10,000,000 shares ofepred stock and to fix the voti
powers, designations, preferences, rights and feqpsions, limitations or restrictions of these sswithout any further vote or action by
stockholders. The rights of the holders of commmcls will be subject to, and could be adverselyetiéd by, the rights of the holders of
preferred stock that we may issue in the futuree ®Wsuance of preferred stock, while providing ddse flexibility in connection with o
future activities, could also have the effect ofking it more difficult for a third party to acqui majority of our outstanding voting stc
thereby delaying, deferring or preventing a chaingsontrol.
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Concentration of ownership of our capital stock cloudelay or prevent a change of control.

Our directors, executive officers and principalc&twlders beneficially own a significant percentag®ur common stock. They also he
through the exercise or conversion of certain sgesy the right to acquire additional common sto&k a result, these stockholders, if ac
together, have the ability to significantly influen the outcome of corporate actions requiring $tdder approval. Additionally, tr
concentration of ownership may have the effectalfying or preventing a change in control of SIG¥. of December 31, 2010, directc
officers and principal stockholders beneficiallyred approximately 49.8% of our outstanding stock.

Risks Related to Our Dependence on U.S. Governme@bntracts and Grants

Most of our immediately foreseeable future revenws® contingent upon grants and contracts from the S. government, and we may |
achieve sufficient revenues from these agreementattain profitability.

Until and unless we successfully sell any of owdoicts, our ability to generate revenues will larggepend on our ability to enter it
additional research grants, collaborative agreemesitategic alliances, contracts and license aggats with third parties or maintain
agreements we currently have in place. Substantdillof our revenues for the years ended Decer8hef010, 2009, and 2008, respectiv
were derived from grants and contracts. Our cun@nenue is primarily derived from contract workrgeperformed for the NIH under gra
and two major contracts which are scheduled torexpiSeptember 2011 and September 2013, resplgctive

Our future business may be harmed as a result of tpovernment contracting process, which can be apetitive bidding process that m
involve risks not present in the commercial conttangy process.

We expect that a significant portion of the businést we will seek in the near future will be ungevernment contracts or subcontre
which may be awarded through competitive biddingm@etitive bidding for government contracts presemtnumber of risks that are
typically present in the commercial contractinggass, which may include:

¢ the need to devote substantial time and attenfiomamagement and key employees to the preparatibit® and proposals for contre
that may not be awarded to us;

e the need to accurately estimate the resourcesasidiructure that will be required to perform aowntract that we might be awarded;
e the risk that the government will issue a requespfoposal to which we would not be eligible tegend;

e the risk that third parties may submit protestsuo responses to requests for proposal that cesldtrin delays or withdrawals of th
requests for proposal; and

e the expenses that we might incur and the delaysathanight suffer if our competitors protest or ibdrage contract awards made tc
pursuant to competitive bidding, and the risk v such protest or challenge could result in gseilomission of bids based on modi
specifications, or in termination, reduction or rifimation of the awarded contract.

The U.S. government may choose to award futureractst for the supply of smallpox awirus and other biodefense product candic
that we are developing to our competitors instefatb ais. If we are unable to win particular contsaave may not be able to operate in
market for products that are provided under tham@racts for a number of years. For example, BARD2009 request for proposal w
respect to acquisition of a smallpox antiviral vegeen to all qualifying small businesses for which were determined not to qualify. If we
unable to consistently win new contract awards @reextended period, or if we fail to anticipateadlthe costs and resources that wil
required to secure such contract awards, our greivdtegy and our business, financial conditiord aperating results could be materi
adversely affected.
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The success of our business with the U.S. governtméepends on our compliance with regulations andlightions under our U.S
government contracts and various federal statutesiaegulations.

Our business with the U.S. government is subjedpicific procurement regulations and a varietytber legal compliance obligatio
These laws and rules include those related to:

e procurement integrity;

e export control;

e government security regulations;

e employment practices;

e protection of the environment;

e accuracy of records and the recording of costs; and

e foreign corrupt practices.

In addition, before awarding us any contracts,Wh®. government could require that we respondfaatrily to a request to substant
our commercial viability and industrial capabilg@gieCompliance with these obligations increasespediormance and compliance costs. Fa
to comply with these regulations and requiremergsict lead to suspension or debarment, for causen fgovernment contracting
subcontracting for a period of time. The terminatef a government contract or relationship as alted our failure to satisfy any of the
obligations would have a negative impact on ourrajiens and harm our reputation and ability to precother government contracts in
future.

Unfavorable provisions in government contracts, seraf which may be customary, may harm our futurediness, financial condition an
potential operating results

Government contracts customarily contain provisitimet give the government substantial rights andedies, many of which are |
typically found in commercial contracts, includipgpvisions that allow the government to:

e terminate existing contracts, in whole or in pfot,any reason or no reason;

e unilaterally reduce or modify contracts or subcaats, including through the use of equitable paidgistments;
e cancel multi-year contracts and related ordersrifis for contract performance for any subsequeant lyecome unavailable;
e decline to exercise an option to renew a contract;

e exercise an option to purchase only the minimumuarmsepecified in a contract;

e decline to exercise an option to purchase the maxiramount specified in a contract;

e claim rights to products, including intellectuabperty, developed under the contract;

e take actions that result in a longer developmenéline than expected;

e direct the course of a development program in amaanot chosen by the government contractor;

e suspend or debar the contractor from doing busiwébsthe government or a specific government agenc

e pursue criminal or civil remedies under the Faltsrds Act and False Statements Act; and

e control or prohibit the export of products.

Generally, government contracts contain pioais permitting unilateral termination or modifitat, in whole or in part, at the government’
convenience. Under general principles of governngentracting law, if the government terminates at@rct for convenience, the termine
company may recover only its incurred or committests, settlement expenses and profit on work cetaglprior to the termination.
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If the government terminates a contract for defahk defaulting company is entitled to recovertgdscurred and associated profits
accepted items only and may be liable for excesssdacurred by the government in procuring undebtd items from another source.
government contracts could be terminated undeethe#sumstances. Some government contracts pamngdvernment the right to use, fo
on behalf of the U.S. government, any technologieseloped by the contractor under the governmentract. If we were to devel
technology under a contract with such a provisiea, might not be able to prohibit third parties,liting our competitors, from using tl
technology in providing products and services ®dhvernment.

Risks Related to Product Development

Our business depends significantly on our succassompleting development and commercialization ofig candidates that are still und
development. If we are unable to commercialize theBug candidates, or experience significant deldagsdoing so, our business will |
materially harmed.

We have invested a substantial majority of our regf@nd financial resources in the developmentwfdrug candidates. Our ability
generate near-term revenue is particularly depdratethe success of our smallpox antiviral drugdidaite ST-246®The commercial succe
of our drug candidates will depend on many factioduding:

e successful development, formulation and cGMP saplef drug manufacturing that meets FDA requirersient

e successful development of animal models;

e successful completion of non-clinical developméamtjuding studies in approved animal models;

e our ability to pay the expense of filing, prosengtidefending and enforcing patent claims and dtitellectual property rights.
e successful completion of clinical trials;

e receipt of marketing approvals from the FDA andikinforeign regulatory authorities;

e a determination by BARDA that our biodefense dragdidates should be purchased for the SNS pribDi& approval;

e establishing commercial manufacturing processesipbwn or arrangements on reasonable terms wittraxt manufacturers;
e manufacturing stable commercial supplies of drugd@dates, including availability of raw materials;

e launching commercial sales of the product, whe#ih@me or in collaboration with others; and

e acceptance of the product by potential governmerstomners, physicians, patients, healthcare payonds ahers in the medic
community.

We expect to rely on FDA regulations known as tasirhal rule”to obtain approval for our biodefense drug candislaThe animal ru
permits the use of animal efficacy studies togethigh human clinical safety trials to support amplégation for marketing approval. The
regulations are relatively new and we have limgggderience in the application of these rules todttugy candidates that we are developing.
possible that results from these animal efficacylists may not be predictive of the actual efficatpur drug candidates in humans. If we
not successful in completing the development amdnoercialization of our drug candidates, our busiresuld be harmed.
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We will not be able to commercialize our drug caddtes if our preelinical development efforts are not successful,ralinical trials do not
demonstrate safety or our clinical trials or animatudies do not demonstrate efficacy.

Before obtaining regulatory approval for tiedesof our drug candidates, we must conduct extengieclinical development, clinical trie
to demonstrate the safety of our drug candidatdschnical or animal trials to demonstrate the eHfiy of our drug candidates. Rinical anc
clinical testing is expensive, difficult to designd implement, can take many years to completesandcertain as to outcome. Success in
clinical testing and early clinical trials does moisure that later clinical trials or animal eftigestudies will be successful, and interim resot
a clinical trial or animal efficacy study do notaessarily predict final results.

A failure of one or more of our clinical trials animal efficacy studies can occur at any stageestiri)g. We may experience numel
unforeseen events during, or as a result of cprécal testing and the clinical trial or animdfieacy study process that could delay or pre
our ability to receive regulatory approval or conmai@ize our drug candidates, including:

e regulators or institutional review boards may natharize us to commence a clinical trial or conduclinical trial at a prospective tr
site;

e we may decide, or regulators may require us, taleonadditional preslinical testing or clinical trials, or we may alslm projects thi
we expect to be promising, if our pre-clinical sggtlinical trials or animal efficacy studies pradunegative or inconclusive results;

e we might have to suspend or terminate our clirtigals if the participants are being exposed toceeptable health risks;

e regulators or institutional review boards may reguihat we hold, suspend or terminate clinical tigwaent for various reasol
including noncompliance with regulatory requirengent

e the cost of our clinical trials could escalate &edome cost prohibitive;

e any regulatory approval we ultimately obtain maylingited or subject to restrictions or pagtproval commitments that render
product not commercially viable;

e we may not be successful in recruiting a sufficiunnber of qualifying subjects for our clinicakts; and

o the effects of our drug candidates may not be dwireld effects or may include undesirable sidectffer the drug candidates may
other unexpected characteristics.

We are in various stages of product development #mete can be no assurance of successful commeizaédion.

In general, our research and development prograenataan early stage of development. To obtain Epgroval for our biological warfa
defense products we will be required to perfornieast one animal efficacy model and provide aniarad human safety data. Our o
products will be subject to the usual FDA regulat@guirements which include a number of phasdesiing in humans.

The FDA has not approved any of our biopharmacalficoduct candidates. Any drug candidate we develdl require significar
additional research and development efforts, inolyiéxtensive prelinical and clinical testing and regulatory appbwrior to commerci
sale. We cannot be sure our approach to drug disgawill be effective or will result in the develont of any drug. We cannot predict v
certainty whether any drug resulting from our reskeand development efforts will be commerciallyagable within the next several years
if they will be available at all.

Even if we receive initially positive preinical or clinical results, such results do natan that similar results will be obtained in lettge
of drug development, such as additional glieical testing or human clinical trials. All oo potential drug candidates are prone to the 1ié
failure inherent in pharmaceutical product develeptnincluding the possibility that none of our glicandidates will or can:
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e be safe, non-toxic and effective;

e otherwise meet applicable regulatory standards;

e receive the necessary regulatory approvals;

e develop into commercially viable drugs;

e be manufactured or produced economically and @mgelscale;
e be successfully marketed;

e be reimbursed by government and private insureid; a

e achieve customer acceptance.

In addition, third parties may preclude us from keting our drugs through enforcement of their pietary rights that we are not aware
or third parties may succeed in marketing equivatersuperior drug products. Our failure to devedgfe, commercially viable drugs wo
have a material adverse effect on our businesandial condition and results of operations.

Risks Related to Commercialization

Because we must obtain regulatory clearance or athise operate under strict legal requirements inder to test and market our products
the U. S., we cannot predict whether or when wel Wwé permitted to commercialize our products.

A pharmaceutical product cannot generally be markat the U.S. until it has completed rigorous glinical testing and clinical trials a
an extensive regulatory clearance process impleedelny the FDA. Pharmaceutical products typicallketanany years to satisfy regulat
requirements and require the expenditure of subiatarsources depending on the type, complexity movelty of the product and its intent
use.

Before commencing clinical trials in humans, we tnsisbmit and receive clearance from the FDA by meafhan IND applicatiol
Institutional review boards and the FDA oversegicdl trials and such trials:

e must be conducted in conformance with the FDA ratipnhs;

e must meet requirements for institutional review doaversight;

e must meet requirements for informed consent;

e must meet requirements for good clinical and mastufing practices;
e are subject to continuing FDA oversight;

e may require large numbers of test subjects; and

e may be suspended by us or the FDA at any time i§ helieved that the subjects participating insthérials are being exposec
unacceptable health risks or if the FDA finds deficies in any of the Company’s IND applicationghe conduct of these trials.

Before receiving FDA clearance to market a produdhe absence of a medical or public health enmergewe must demonstrate that
product is safe and effective on the patient pamnrahat will be treated. Data we obtain from gtigical and clinical activities are suscept
to varying interpretations that could delay, linit prevent regulatory clearances. Additionally, mave limited experience in conducting
managing the clinical trials and manufacturing psses necessary to obtain regulatory clearance.
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If full regulatory clearance of a product is grahtthis clearance will be limited only to thosetetaand conditions for which the produc
demonstrated through clinical trials to be safe effidacious. We cannot ensure that any compounéldped by us, alone or with others,
prove to be safe and efficacious in clinical triatsd will meet all of the applicable regulatory uggments needed to receive full marke
clearance.

The biopharmaceutical market in which we competedanill compete is highly competitive.

The biopharmaceutical industry is characterizeddpid and significant technological change. Ourcess will depend on our ability
develop and apply our technologies in the desigh development of our product candidates and tdobstaand maintain a market for «
product candidates. In addition, there are manypaonies, both public and private, including majoaiphaceutical and chemical compar
specialized biotechnology firms, universities arldeo research institutions engaged in developiregmphaceutical and biotechnology prodt
Many of these companies have substantially greatancial, technical, research and developmentuiess, and human resources that
Competitors may develop products or other techrietothat are more effective than any that are bdegeloped by us or may obtain F
approval for products more rapidly than us. If veenenence commercial sales of products, we still ncostpete in the manufacturing
marketing of such products, areas in which we havexperience. Many of these companies also haveifaeturing facilities and establist
marketing capabilities that would enable such camgsmto market competing products through existthgnnels of distribution. Thr
companies with similar profiles are diaDexus (forip&/axGen, Inc.), which is developing vaccinesiagaanthrax, smallpox and HIV/AID
Celldex Therapeutics (formerly Avant Immunotherajy Inc.), which has vaccine programs for agefitsiological warfare; and Chimer
Inc., which is developing an alternative smallpbgrapeutic.

Our potential products may not be acceptable in tharket or eligible for thirdparty reimbursement resulting in a negative impamt our
future financial results.

Any product we develop may not achieve market aecee. The degree of market acceptance of any opmducts will depend on
number of factors, including:

e the establishment and demonstration in the medaaimunity of the clinical efficacy and safety othyroducts;

the potential advantage of such products overiagisteatment methods;

the cost of our products relative to their percdibenefits; and

reimbursement policies of government and thirdyppayors.

Physicians, patients or the medical community inegal may not accept or utilize any product we rdayelop. Our ability to gener:
revenues and income with respect to drugs, if deyeloped through the use of our technology wipetel, in part, upon the extent to wt
reimbursement for the cost of such drugs will bailable from thirdparty payors, such as government health administraiuthorities, priva
healthcare insurers, health maintenance organimtisharmacy benefits management companies and aty@nizations. Thirgharty payor
are increasingly disputing the prices charged farmaceutical products. If thigghrty reimbursement was not available or sufficiengllow
profitable price levels to be maintained for drugsdevelop, it could adversely affect our business.

If our products harm people, we may experience puotlliability claims that may not be covered by imance.

We face an inherent business risk of exposure tenpial product liability claims in the event thdtugs we develop are alleged to c:
adverse effects on patients. Such risk exists fodycts being tested in human clinical trials, &l &s products that receive regulatory appt
for commercial sale. We have obtained and intenkketp in place product liability insurance withpest to drugs we develop, however,
may not be able to obtain such insurance in theréutEven if such insurance is obtainable, it malybe available at a reasonable cost or
sufficient amount to protect us against liabilye currently maintain products liability insuraneéh coverage up to aggregate limits of
million and coverage of $10 million per occurrence.
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We may be required to perform additional clinicalals or change the labeling of our products if war others identify side effects after ¢
products are on the market, which could harm sati#fshe affected product:s

If we or others identify side effects afteyari our products are on the market, or if manuféant problems occur:

e regulatory approval may be withdrawn;

e reformulation of our products, additional clini¢gals, changes in labeling of our products maydspiired;
e changes to or re-approvals of our manufacturingities may be required,;

e sales of the affected products may drop signifigant

e our reputation in the marketplace may suffer; and

e lawsuits, including class action suits, may be gtawagainst us.

Any of the above occurrences could harm or prewaiés of the affected products or could increase dbsts and expenses
commercializing and marketing these products.

Healthcare reform and controls on healthcare spendimay limit the price we charge for any productacithe amounts that we can se

The U.S. government and private insurers have densil ways to change, and have changed, the menwéich healthcare services
provided in the U.S. Potential approaches and daimng recent years include controls on healthcaending and the creation of la
purchasing groups. In the future, the U.S. govemntmeay institute further controls and limits on hileeare spending, including through
Medicare and Medicaid programs. These controls mis might affect the payments we could colleconi sales of any produc
Uncertainties regarding future healthcare reforrd private market practices could adversely affagat ability to sell any of our produc
profitably in the U.S.

Laws and regulations governing international operahs may preclude us from developing, manufacturirggmd selling certain produt
candidates outside of the United States and requiseto develop and implement costly compliance pamgs.

We have begun to expand our operations outsideeobnited States, and we must comply with numelaws and regulations relating
our business operations in each jurisdiction inclwhive plan to operate. The creation and implemiemtadif international business practi
compliance programs is costly and such programdiéfreult to enforce, particularly where relianoae third parties is required.

The Foreign Corrupt Practices Act, or FCPA, prakilziny U.S. individual or business from payingedfig, or authorizing payment
offering of anything of value, directly or indirégtto any foreign official, political party or cdidate for the purpose of influencing any ac
decision of the foreign entity in order to assist tndividual or business in obtaining or retainmgsiness. The FCPA also obligates compi
whose securities are listed in the United Statesotoply with certain accounting provisions requirithe company to maintain books
records that accurately and fairly reflect all sactions of the corporation, including internatiosiabsidiaries, and to devise and maintai
adequate system of internal accounting controlsrfi@rnational operations. The abtiibery provisions of the FCPA are enforced prirtyaloy
the U.S. Department of Justice. The SEC is involvéd enforcement of the books and records prowisiof the FCPA.

Compliance with the FCPA is expensive and difficplrticularly in countries in which corruptionasrecognized problem. In addition,
FCPA presents particular challenges in the pharoiaeg industry, because, in many countries, hatpiare operated by the government,
doctors and other hospital employees are consideren officials. Certain payments to hospitasconnection with clinical studies and of
work have been deemed to be improper paymentsviergment officials and have led to FCPA enforcensetibns.
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Various laws, regulations and executive orders edstrict the use and dissemination outside olthiged States, or the sharing with cer
nonU.S. nationals, of information classified for naid security purposes, as well as certain prodants technical data relating to th
products. Our expanding presence outside of theed8tates will require us to dedicate additioraburces to compliance with these laws,
these laws may preclude us from developing, manwufag, or selling certain products and productdidates outside of the United Sta
which could limit our growth potential and increase development costs.

The failure to comply with laws governing intermetél business practices may result in substangaklties, including suspension
debarment from government contracting. Violatiorttef FCPA can result in significant civil and cniral penalties. Indictment alone under
FCPA can lead to suspension of the right to dorass with the U.S. government until the pendingndaare resolved. Conviction o
violation of the FCPA can result in long term diafiffication as a government contractor. The tertidmaof a government contract
relationship as a result of our failure to satisfyy of our obligations under laws governing intéioreal business practices would hay
negative impact on our operations and harm ourtagjpm and ability to procure government contradise SEC also may suspend or
issuers from trading securities on United Statehamnges for violations of the FCPA’s accountingvisions.

Risks Related to Manufacturing and Manufacturing Fecilities

Problems related to lar¢-scale commercial manufacturing could cause us telay product launches or experience shortages ajgurcts.

Our drug candidates require several manufacturiagss and may involve complex techniques to asguedity and sufficient quantit
especially as the manufacturing scale increasesspf@ducts must be made consistently and in compdiavith a clearly defined manufactur
process. Accordingly, it is essential to be abledlidate and control the manufacturing procesas8ure that it is reproducible. Slight deviat
anywhere in the manufacturing process, includingioing materials, filling, labeling, packagingpstge, shipping, quality control and test
some of which all pharmaceutical companies, incigdsIGA, experience from time to time, may resnltat failures, delay in the release
lots, product recalls or spoilage. We will not lidesto sell any lot that fails to satisfy releassting specifications.

If third parties do not manufacture our drug candates or products in sufficient quantities and at atceptable cost or in compliance w
regulatory requirements and specifications, the épment and commercialization of our drug candiéat could be delayed, preventec
impaired.

We currently rely on third parties to manufacturagicandidates that we require for piaical and clinical development. In addition,
indicated in our response to the BARDA Smallpox RE& we intend to manufacture ST-246@ing contract manufacturers. Any signific
delay in obtaining adequate supplies of our druglictates could adversely affect our ability to depeor commercialize these drug candid:
We expect that we will rely on third parties fopartion of the manufacturing process for commersigbplies of drug candidates that
successfully develop. If our contract manufactusees unable to scalgp production to generate enough materials for cemial launch, tr
success of those products may be jeopardized. Quert and anticipated future dependence upon tferthe manufacture of our di
candidates may adversely affect our ability to dmvelrug candidates and commercialize any prochet teceives regulatory approval c
timely and competitive basis.

We currently rely on third parties to demonstratgulatory compliance and for quality assurance wétspect to the drug candide
manufactured for us. We intend to continue to oalythese third parties for these purposes withe@sjp production of commercial supplie:
drugs that we successfully develop. Manufacturezssabject to ongoing, periodic, unannounced inspety the FDA and corresponding s
and foreign agencies or their designees to enstice @mpliance with applicable regulations.

We cannot be certain that our present or futureufseturers will be able to comply with these regjolas and other FDA regulatc
requirements or similar regulatory requirementssiolet the U.S. While our contracts call for comptianwith all applicable regulatc
requirements, we do not control compliance by thesaufacturers with these regulations and standdfrdge or these third parties fail
comply with applicable regulations, sanctions cobédimposed on us, which could significantly andeadely affect supplies of our di
candidates.
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Our activities may involve hazardous materials, usfewhich may subject us to environmental regulaydiabilities.

Our biopharmaceutical research and development tdoe® involves the controlled use of hazardous eatloactive materials a
biological waste. We are subject to federal, state local laws and regulations governing the usmufacture, storage, handling and disg
of these materials and certain waste products.ofiih we believe that our safety procedures for lagénd disposing of these mater
comply with legally prescribed standards, the gélaccidental contamination or injury from thesetenials cannot be completely eliminatec
the event of an accident, we could be held liabledamages, and this liability could exceed oupueses. The research and developi
activities of our company do not produce any unlkaaardous products. We do use small amountsdidaative isotopes commonly usec
pharmaceutical research, which are stored, usedli@pdsed of in accordance with Nuclear Regulat@oynmission regulations. Our gent
liability policy provides coverage up to annual eggate limits of $2 million and coverage of $1 roill per occurrence.

We believe that we are in compliance in all mategapects with applicable environmental laws agltations and currently do not exy
to make material additional capital expenditureseivironmental control facilities in the near tetfowever, we may have to incur signific
costs to comply with current or future environmértdws and regulations.

Risks Related to Sales of Biodefense Products toeth).S. Government

Our business could be adversely affected by a negeaudit by the U.S. government.

U.S. government agencies such as the Defense CbrAradit Agency (the “DCAA”), routinely audit and investigate governmr
contractors. These agencies review a contractperformance under its contracts, cost structur@ @ompliance with applicable la
regulations and standards.

The DCAA also reviews the adequacy of, and a cotdrs compliance with, its internal control systems gdicies, including th
contractors purchasing, property, estimating, compensati@hraanagement information systems. Any costs foonoketimproperly allocatt
to a specific contract will not be reimbursed, whiluch costs already reimbursed must be refunélesh dudit uncovers improper or ille
activities, we may be subject to civil and crimipahalties and administrative sanctions, including:

e termination of contracts;
o forfeiture of profits;

e suspension of payments;
o fines; and

e suspension of prohibition from doing business wlith U.S. government.

In addition, we could suffer serious reputatiorairh if allegations of impropriety were made agairst

We may be subject to sanction for non-compliancéhngertain regulatory audit requirements.

In June 2009, we became aware that we had not @unpith certain Department of Health and Humarviges (“DHHS”) regulation
requiring the submission of yearly audited statethémthe Office of the Inspector General (“Ol®@ffice of Audit Services. We submitted
required audits and related statements to the Cfidéedof Audit Services. No enforcement action baen taken in this matter, but there ca
no assurance that no enforcement action will bertadt some future time with respect to this maiteany similar matter if similar or relat
problems are uncovered at some future time.
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Laws and regulations affecting government contractgsght make it more costly and difficult for us ®uccessfully conduct our busines
We must comply with numerous laws and regulatiaiating to the formation, administration and perfance of government contra

which can make it more difficult for us to retaiaoraights under these contracts. These laws andatgns affect how we do business v
federal, state and local government agencies. Anfomgnost significant government contracting regoies that affect our business are:

e the Federal Acquisition Regulation and other agespmcific regulations supplemental to the Federajuigition Regulation, whic
comprehensively regulate the procurement, formatdministration and performance of government reats;

e the business ethics and public integrity obligatiowhich govern conflicts of interest and the tgriof former government employe
restrict the granting of gratuities and fundindaifbying activities and incorporate other requiratsesuch as the AnKickback Act an
Foreign Corrupt Practices Act;

e export and import control laws and regulations; and

e laws, regulations and executive orders restrictirguse and dissemination of information classif@dnational security purposes
the exportation of certain products and technieghd

Risks Related to Regulatory Approvals

If we are not able to obtain required regulatory pmvals, we will not be able to commercialize ounud candidates, and our ability -
generate revenue will be materially impaire

Our drug candidates and the activities associattdtheir development and commercialization, inahgdtheir testing, manufacture, saf
efficacy, recordkeeping, labeling, storage, appka@vertising, promotion, sale and distributiore aubject to comprehensive regulation by
FDA and other regulatory agencies in the UnitedeStand by comparable authorities in other coutfailure to obtain regulatory apprc
for a drug candidate will prevent us from commdiziiag the drug candidate. We have limited expezeein preparing, filing and prosecut
the applications necessary to gain regulatory agscand expect to rely on thighrty contract research organizations and congsltarassi
us in this process. Securing FDA approval requibessubmission to the FDA of extensive pligical and clinical data, information ab:
product manufacturing processes and inspectioradifittes and supporting information in order tdaddish the drug candidate'safety an
efficacy. Our future products may not be effectimgy be only moderately effective, or may provéaee significant side effects, toxicities
other characteristics that may preclude our oliginégulatory approval or prevent or limit commalcise.

Failure to obtain regulatory approval in internatioal jurisdictions could prevent us from marketinguo products abroad.

We intend to have our products marketed outsideJthited States. To market our products in the EeaopUnion and many other fore
jurisdictions, we may need to obtain separate stgny approvals and comply with numerous and varyiegulatory requirements. T
approval procedure varies among countries androarivie additional testing. The time required toadbtapproval may differ from that requil
to obtain FDA approval.

The foreign regulatory approval process may inclatief the risks associated with obtaining FDA ap@l. We may not obtain forei
regulatory approvals on a timely basis, if at Ajpproval by the FDA does not ensure approval bylagry authorities in other countries
jurisdictions, and approval by one foreign regutatauthority does not ensure approval by regulatrthorities in other foreign countries
jurisdictions or by the FDA. We and our potentiature collaborators may not be able to file forulagory approvals and may not rece
necessary approvals to commercialize our prodacasiy market.
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The Fast Track designation for ST-246® may not aatly lead to a faster development or regulatory iew or approval process.

We have obtained a “Fast Track” designatiamfithe FDA for ST-246®However, we may not experience a faster developpertes:
review or approval compared to conventional FDAcedures. The FDA may withdraw our Fast Track deddign if the FDA believes that t
designation is no longer supported by data fromatinical development program. Our Fast Track design does not guarantee that we
qualify for or be able to take advantage of the F©Axpedited review procedures or that any apptinafiat we may submit to the FDA
regulatory approval will be accepted for filinguwtimately approved.

Risks Related to Our Dependence on Third Parties

If third parties on whom we rely for clinical triad or certain animal trials do not perform as conttually required or as we expect, we n
not be able to obtain regulatory approval for ormonercialize our drug candidates and our businessynzaffer.

We do not have the ability to independently condhet clinical trials, and certain animal trialsquéred to obtain regulatory approval
our products. We depend on independent investigatontract research organizations and other garty service providers to conduct trial:
our drug candidates and expect to continue to ddMmrely heavily on these third parties for susf@sexecution of our trials, but do |
exercise day-taly control over their activities. We are respolesiior ensuring that each of our trials is conddcite accordance with tl
general investigational plan and protocols forttied. Moreover, the FDA requires us to comply wstiandards, commonly referred to as C
Clinical Practices, for conducting and recording agporting the results of clinical trials to assthat data and reported results are credibl
accurate and that the rights, integrity and comfiiddity of trial participants are protected.

Our reliance on third parties that we do not cdndmes not relieve us of these responsibilities eglirements. Third parties may
complete activities on schedule, or may not conducttrials in accordance with regulatory requiraitseor our stated protocols. The failur
these third parties to carry out their obligaticnsid delay or prevent the development, approvdl@mmercialization of our drug candidates.

Risks Related to Our Intellectual Property

Our ability to compete may decrease if we do noé@uaately protect our intellectual property rights.

Our commercial success will depend in part on dailita to obtain and maintain patent protection faur proprietary technologies, di
targets and potential products and to effectivesprve our trade secrets. Because of the suladteEmgth of time and expense associated
bringing potential products through the developreamd regulatory clearance processes to reach thieetpkace, the pharmaceutical indu
places considerable importance on obtaining padedt trade secret protection. The patent positidngharmaceutical and biotechnolc
companies can be highly uncertain and involve cempégal and factual questions. No consistent palegarding the breadth of clai
allowed in biotechnology patents has emerged te.datcordingly, we cannot predict the type and dtieaf claims allowed in these patents.

As of December 31, 2010, we exclusively own 2 p&ents, 4 U.S. provisional patent applications|J1S. utility patent applications,
International PCT patent applications and 105 fprgiatent applications. We included a summary efpaient position as of December
2010 in Part I, Item 1 of this Annual Report on Rdt0-K.

We also rely on trade secrets, knbaw, continuing technological innovation and licegsopportunities. In an effort to maintain
confidentiality and ownership of trade secrets angprietary information, we require our employeesnsultants and some collaborator
execute confidentiality and invention assignmemeaments upon commencement of a relationship veitiThese agreements may not pro
meaningful protection for our trade secrets, caarfithl information or inventions in the event ofauthorized use or disclosure of s
information, and adequate remedies may not exitdarevent of such unauthorized use or disclosure.
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If our technologies are alleged or found to infrirgthe patents or proprietary rights of others, waynbe sued, we may have to pay dam
or be barred from pursuing a technology, or we mhgve to license those rights to or from others onfavorable terms. Even if we preve
such litigation may be costl

Our commercial success will depend significantlyoom ability to operate without infringing the pate or proprietary rights of third parti
Our technologies, or the technologies of thirdiparbn which we may depend, may infringe the patenproprietary rights of others. If ther
an adverse outcome in any dispute concerning rightsese technologies, then we could be subjesigtificant liability, required to licen
disputed rights from or to other parties and/oruiegfl to cease using a technology necessary ty catr our research, development
commercialization activities. At present, we ar@ware of any patent infringement claim relatingatty of our products that is likely to
asserted.

The costs to establish or defend against claimafohgement or interference with patents or othmprietary rights can be expensive
time-consuming, even if the outcome is favorable. Arcomte of any patent or proprietary rights admintsteaproceeding or litigation that
unfavorable to us may have a material adverse teffieais. We could incur substantial costs if we r@guired to defend ourselves in s
brought by third parties or if we initiate suchtsuWe may not have sufficient funds or resourogbé event of litigation. Additionally, we m
not prevail in any such action.

Any dispute resulting from claims based on patant$ proprietary rights could result in a signifitegduction in the coverage of the pat
or proprietary rights owned, optioned by or liceshs® us and limit our ability to obtain meaningfubtection for our rights. If patents are iss
to third parties that contain competitive or cartfig claims, we may be legally prohibited fromeasching, developing or commercializ
potential products or be required to obtain licensethese patents or to develop or obtain altedétchnology. We may be legally prohibi
from using technology owned by othemsay not be able to obtain any license to the patentechnologies of third parties on acceptabi@g
if at all, or may not be able to obtain or devedternative technologies.

In December 2006, PharmAthene, Inc. (“PharmAtherfd8d an action against us in the Delaware CourtGifancery captiont
PharmAthene, Inc. v. SIGA Technologies, Inc., ON&. 2627N. In its amended complaint, PharmAthene asks ihartGo order us to ent
into a license agreement with PharmAthene witheesfp ST-246®as well as issue a declaration that we are obligeckecute such a licer
agreement, and award damages resulting from oynoseg breach of that obligation. PharmAthene dlsges that we breached an obliga
to negotiate such a license agreement in good, fagthvell as seeks damages for promissory est@pglelinjust enrichment based on supp
information, capital and assistance that PharmAghalfegedly provided to us during the negotiatisacpss. In January 2008, the Coul
Chancery denied our motion to dismiss the origow@hplaint, and discovery proceeded. In May 200%rtthene amended its compl:
with respect to its claim for breach of an obligatito negotiate in good faith, and we filed ourvesisto the amended complaint i
counterclaim denying the new claim and assertirigraes.

PharmAthene has submitted an expert report asges¢iveral alternative theories of damages, inctudimounts in a wide range of ug
one billion dollars. We believe that the expgdamages analyses are flawed and methodologigadlyund. We also continue to believe tha
have meritorious defenses to the claims. We filedagtial summary judgment motion on March 19, 20ddharding certain aspects
PharmAthenes claims and damage assessments. On November 28, @@ Court of Chancery denied our motion fortiphisummar
judgment. A trial was held before Vice Chancelloornald F. Parsons, Jr. on Januar-7, 10-12, 18t9 and 21, 2011. The Court reset
decision, and the parties are currently preparigi{pial briefs. Closing arguments are scheduled fpril&2011. It is not currently possible
estimate a range of loss, if any.

In addition, like many biopharmaceutical companies, may from time to time hire scientific personfietmerly employed by oth
companies involved in one or more areas simildhgoactivities conducted by us. It is possible thatand/or these individuals may be sut
to allegations of trade secret misappropriationtber similar claims as a result of their prioril&tfions.
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Risks Related to Our Business

We may have difficulty managing our growth.

We might experience growth in the number of our lelyges and the scope of our operations. This patefiotture growth could place
significant strain on our management and operations ability to manage this potential growth wdiépend upon our ability to broaden
management team and our ability to attract, hikratain skilled employees. Our success will alspethd on the ability of our officers and
employees to continue to implement and improveaparational and other systems and to hire, trathraanage our employees.

Our ability to use our net operating loss carryfoands may be limited.

As of December 31, 2010, we had federal net opegddiss carryforwards, or NOLs, of $65.7 milliondffset future taxable income, wh
expire in various years through 2030, if not uéitiz Under the provisions of the Internal RevenudeCsubstantial changes in our ownershi
certain circumstances, will limit the amount of N©that can be utilized annually in the future tésef taxable income. In particular, sec
382 of the Internal Revenue Code imposes limitation a company’s ability to use NOLs if a companpeziences a more-th&0%
ownership change over a threear period. If we are limited in our ability toausur NOLs in future years in which we have taxabt®me, w
will pay more taxes than if we were able to utilma NOLs fully.
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Item 1B. Unresolved Staff Comments
None.

Item 2. Properties

Our headquarters are located in New York City andresearch and development facilities are locatedorvallis, Oregon. In New Yor
we occupy approximately 1,800 square feet undédffine Service Agreement with an affiliate of a gzolder that is cancelable upon 60 ¢
notice. In Corvallis, we lease approximately 18,Ho@iare feet under an amended lease agreement sigdanuary 2007 which expires
December 2011 and 5,700 square feet under a sebéggeement signed in January 2010 which expird3eitcember 2011. Our facility
Oregon has been improved to meet the special egeints necessary for the operation of our researdldevelopment activities.

Item 3. Legal Proceedings

In December 2006, PharmAthene, Inc. (“PharmAtherfdé&d an action against us in the Delaware CourtGifancery captiont
PharmAthene, Inc. v. SGA Technologies, Inc ., C.A. No. 2627N. In its amended complaint, PharmAthene asks th&rtGo order us to ent
into a license agreement with PharmAthene witheesfp ST-246®as well as issue a declaration that we are obligeckecute such a licer
agreement, and award damages resulting from oynoseg breach of that obligation. PharmAthene dlsges that we breached an obliga
to negotiate such a license agreement in good, fagthvell as seeks damages for promissory est@pglelinjust enrichment based on supp
information, capital and assistance that PharmAghalfegedly provided to us during the negotiatisacpss. In January 2008, the Coul
Chancery denied our motion to dismiss the origow@hplaint, and discovery proceeded. In May 200%rtthene amended its compl:
with respect to its claim for breach of an obligatito negotiate in good faith, and we filed ourvesisto the amended complaint i
counterclaim denying the new claim and assertirigraes.

PharmAthene has submitted an expert report asgeséiveral alternative theories of damages, inctudimounts in a wide range of ug
one billion dollars. We believe that the expgdamages analyses are flawed and methodologigadlyund. We also continue to believe tha
have meritorious defenses to the claims. We filedagtial summary judgment motion on March 19, 20ddharding certain aspects
PharmAthenes claims and damage assessments. On November 28, 2@ Court of Chancery denied our motion fortiphisummar
judgment. A trial was held before Vice Chancelloornald F. Parsons, Jr. on Januar-7, 10-12, 18t9 and 21, 2011. The Court reset
decision, and the parties are currently preparigi{pial briefs. Closing arguments are scheduled fpril&011. It is not currently possible
estimate a range of loss, if any.

Iltem 4. Reserved
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PART I
Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Edty Securities
Price Range of Common Stock
Our common stock trades under the symbol “SIG2ur common stock has been traded on the NasdaiQltdrket since Septembel
2009 and, prior to such date, had been traded @mN#sdaq Capital Market since September 9, 199@r fr that time there was no put

market for our common stock. The following tabléssferth, for the periods indicated, the high aoe kales prices for the common stock
reported on the Nasdaq Global Market:

2010 High Low

First Quarter $ 74¢ $ 5.51
Second Quarter 7.8C 6.1t
Third Quarter 9.1(C 7.32
Fourth Quarter 14.1(C 7.9¢
2009 High Low

First Quarter $ 58¢ $ 3.1f
Second Quarter 8.8¢ 4.7¢
Third Quarter 8.6: 6.2¢
Fourth Quarter 10.0! 4.8.

As of February 28, 2011, the closing sale pricewafcommon stock was $13.4@r share. There were 47 holders of record as lufuige
28, 2011. We believe that the number of beneficimhers of our common stock is substantially gre#ftan the number of record hold:
because a large portion of common stock is helitoker “street names”.

We have paid no dividends on our common stock andad expect to pay cash dividends in the forededakure. We are not under ¢
restriction as to our present or future abilitypay dividends. We currently intend to retain anjufa earnings to finance the growth
development of our business.
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Performance Graph

The following line graph compares the cumulativialtgtockholder return through December 31, 20%8uming reinvestment of dividen
by an investor who invested $100 on December 30520 each of (i) our common stock, (ii) the Nasdséational MarketJS; and (iii) thi

Nasdag Pharmaceutical Indt
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5400 //'/l‘__‘___(
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2005 2006 2007 2008 2009 2010
As of The Year Ended
—#— SIGA Technologies, Inc. —8— NASDAQ Cornposie Index
NASDAD Bictech Composite Index
Value of Initial Investment 12/31/05  12/31/06 12/31/07 12/31/0¢ 12/31/0¢ 12/31/1C
SIGA Technologies, Inc. $ 10C $ 39 $ 324 $ 344 $ 611 $ 147«
NASDAQ Composite Inde $ 10 $ 11 $ 12¢ 3% 72 $ 10 $ 12
NASDAQ Biotech Composite Inde $ 100 $ 10 % 10t $ 9. $ 100 % 12!

Securities Authorized for Issuance Under Equity Corpensation Plans

The information required by this item concerningséies authorized for issuance under equity camp#on plans is set forth in Item
“Security Ownership of Certain Beneficial Ownersldianagement and Related Stockholder Matters”.
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Item 6. Selected Financial Data

The selected financial data for the years endedcciéer 31, 2010, 2009 and 2008 and the consolideatlzohce sheet data as of Decer
31, 2010 and 2009 have been derived from our alidit@solidated financial information including eldeere in this annual report. The sele
financial data for the years ended December 20072806 and the consolidated balance sheet dath@scember 31, 2008, 2007 and 2
have been derived from earlier audited consolidétehcial statements not included in this anneglbrt. The following table should be rea
conjunction with Item 7 “Management’s Discussiord alinalysis of Financial Condition and Results ofe@giions”,and the consolidat
financial statements and related notes to thosersents included elsewhere in this annual report.

Year Ended December 31,

2010 2009 2008 2007 2006
(in thousands, except share and per share data)

Revenues $ 19,21¢ $ 13,81: $ 8,06¢ $ 6,69¢ $ 7,25¢
Selling, general and administrative 8,13( 7,532 4,60¢ 3,70¢ 4,62¢
Research and development 22,65¢ 17,42: 11,61 9,942 9,14¢
Patent preparation fees 1,14¢ 734 582 51t 29t
Loss from operations (12,729 (11,879 (8,737) (7,467) (6,810)

Increase in fair value of common stock watsa (15,959 (7,527 (1,510 1,43( (3,090

Other income (expense), net 484 1 94 394 2
Net loss $ (28,199 $ (19,400 $ (10,157) $ (5,63¢) $ (9,89%)
Loss per share: basic and diluted $ (0.62) $ (0.52) $ (0.29) $ (0.17) $ (0.35)
Weighted average shares outstanding: basic antdilu 45,151,77 37,463,25 34,732,62 33,330,81 28,200,13
Cash and cash equivalents and short-term

investments $ 21,33: $ 19,49¢ $ 2,322 $ 6,83: $ 10,64(
Long-term obligations 10,70( 9,73¢ 4,477 3,24% 4,69¢
Total assets 27,03: 25,91t 8,791 10,58¢ 14,02¢
Stockholders' equity 12,06¢ 7,152 1 5,22¢ 7,282
Net cash used in operating activit (10,825 (8,47)) (7,199 (5,44%) (4,43¢)
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Item 7. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

The following discussion should be read in conjunction with our consolidated financial statements and notes to those statements and other
financial information appearing elsewhere in this Annual Report. In addition to historical information, the following discussion and other parts
of this Annual Report contain forward-looking information that involves risks and uncertainties .

Overview

Since our incorporation on December 28, 1995, SHa4 pursued the research, development and comfigatitm of novel products fi
the prevention and treatment of serious infectidisgases, including products for use in defensénsighiological warfare agents sucr
smallpox and arenaviruses. Our lead product, ST®2#&6an orally administered antiviral drug that tasgerthopox viruses. In December 2(
the FDA granted Orphan Drug designation to ST-24@®&he prevention and treatment of smallpox an@atober 2010, expanded the Orp
Drug designation to the treatment of orthopoxvinisctions. In May 2009, we submitted a response RI-P issued by BARDA with respec
the purchase of 1.7 million courses of a smallpotivadzal and in September 2009, BARDA informed hsttour response to the BARI
Smallpox RFP was deemed technically acceptablerattte competitive range. In October 2010, the HihBounced their intention to aw
SIGA a contract to deliver 1.7 million treatmentucses of its smallpox antiviral for the Strategiatidnal Stockpile, subject to a size prc
under SBA guidelines. On February 18, 2011, the92BARDA Smallpox RFP was cancelled. Shortly theterafwe were advised of a n
request for proposal seeking to procure 1.7 milioorses of smallpox antiviral. We have respondettié 2011 BARDA Smallpox RFP. Th
continues to be no assurance that SIGA or any abmpany will receive an award pursuant to the 2BARDA Smallpox RFP. Further, a
award would be subject to the negotiation of ficahtract terms and specifications; thus, the fieahs under any contract with BARDA n
be materially different than those indicated in 2041 BARDA Smallpox RFP.

Critical Accounting Estimates

The methods, estimates and judgments we use iyiagpmur accounting policies have a significant @opon the results we report in
consolidated financial statements, which we disausder the heading “Results of Operations” follogvithis section of our Management’
Discussion and Analysis. Some of our accountindcigs require us to make difficult and subjectiudgments, often as a result of the ne¢
make estimates of matters that are inherently s@icerOur most critical accounting estimates inelutie valuation of stock options
warrants, impairment of assets and income taxdeer@dey accounting policies, including revenue gegtion, are less subjective and invoh
lower degree of estimates and judgment. Below, iseuds these policies further, as well as the esémand judgments involved.

Critical Accounting Policies

The following is a brief discussion of the signéfit accounting policies and methods used by useénpteparation of our consolida
financial statements. Note 2 of the Notes to the@ddbldated Financial Statements includes a summofmll of the significant accountil
policies.

Share-based Compensation
The Company accounts for its stoséised compensation using the fair value recognitiomisions prescribed by the authoritative guide

which requires the measurement and recognitioronfpensation expense for all shéwesed payment awards made to employees and da
including employee stock options based on estimi@iedalues.

Stock-based compensation expense for 2010, 2002@0®i was $1.5 million, $2.1 million and $1.0 nuhi. The fair value of shafease
awards are estimated on the grant date using @angmticing model. The value of the portion of #heard that is ultimately expected to ve:
recorded as expense over the requisite periodei€bmpany’s consolidated statement of operatidatermining the fair value of stodkase:
awards at the grant date requires judgment, inetudstimating the expected term over which stoclrds/will be outstanding before they
exercised, the expected volatility of our stockg #iee number of stockased awards that are expected to be forfeitésl rélasonably likely th
future assumptions may change, in which case ihedhue of future option awards may exceed or ghlrt of historical calculated fair valu
In addition, for stock options with performance ditions, on a quarterly basis we estimate the rposbable outcome of the performa
conditions in order to determine the amount of cengation costs to be recorded over the remainiatjngeperiod.
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Fair Value of Financial Instruments

The carrying value of cash and cash equivalentspuats receivables, shdgrm investments, accounts payable and accruednse
approximates fair value due to the relatively smoaturity of these instruments. Common stock wastanhich are classified as liabilities
recorded at their fair market value as of each ntemgpperiod.

The measurement of fair value requires the usedfrtiques based on observable and unobservabls.irgploservable inputs reflect mar
data obtained from independent sources, while werebble inputs reflect our market assumptions. ifipats create the following fair val
hierarchy:

e Level 1 — Quoted prices for identical instrumemntsictive markets.

e Level 2 —Quoted prices for similar instruments in active ke#s; quoted prices for identical or similar ingtents in markets that ¢
not active; and model-derived valuations where isume observable or where significant value dsiae observable.

e Level 3 — Instruments where significant value drivare unobservable to third parties.

The Company uses modea¢rived valuations where inputs are observableciivea markets to determine the fair value of cer@mmol
stock warrants on a recurring basis and classifh suarrants in Level 2. The Blac&eholes model utilizes inputs consisting of: (i ttiosing
price of SIGA’s common stock; (ii) the expected egning life of the warrants; (iii) the expected atility using a weightedwverage ¢
historical volatilities of SIGA and a group of coarpble companies; and (iv) the riske market rate. At December 31, 2010 and Decelb
2009, the fair value of such warrants was as fatow

2010 2009
Common stock warrants classified as current ligedi $ - $ 3,260,00!
Common stock warrants classified as long-term liizdxs 10,524,66 9,733,87!
Total $ 10,524,66 $ 12,993,87

As of December 31, 2010 the Company held approxim&15.0 million in United States Treasury Billdassified as a Level 1 secur
The Company does not hold any Level 3 securities.

Revenue Recognitio

Revenue is recognized when persuasive evidencen afr@ngement exists, delivery has occurred, tleeidefixed and determinab
collectability is reasonably assured, contractumigations have been satisfied and title and risloss have been transferred to the custc
The Company recognizes revenue from non-refundapiont payments, not tied to achieving a specificfgenance milestone, over |
period which the Company is obligated to performvises or based on the percentage of costs inctiorddte, estimated costs to complete
total expected contract revenue. Payments for dpusdnt activities are recognized as revenue iseeawver the period of effort. Funding
the acquisition of capital assets under cost-fgsgrants and contracts is evaluated for apprigprecognition as a reduction to the cost o
acquired asset, a financing arrangement, or reydrased on the specific terms of the related goamontract. Substantive etk mileston
payments, which are based on achieving a spedfifopnance milestone, are recognized as revenua Wiemilestone is achieved and
related payment is due, providing there is no figervice obligation associated with that milestdnesituations where the Company rece
payment in advance of the performance of servieiesh amounts are deferred and recognized as reasrhe related services are performed.

Goodwill

The purchase price of an acquired company is abochaetween intangible assets and the net tangfislets of the acquired business wit!
residual of the purchase price recorded as goodWik determination of the value of the intangidsets acquired involves certain judgm
and estimates.
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At December 31, 2010, our goodwill totaled $898,00@& evaluate goodwill for impairment at least aallyuor as circumstances warre
Goodwill is tested for recoverability between anmeialuations whenever events or changes in cirtamaess indicate that the carrying amo
may not be recoverable. The impairment review peampares the fair value of the reporting univiich goodwill resides to its carryi
value. In 2010, the Company operated as one bisaresone reporting unit. Therefore, the goodwilbairment analysis was performed on
basis of the Company as a whole using the markgtatiaation of the Company as an estimate of éis ¥alue. In the past, our mar
capitalization has been significantly in excesshef Companys carrying value. It is possible that the futurerkeficapitalization of SIGA m:
fall short of our current market capitalization vitnich case a different amount for potential impegnt would result. The use of the discou
expected future cash flows to evaluate the faiuealf the Company as a whole will possibly proddiféerent results than the Company’
market capitalization.

Income Taxes

Determining the consolidated provision for incorag expense, deferred tax assets and liabilitiesraladed valuation allowance, if a
involves judgment. On an agwing basis, we evaluate whether a valuation alfme&ds needed to reduce our deferred income tatsass a
amount that is more likely than not to be realiZEde evaluation process includes assessing hiataia current results in addition to fut
expected results. Upon determining that we wouldablke to realize our deferred tax assets, an ad@rdt to the deferred tax valuat
allowance would increase income in the period w&argich determination.

Cumulative Effect of Changes in Accounting Princigs$
On January 1, 2009, the Company adopted the pomgsif the authoritative guidance for derivatived hedging. The cumulative effect

the change in accounting principle recorded byGbenpany in connection with certain warrants to &egshares of the Comparsytommo
stock was recognized as an adjustment to the opérailance of accumulated deficit as summarizeterfallowing table:

As reported on As adjusted on Effect of change

December 31, 2008  January 1, 2009 in accounting

Common stock warrants $ = $ 2,710,000 % 2,710,001
Accumulated deficit (72,158,79) (74,868,79) (2,710,00)

Recent Accounting Pronouncemen

In October 2009, the FASB issued a new accounttagdsrd updating existing multipigement arrangement guidance. The re»
guidance requires companies to allocate revenwrangements involving multiple deliverables basadhe estimated selling price of e
deliverable, even if such deliverables are not selgarately by either company itself or other vesd®he revised guidance also significa
expands the disclosures required for multiglement revenue arrangements. The revised guidaiticee effective for the first annual peri
beginning on or after June 15, 2010, early adopisopermitted. The Company adopted the provisidnthis guidance on January 1, 2C
which had no impact on the consolidated finanditesnents.

In January 2010, the FASB issued updated accougtiidance for fair value measurements. This uppgedeides amendments that requ
new disclosure as follows: (1) A reporting entibosld disclose separately the amounts of signifit@msfers in and out of Level 1 and Lev
fair-value measurements and describe the reasons fdrahsfers. (2) In the reconciliation for fair valuneasurements using signific
unobservable inputs (Level 3), a reporting entitgidd present separately information about purchasaes, issuances, and settlements (t!
on a gross basis rather than as one net numbég).upbate provides amendments that clarify existiisglosures as follows: (1) A report
entity should provide faivalue measurement disclosures for each class efsaand liabilities. A class is often a subsetssfeds or liabilitie
within a line item in the statement of financialsimn. A reporting entity needs to use judgmendétermining the appropriate classes of a
and liabilities. (2) A reporting entity should pide disclosures about the valuation techniquesiapdts used to measure fair value for |
recurring and nonrecurring fair value measurement®ese disclosures are required for fair value mesments that fall in either Level 2
Level 3. The new disclosures and clarificationsenisting disclosures are effective for interim anthual reporting periods beginning a
December 15, 2009, except for the disclosures apoahases, sales, issuances, and settlements moliiorward of activity in Level 3 fair-
value measurements. Those disclosures are effdativiiscal years beginning after December 15, 2Gk@l for interim periods within thc
fiscal years. The Company has adopted the amendnadfactive for periods beginning after December 2809. The adoption of the
amendments did not have a material impact on tmsatwlated financial statements. The Company hasyebadopted the amendme
effective for periods beginning after December2®10. We do not expect the latter amendments te hawaterial impact on our consolide
financial statements.
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Results of Operations

The following table sets forth certain condated statements of income data as a percentags cdvenue for the periods indicated:

2010 2009 2008
Revenue 10(% 10(% 10%
Selling, general and administrative 42% 55% 57%
Research and development 11€% 12€% 144%
Patent preparation fees 6% 5% 7%
Operating loss 66% 86% 10&%

Years ended December 31, 2010, 2009, and 2008.

Revenues from research and development contradtgramts for the years ended December 31, 201606, were $19.2 million al
$13.8 million, respectively. The increase of $5.4liom, or 39.1%, mainly relates to a $2.2 milliamcrease in revenue generated from fet
grants and contracts supporting our broad specantiviral development program and a $2.4 millioorease generated from federal grants
contracts supporting our arenavirus antiviral paogr Revenue generated from federal grants andamstsupporting the development of ST-
246 increased $904,000 during the year.

Revenues from research and development contradtgramts for the years ended December 31, 20028688, were $13.8 million ai
$8.1 million, respectively. The increase of $5.7lion or 71.2% is mainly due to an increase of $illion in revenue recognized from «
existing program for the large-scale manufactuang packaging of ST-246@evenue recognized from federal grants and costtactuppo
the development of additional formulations and opthx-related indications of ST-246® increased byb$tillion.

Selling, general and administrative expenses (“SQ&r the years ended December 31, 2010 and 2009 $&fe million and $7.
million, respectively, reflecting an increase opagximately $598,000 or 7.9%. The increase in SG&@enses were mainly due to an incr
of $559,000 in legal fees, an increase of $260,008xpenses supporting business development aesivind an increase of $181,00!
insurance premiums. The increase was offset by dinge of $615,000 in compensation related expenetu including stoclkase:
compensation.

Selling, general and administrative expenses (“SQ&fr the years ended December 31, 2009 and 2008 $/&te million and $4.
million, respectively, reflecting an increase opapximately $2.9 million or 63.5%. Higher SG&A expses were mainly due to an increas
$204,000 in accounting services resulting from &aldal governmental audits, an increase of $998jAGockbased compensation charge
$71,000 increase in insurance premiums, an incre$&33,000 in foreign and public relations cotisgl, and an increase of $1.3 millior
legal fees.

Research and development (“R&D&penses were $22.6 million for the year ended Déee 31, 2010, an increase of $5.2 million or
from the $17.4 million incurred during the year eddDecember 31, 2009. Expenditures related to progifor the development of a br:
spectrum antiviral drug and an arenavirus antivdralg increased $860,000 and $1.8 million, respelsti Expenses supporting the developr
of ST-246® increased $1.0 million from the priorayeln addition to the programslirect expenses, our employee compensation exf
increased $925,000 as a result of hiring additi®®&b personnel. As of December 31, 2010 and 2089 ,Gompany had 60 and 49 full ti
R&D employees, respectively.

Research and development (“R&D&penses were $17.4 million for the year ended Déee 31, 2009, an increase of $5.8 million or !
from the $11.6 million incurred during the year eddecember 31, 2008. Expenditures related to #raufacturing, packaging, and stability
ST-246® increased $3.3 million. Other costs relate8T-246®as well as the development of our other lead damglitlates increased $
million from the prior year. Employee compensatiexpenses increased $978,000 mainly due to theghofnadditional personnel. As
December 31, 2009 and 2008, the Company had 438&hdl time R&D employees, respectively.
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During the years ended December 31, 2010, 20092808, we spent $12.2 million, $10.9 million and4billion, respectively, on ti
development of ST-246®. During the year ended Déer81, 2010, we spent $1.7 million on internal humesources dedicated to the deug’
development and $10.5 million mainly on manufactgrand clinical testing. During the year ended Delwer 31, 2009, we spent $1.5 mill
on internal human resources dedicated to the drdgvelopment and $9.4 million mainly on packagind manufacturing. For the year en
December 31, 2008, we spent $1.2 million on inteloanan resources dedicated to the dsutgvelopment and $4.2 million mainly on clin
trials and manufacturing. From inception of the ZB® development program tate, we invested a total of $38.0 million in thregram, o
which $6.9 million supported internal human resesrand $31.1 million were used mainly for manufang, clinical and preslinical work.
These resources reflect research and developmpanses directly related to the program. They exchatitional expenditures such as pz
costs, allocation of indirect expenses, and otberices provided by the NIH and the DoD.

During the years ended December 31, 2010, 20092808, we spent $2.2 million, $384,000 and $930,088pectively, to support t
development of drug candidates for Lassa feversvanud drug candidates for certain arenavirus patt®@nd hemorrhagic fevers. During
year ended December 31, 2010, we invested $181i000ternal human resources and $2.0 million maifdy the testing of chemic
compounds. During the year ended December 31, 200 vested $155,000 in internal human resouredicdted to the development of th
drugs, and $228,000 mainly to testing of chemicahgounds. For the year ended December 31, 2008pest $254,000 on internal hun
resources dedicated to the development of thesgsdrnd $676,000 mainly to support piliical testing. From inception of our program
develop drug candidates for hemorrhagic feverslate; we spent a total of $8.1 million relatedhe programs, of which $2.4 million and ¢
million were expended on internal human resouraes areclinical work, respectively. These resources réflexsearch and developm
expenses directly related to the programs. Theludrcadditional expenditures such as patent calitg;ation of indirect expenses, and o
services provided by the NIH and the DoD.

During the years ended December 31, 2010, and 2@08pent $1.5 million and $66,000, respectivelysupport the development ¢
broadspectrum antiviral drug candidate. During the yeaded December 31, 2010, we spent $645,000 omaitbuman resources ¢
$849,000 mainly on the optimization of lead antivicompounds. During the year ended December 319,20e spent $42,000 on inter
human resources and $24,000 mainly on compound Iingdmftware licenses. From the inception of orogvam to develop a broapectrur
antiviral drug to date, we have spent a total ab$tillion related to the program, of which $68Q0ind $873,000 were mainly expende:
internal human resources and supporting medicinaimistry and the optimization of lead antiviral qgmunds, respectively. These resou
reflect expenses directly related to the prograheyTexclude additional expenditures such as patesis, allocation of indirect expenses,
other services provided by the NIH and the DoD.

The majority of our product programs are in thelyeatage of development. As a result, we cannotenaasonable estimates of
potential cost for most of our programs to be catga or the time it will take to complete the preogs. Our lead product, S#46, is an orall
administered anti-viral drug that targets the spmdlvirus. In December 2005, the FDA accepted bl Application for ST-246@&nd grante
it Fast-Track status. In December 2006, the FDAtgpeh Orphan Drug designation to 246, for the prevention as well as the treatme
smallpox. We expect that costs to complete theldpwaent of ST-246@&or adult therapeutic use will approximate $20 foflto $25 million
that the development could be completed within 3fhtins, and that a New Drug Application could bedilas the development proces
completed. There is a high risk of non-completibamy program, including S246, because of the lead time to program complesicientific
issues that may arise and uncertainty of the céiisever, we could receive additional grants, @i or technology licenses in the short-
term. The potential cash and timing is not knowd ae cannot be certain if they will ever occur.

The risk of failure to complete any program is high each, other than our smallpox program, ikérr¢latively early stage of developm
Products for the biological warfare defense markath as the ST-246@mallpox antiviral, could generate revenues witBhmonths. W
expect the future research and development camirdbiological warfare defense programs to increaspotential products enter animal stu
and safety testing, including human safety triglsnds for future development will be partially fwtdfrom government grants and contr
and future financing. If we are unable to obtaidiidnal federal funding in the required amounktg tlevelopment timeline for these prod
would slow or possibly be suspended. Delay or susipa of any of our programs could have an advienpact on our ability to raise funds
the future, enter into collaborations with corperpartners or obtain additional federal fundingrfroontracts or grants.
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Patent preparation expenses for the years endeehiber 31, 2010 and 2009 were $1.1 million and $XB4,respectively. The increase
$414,000 or 56.5% is mainly related to our effadgprotect our lead drug candidates in geograpgnctories including South Africa, Jap
China and Europe.

Patent preparation expenses for the years endeenider 31, 2009 and 2008 were $734,000 and $582r880ectively. The increase
$153,000 or $26.2% is mainly related to our efftotprotect our lead drug candidates in expandedmhic territories.

Total operating loss for the years ended DecembefB810 and 2009 was $12.7 million and $11.9 mmllicespectively. The increase
$843,000 or 7.1% in net operating loss is a restithe continued expansion of our R&D activitiedathe hiring of highly specializi
personnel, the expansion of SIGA’s laboratory faes and an increase of $559,000 in legal feesiyaelated to litigation.

Total operating loss for the years ended DecembgeP@09 and 2008 was $11.9 million and $8.7 milli@spectively. The increase of §
million or 36.0% in net operating loss is a resflthe continued expansion of R&D and specializetspnnel, the increase of $1.1 milliot
non-cash stock based compensation, and an incvé&4e3 million in general corporate and litigatimiated legal fees.

Changes in the fair value of certain warrants tgu#ze common stock are recorded as gains or lo§sesthe years ended December
2010, 2009, and 2008, we recorded a loss of $1@ldm $7.5 million and $1.5 million, respectivelyeflecting changes in the fair mar
value of warrants and rights to purchase commaotksdoring the respective years. The warrants ggtitsito purchase common stock of S|
were recorded at fair market value and classifieladilities.

Other income for the years ended December 31, 220@), and 2008, was $484,000, $1,000 and $94r@8pectively. The increase
other income in 2010 represented $10,000 of intémesme on our cash and cash equivalents; $648@ved from the U.S. government
qualified therapeutic drug discovery tax grant efffoy $175,000 of income tax expense for deferaadlitibilities related to goodwill. Oth
income in 2009 and 2008 represented interest incom@ir cash and cash equivalents.

Liquidity and Capital Resources

On December 31, 2010, we had $6.3 million in cagh@ash equivalents and $15.0 million in shertn investments. During the year en
December 31, 2010, we received net proceeds of @illibn from exercises of warrants and optionsptorchase shares of the Company’
common stock and $5.5 million for the exerciseighits to acquire shares under a letter agreemeead dane 19, 2008.

In February 2010, the Company was awarded a $2l®mcontract with options for up to $9.9 millidnrom the Department of Defense’
Transformational Medical Technologies (TMT) throudine Defense Threat Reduction Agency (‘DTRA”) topgart the prezlinical
development and IND filing of a broad spectrumdrdi drug candidate.

In September 2009, the Company was awarded ayéso-$1.7 million grant from the NIAID of the NIHo support the development
broad spectrum, smatholecule inhibitors of bunyaviruses. The grant wasrded under the Recovery Act. Moreover, the Compeaceived
three-year, $3.0 million Phase Il grant from theHNb fund the continued development of ST-246® ttremnt of smallpox vaccineelatec
adverse events.

Operating activities

Net cash used in operations during the years eBégegmber 31, 2010, 2009, and 2008 was $10.8 mili8rb million and $7.2 milliol
respectively. The increase in net cash used inatipes is mainly due to the continued growth in operations, including the transition t
highly specialized R&D workforce, packaging, andnufacturing of ST-246®, clinical and podinical testing of our leading programs, .
higher legal fees.
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On December 31, 2010 and 2009, our accounts rdideimmlance was $3.0 million and $2.4 million, msjpvely. The increase in ¢
account receivable balances reflects the expandell performed during November and December of 20d@er our two contracts with 1
NIAID as well as work performed under our broad cdpen antiviral development contract. Funds ouditagn under these contracts w
collected during January and February 2011. Oupwauts payable and accrued expenses balance wasmfidn and $4.2 million o
December 31, 2010 and 2009, respectively.

Investing activities

Capital expenditures during the years ended Decelibe2010, 2009, and 2008 were approximately ¥88),$340,000 and $340,0
respectively As of December 31, 2010 and 2009, ace$15.0 million and $5 million invested in U.Se@sury bills.

Financing activities

Cash provided by financing activities was $13.2iom| $26.0 million, and $3.0 million, during thegrs ended December 31, 2010, 2
and 2008, respectively. During the years ended mDbee 31, 2010 and 2009, we received net proceedd®2 million and $7.4 milliol
respectively, from exercises of options and wagantpurchase common stock, including cash recéipits exercises under a letter agreer
dated June 19, 2008 (as amended, the “Letter Agreghrwith MacAndrews & Forbes LLC (“M&F"), a relatl party.

Under the Letter Agreement, which expired on June2010, M&F committed to invest, at SIGA’s diséoetor at M&F's option, up to $
million in exchange for (i) SIGA common stock ariij arrants to purchase 40% of the number of Si€@res acquired by M&F. In Ji
2010, we issued 1,797,386 shares of common statKidrwarrants to purchase 718,954 shares of St8#mon stock in exchange for $
million. In 2009, we issued to M&F 816,993 sharéscommon stock and 326,797 warrants to acquire comstock in exchange for to
proceeds of $2.5 million. The number of sharesabmipursuant to the warrants granted under theelL&greement, as amended, as well a
exercise price of those warrants, may be subjecdjostment as a result of the effect of futureitygissuances on certain amtilution
provisions in the Letter Agreement.

In December 2009 we received net proceeds of $H8l®n from the sale of 2,725,339 shares of commstock, par value $0.0001 |
share, for $7.35 per share, pursuant to subsanipiizeements with the investors who participatetiam offering.

Other

We have incurred cumulative net losses and expeicicur additional losses to perform further reskaand development activities. We
not have commercial products and have limited ehpésources. We will need additional funds to cletgpthe development of our produ
Our plans with regard to these matters include iooatl development of our products as well as seekidditional capital through
combination of collaborative agreements, stratedfiances, research grants, and future equity aiut financing. Although we continue
pursue these plans, there is no assurance thatiliMgevsuccessful in obtaining future financing commercially reasonable terms or thal
will be able to secure funding from anticipated gmment contracts and grants.

We believe that our existing funds combined witelcBlows primarily from continuing government grauaind contracts will be sufficient
support our operations for at least the next 12 thonThe success of the Company is dependent upomercializing its research ¢
development programs and the Comparghility to obtain adequate future financing.hié tCompany is unable to raise adequate capitabe
achieve profitable operations, future operationghhineed to be scaled back or discontinued. Thenfilal statements do not include
adjustments relating to the recoverability of tlerging amount of recorded assets and liabilitiet tmight result from the outcome of th
uncertainties.
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Our technical operations are based in our resdagility in Corvallis, Oregon. We continue to setekfund a major portion of our ongoi
antiviral programs through a combination of goveemingrants, contracts and strategic alliances. &ié have had success in obtail
strategic alliances, contracts and grants, thene igssurance that we will continue to be successfbtaining funds from these sources. L
additional relationships are established, we exfmecbntinue to incur significant research and ttgw@ent costs and costs associated witl
manufacturing of product for use in clinical tri@ad preelinical testing. It is expected that general addchmistrative costs, including pat
and regulatory costs, necessary to support clinizdés andresearch and development will continue to be sicgnitt in the future. We expect
incur operating losses for the foreseeable futatkthere can be no assurance that we will eveegelprofitable operations.

Contractual Obligations, Commercial Commitments andPurchase Obligations

As of December 31, 2010, our purchase obligatisashat material. We lease certain facilities anficefspace under operating leases.
obligations under such leases do not extend pastrbieer 31, 2011.

Off-Balance Sheet Arrangements

The Company does not have any off-balance shestgements.

Item 7A. Quantitative and Qualitative Disclosures Aout Market Risk

Our investment portfolio includes cash, cash edaiMa and shorterm investments. Our main investment objectivestiae preservation
investment capital and the maximization of ateet-returns on our investment portfolio. We beli¢at our investment policy is conservat
both in the duration of our investments and thelitrguality of the investments we hold. We do ntlize derivative financial instrumen
derivative commodity instruments or other markek rsensitive instruments, positions or transactimnsnanage exposure to interest
changes. Accordingly, we believe that, while theusities we hold are subject to changes in thenfird standing of the issuer of si
securities and our interest income is sensitivehenges in the general level of U.S. interest ratesare not subject to any material risks ari
from changes in interest rates, foreign currenaharge rates, commaodity prices, equity prices bemmarket changes that affect market
sensitive instruments.
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Item 8. Financial Statements and Supplementary Data

Index to the Consolidated Financial Statements
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Report of Independent Registered Public Accountindrirm
To the Board of Directors and Stockholders of S[G&hnologies, Inc.:

In our opinion, the accompanying consolidated badagheets and the related consolidated statemeofemtions, of changes in stockholc
equity and of cash flows present fairly, in all Bré&l respects, the financial position of SIGA Tegclogies, Inc. and its subsidiary at Decen
31, 2010 and December 31, 2009, and the resulthedf operations and their cash flows for eachhaf three years in the period en
December 31, 2010 in conformity with accountingnpiples generally accepted in the United Statedrokrica. Also in our opinion, ti
Company maintained, in all material respects, éffecinternal control over financial reporting ak @ecember 31, 2010, based on crit
established irinternal Control - Integrated Framework issued by the Committee of Sponsoring Organizatminthe Treadway Commissi
(COS0). The Company's management is responsibl¢hése financial statements, for maintaining effecinternal control over financi
reporting and for its assessment of the effectigerd internal control over financial reportingglided in Management's Report on Inte
Control over Financial Reporting appearing undemit9A. Our responsibility is to express opinionstiese financial statements and on
Company's internal control over financial reportgsed on our integrated audits. We conducted wditsain accordance with the standarc
the Public Company Accounting Oversight Board (BditStates). Those standards require that we pldnparform the audits to obt:
reasonable assurance about whether the finan@itdnsénts are free of material misstatement and hehetffective internal control ov
financial reporting was maintained in all materespects. Our audits of the financial statemergiided examining, on a test basis, evid
supporting the amounts and disclosures in the filsdustatements, assessing the accounting prircijded and significant estimates mad
management, and evaluating the overall financé&kstent presentation. Our audit of internal corakar financial reporting included obtain
an understanding of internal control over financegorting, assessing the risk that a material wesk exists, and testing and evaluatin
design and operating effectiveness of internalrobttased on the assessed risk. Our audits aléaded performing such other procedure
we considered necessary in the circumstances. Weyd¢hat our audits provide a reasonable basisdo opinions.

As discussed in Note 2 to the consolidated findreti@ements, effective January 1, 2009, the Commdnanged the way certain finan
instruments that are settled in the Company's comstack are accounted for.

A company's internal control over financial repogtiis a process designed to provide reasonableaagsuregarding the reliability of financ
reporting and the preparation of financial statetsdor external purposes in accordance with gelyeescepted accounting principles
company's internal control over financial reportingludes those policies and procedures that fifepeto the maintenance of records tha
reasonable detail, accurately and fairly refleet ttansactions and dispositions of the assetseo€témpany; (ii) provide reasonable assur
that transactions are recorded as necessary toitpgr@paration of financial statements in accor@amdth generally accepted accoun
principles, and that receipts and expenditureshef dcompany are being made only in accordance withogéizations of management :
directors of the company; and (iii) provide readdaassurance regarding prevention or timely deteatfonnauthorized acquisition, use,
disposition of the company's assets that could hawaterial effect on the financial statements.

Because of its inherent limitations, internal cohwver financial reporting may not prevent or détmisstatements. Also, projections of
evaluation of effectiveness to future periods atgext to the risk that controls may become inadégjbecause of changes in conditions, ol
the degree of compliance with the policies or pdates may deteriorate.

/s/ PRICEWATERHOUSECOOPERS, LLP

New York, New York
March 9, 2011
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SIGA TECHNOLOGIES, INC.
CONSOLIDATED BALANCE SHEETS

As of December 31, 2010 and 2009

2010 2009

Current assets

Short term investments 14,999,35! 4,999,30!

Prepaid expenses 369,01 1,585,07.

Goodwill 898,33« 898,33¢

Total assets $ 27,031,80. $ 25,915,228

Current liabilities

Accrued expenses 1,188,15! 740,33

Common stock warrants - 3,260,001

Deferred income tax liability 175,17!

Common stock ($.0001 par value, 100,0004)G0es authorized,
49,019,433 and 43,061,635 issuedoanstanding at December 31, 2010,
and December 31, 2009, respectively) 4,902 4,30¢

Accumulated other comprehensive income 4,067 -

Total stockholders' equity 12,068,78 7,152,83

The accompanying notes are an integral part of thesfinancial statements.
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SIGA TECHNOLOGIES, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

For the Years Ended December 31, 2010, 2009 and 300

2010 2009 2008

Research and development $ 19,215,83 $ 13,811,85 $ 8,065,61

Selling, general and administrative 8,130,66! 7,533,16' 4,608,08!

Patent preparation fees 1,148,59 734,16! 581,54¢

Operating loss (12,722,38) (11,878,92) (8,736,91)

Other income, net 484,11 1,437 94,05:

Net loss per share: basic and diluted $ (0.62) $ (0.52) $

The accompanying notes are an integral part of thesfinancial statements.
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SIGA TECHNOLOGIES, INC.
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

For the Years Ended December 31, 2010, 2009 and 300

Accumulated

Other Total
Common Stock Additional Paid - Accumulated Comprehensive Stockholders'
Shares Amount in Capital Deficit Income (Loss) Equity

Issuance of common stock upon exercise of stock

options and warrants 1,446,17. 144 3,186,221 3,186,36.

Fair value of warrants issued for financing comneitrin 422,33: 422,33:

Net loss (10,152,61) (10,152,61)

Net proceeds from the issuance of 2,725,339 sl
of common stock ($7.35 per share) 2,725,33! 27% 18,565,14 18,565,42

Fair value of exercised common stock warrants 1,715,76! 1,715,76!

Cumulative effect of accounting change (2,710,00i) (2,710,00i)

Balance at December 31, 2009 43,061,63 4,30¢ 101,417,67 (94,269,14) - 7,152,83

Change in net unrealized gain (loss) on short-term

investments 4,067 4,067

Issuance of common stock upon exercise of stock

options and warrants 5,957,80: 59¢€ 13,196,39. 13,196,99

Fair value of exercised common stock warrants 18,426,27 18,426,27

The accompanying notes are an integral part of thesfinancial statements.
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SIGA TECHNOLOGIES, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2010, 2009 and 300

2010 2009 2008

Net loss $ (28,19533) $ (19,400,35) $ (10,152,61)

Depreciation 625,34 475,09: 459,88

Stock based compensation 1,483,95! 2,141,777, 1,041,29:

Accounts receivable (596,28 (446,25) (973,11%)

Other assets 24,10¢ (20,895 (22,090

Accounts payable and accrugzbpses (125,924 1,181,77 898,89¢

Net cash used in operating activities (10,825,38) (8,470,82) (7,197,88)

Capital expenditures (549,94 (340,729 (340,22))

Purchases of short term investments (41,235,92) (4,999,301 -

Cash flows from financing activities:

Proceeds from issuance of securities - 18,565,42 -

Net cash provided by financing acias 13,196,99 25,985,65 3,027,33

Cash and cash equivalents at beginning of period 14,496,31 2,321,51! 6,832,291

The accompanying notes are an integral part of thesfinancial statements

43




SIGA TECHNOLOGIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Organization and Basis of Presentation

Description of Busines:

SIGA Technologies, Inc. (“SIGA” or the “Company a biodefense company engaged in the discovery, developamel commercializatic
of novel products for the prevention and treatmodrgterious infectious diseases, including prodfmtsise in defense against biological war
agents such as smallpox and arenaviruses. The Qys@ntiviral programs are designed to preveninoit the replication of viral pathogens.

Basis of presentatiol
The consolidated financial statements are presentadcordance with generally accepted accountiimgiples in the United States of Amet
(“US GAAP”) and reflect the consolidated finangpalsition, results of operations and cash flowsatbperiods presented.

The consolidated financial statements have beepapee on a basis which assumes that the Compahgantinue as a going concern
which contemplates the realization of assets aadd#tisfaction of liabilities and commitments i thormal course of business. The Com|
has incurred cumulative net losses and expectsctr iadditional losses to perform further reseanett development activities. The Comp
does not have commercial products and has limitguital resources. Managemenplans with regard to these matters include caoat
development of its products as well as pursuingroensial opportunities and seeking additional capiteough a combination of collaborat
agreements, strategic alliances, research gramdsusure equity and debt financing. Although masragnt will continue to pursue these pl.
there is no assurance that the Company will beessfal in obtaining future financing on commergiakasonable terms or that the Comg
will be able to secure funding from anticipated gmment contracts and grants. Management beliéadsekisting funds combined with ci
flows primarily from continuing government grantsdacontracts will be sufficient to support its ogtéwns for at least the next twelve mon
The success of the Company is dependent upon casiatiEing its research and development programsthadCompanys ability to obtail
adequate future financing. If the Company is unablmise adequate capital and/or achieve proétapkerations, future operations might r
to be scaled back or discontinued. The financitestents do not include any adjustments relatirntheaecoverability of the carrying amo
of recorded assets and liabilities that might rtefsain the outcome of these uncertainties.

2. Summary of Significant Accounting Policies

Use of Estimates

The consolidated financial statements and relateclasures are prepared in conformity with accountprinciples generally accepted in
United States of America. Management is requirethade estimates and assumptions that affect tretegbamounts of assets and liabilit
the disclosure of contingent assets and liabiliieshe date of the financial statements and rewemd expenses during the period repc
These estimates include the variables used in #heulation of fair value for outstanding optionsdawarrants granted or issued by
Company; impairment of goodwill, intangibles andddived assets, and the realization of deferred &sets. Estimates and assumption:
reviewed periodically and the effects of revisi@re reflected in the financial statements in theopethey are determined to be neces:
Actual results could differ from these estimates.

Cash Equivalents, Short-term Investments and Markiele Securities

The Company considers all highly liquid investmewith original maturities of three months or lesshie cash equivalents. Highly ligi
investments with maturities greater than three m®rind less than one year are classified as shrontinvestments. Such investments
generally money market funds, bank certificatedeygosit, and U.S. Treasury bills.

The Company classifies short-term investments arakatable securities with readily determinable fesdues as “available-for-sale”
Investments in securities that are classified @slave-forsale are measured at fair market value in the balaheet and unrealized holc
gains and losses on investments are reportedegsasase component of stockholders’ equity untilized.
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As of December 31, 2010 and 2009 the Company’stgbon investments consisted of approximately $15i0iom and $5.0 million
respectively, of available-fagale United States Treasury Bills. As of Decembkr 2010 and 2009, the unrealized gain relatinghtes:
investments was immaterial.

Concentration of Credit Risk

The Company has cash in bank accounts that exdeed-é¢deral Deposit Insurance Corporation insurgdtdi The Company has 1
experienced any losses on its cash accounts. Nwaice has been provided for potential credit lmémEause management believes tha
such losses would be minimal. The Company’s acaopayable consist of trade payables due to creditor

Property, Plant and Equipmer

Property, plant and equipment are stated at cestpfhaccumulated depreciation. Depreciation isvigied on a straighline method over tf
estimated useful lives of the various asset clasBes estimated useful lives are as follows: 5 ydar laboratory equipment; 3 years
computer equipment; and 7 years for furniture axiifes. Leasehold improvements are amortized theeshorter of the estimated useful i
of the assets or the lease term. Maintenance,rseail minor replacements are charged to experinewased.

Revenue Recognitio

Revenue is recognized when persuasive evidence afrangement exists, delivery has occurred, teasféixed or determinable, collectabi
is reasonably assured, contractual obligations baea satisfied and title and risk of loss havenltegnsferred to the customer. The Comj
recognizes revenue from non-refundablefigot payments, not tied to achieving a specificf@anance milestone, over the period which
Company is obligated to perform services or basethe percentage of costs incurred to date, estinebsts to complete and total expe
contract revenue. Payments for development a@s/dire recognized as revenue as earned, overribd péeffort. Funding for the acquisiti
of capital assets under cost-pleg grants and contracts is evaluated for appr@pr@cognition as a reduction to the cost of theetas
financing arrangement, or revenue based on thefgpeems of the related grant or contract. Subst@ atrisk milestone payments, which
based on achieving a specific performance milestareerecognized as revenue when the milestoneghis\aed and the related payment is
providing there is no future service obligationasated with that milestone. In situations in whitle Company receives payment in advi
of the performance of services, such amounts degréd and recognized as revenue as the relateitagare performed.

For the years ended December 31, 2010, 2009, ab8l, 28venues from National Institutes of Health IR contracts and grants was 9:
100% and 99.5%, respectively, of total revenuesgeized by the Company.

Accounts Receivabl

Accounts receivable are recorded net of provisimnsgdoubtful accounts. At December 31, 2010 and92@Y% and 100%, respectively,
accounts receivables represented receivables fritin Ah allowance for doubtful accounts is basedspecific analysis of the receivables
December 31, 2009, 2008, and 2007, the Companydatiowance for doubtful accounts.

Research and Developme

Research and development expenses include cogstlgiattributable to the conduct of research aesletbpment programs, includi
employee related costs, materials, supplies, diggi@e on and maintenance of research equipmeetctist of services provided by outs
contractors, including services related to the Camyfs clinical trials and facility costs, such as rartlities, and general support services.
costs associated with research and developmengxgrensed as incurred. Costs related to the adguisif technology rights, for whi
development work is still in process, and that hawealternative future uses, are expensed as exdurr

Goodwill

The Company evaluates goodwill for impairment aisteannually or as circumstances warrant. The imait review process compares
fair value of the reporting unit in which goodwiltsides to its carrying value. The Company operasesne business and one reporting
Therefore, the goodwill impairment analysis is perfed on the basis of the Company as a whole, usiagnarket capitalization of t
Company as an estimate of its fair value.
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Share-based Compensation

Stock-based compensation expense for all sharedpeganent awards made to employees and directdetésmined based on estimated grant-
date fair value using an option pricing model. Madue of the portion of the award that is ultimptekpected to vest is recorded as exp
over the requisite service periods in the Compaagissolidated statement of operations.

These compensation costs are recognized net oftamaged forfeiture rate over the requisite senpeeiods of the awards. Forfeitures
estimated on the date of the respective grant@vided if actual or expected forfeiture activitffeli materially from original estimates.

Income Taxes

The Company recognizes income taxes utilizing tbeetaand liability method of accounting for incotages. Under this method, defer
income taxes are recorded for temporary differetegaeen financial statement carrying amounts Aeddx basis of assets and liabilitie
enacted tax rates expected to be in effect foydaes in which the differences are expected torseved valuation allowance is established
is more likely than not that some or the entireedefd tax asset will not be realized.

The Company applies the applicable authoritatividance which prescribes a comprehensive modehnmanner in which a company shc
recognize, measure, present and disclose in #mdial statements all material uncertain tax pos#ithat the Company has taken or expet
take on a tax return.

The Company has no tax positions for which it igsmnably possible that the total amounts of unneized tax benefits will significant
increase or decrease within twelve months from B 31, 2010. As of December 31, 2010, the ondyjuesdiction to which the Compa
is subject is the United States. Open tax yeastadd years in which unused net operating lossge generated. Thus, the Companypen ta
years extend back to 1996. In the event that theg2my concludes that it is subject to interest @ngénalties arising from uncertain
positions, the Company will present interest andaftees as a component of income taxes. No amafritgerest or penalties were recogni
in the Company’s consolidated financial statemémgach of the years in the three-year period édkgcember 31, 2010.

Net Loss per Shar

The Company computes, presents and discloses garmiar share in accordance with the authoritativelajnce which specifies t
computation, presentation and disclosure requirésnien earnings per share of entities with publieéld common stock or potential comn
stock. The objective of basic EPS is to measur@én®mrmance of an entity over the reporting pebgdlividing income (loss) by the weigh
average shares outstanding. The objective of dil&®eS is consistent with that of basic EPS, thab imeasure the performance of an e
over the reporting period, while giving effect tbdilutive potential common shares that were ansing during the period. The calculatiol
diluted EPS is similar to basic EPS except the dgnator is increased for the conversion of potéwriienmon shares unless the impact of :
common shares is anti-dilutive.

The Company incurred losses for the years endeebleer 31, 2010, 2009, and 2008, and as a resttihjrcequity instruments are exclut
from the calculation of diluted loss per share D&cember 31, 2010, 2009, and 2008, outstandingrgpto purchase 4,719,628, 6,249,917
7,696,054 shares, respectively, of the Compmagmmon stock with exercise prices ranging fron®4@o $9.32 have been excluded from
computation of diluted loss per share as the efiEstich shares is ardilutive. At December 31, 2010, 2009, and 2008stautding warrants
purchase 3,155,537, 5,011,141 and 7,456,406 shrasggctively, of the Comparsytommon stock, with exercise prices ranging frdmi8 tc
$4.80 have been excluded from the computationlofedl loss per share as they are anti-dilutive.

Fair Value of Financial Instruments

The carrying value of cash and cash equivalentspuatts payable and accrued expenses approximatesafae due to the relatively sh
maturity of these instruments. Common stock wasramthich are classified as liabilities are recor@edheir fair market value as of ei
reporting period.

The Company applies the applicable authoritatividance for financial assets and liabilities that eequired to be measured at fair value,
non-financial assets and liabilities that are eofuired to be measured at fair value on a recubrasis.
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The measurement of fair value requires the usediniques based on observable and unobservables.ir@biservable inputs reflect mai
data obtained from independent sources, while weebble inputs reflect our market assumptions. ifipaits create the following fair val
hierarchy:

e Level 1 — Quoted prices for identical instrumemtsictive markets.

e Level 2 —Quoted prices for similar instruments in active keds; quoted prices for identical or similar instients in markets that ¢
not active; and model-derived valuations where fapue observable or where significant value dsiae observable.

e Level 3 — Instruments where significant value drévare unobservable to third parties.

The Company uses modgérived valuations where inputs are observablefiveamarkets to determine the fair value of cerammon stoc
warrants on a recurring basis and classify suchiamés in Level 2. The Company utilizes the Bl&itoles model consisting of the follow
variables: (i) the closing price of SIG&'common stock; (ii) the expected remaining lifettod warrant; (iii) the expected volatility usin
weighted-average of historical volatilities fromcambination of SIGA and comparable companies; andthe riskfree market rate.
December 31, 2010 and December 31, 2009, thedhiewof such warrants was as follows:

2010 2009
Common stock warrants classified as current liagdi $ - $ 3,260,00
Common stock warrants classified as long-term liizdxs 10,524,66 9,733,87!
Total $ 10,524,666 $ 12,993,87

As of December 31, 2010, the Company held appraeing15.0 million in United States Treasury Bilidassified as a Level 1 securi§lGA
does not hold any Level 3 securities.

Segment Informatior

The Company is managed and operated as one busiiesgntire business is managed by a single mamageteam that reports to the cl
executive officer. The Company does not operatarseép lines of business or separate businessesntitith respect to any of its prod
candidates. Accordingly, the Company does not peegiscrete financial information with respect &parate product areas or by location
only has one reportable segment.

Cumulative Effect of Changes in Accounting Princigs$

On January 1, 2009, the Company adopted the pomgsif the authoritative guidance for derivatived aedging. The cumulative effect of
change in accounting principle recorded by the Camypgn connection with certain warrants to acqshares of the Comparsytommon stoc
was recognized as an adjustment to the openingdmlaf accumulated deficit as summarized in thiediohg table:

As reported on As adjusted on Effect of change

December 31, 2008 January 1, 2009 in accounting
Common stock warrants $ - $ 2,710,000 $ 2,710,001
Accumulated deficit (72,158,79) (74,868,79) (2,710,001

Recent Accounting Pronouncemen

In October 2009, the FASB issued a new accountiagdard updating existing multipedement arrangement guidance. The revised gui
requires companies to allocate revenue in arrangenmevolving multiple deliverables based on theéneated selling price of each deliveral
even if such deliverables are not sold separatglgither company itself or other vendors. The rediguidance also significantly expands
disclosures required for multipldement revenue arrangements. The revised guidsifidee effective for the first annual period beging or
or after June 15, 2010. The Company adopted theigimas of this guidance on January 1, 2010, whiad no impact on the consolidz
financial statements.

In January 2010, the FASB issued updated accougtifdance for fair value measurements. This uppateides amendments that require
disclosure as follows: (1) A reporting entity shabdiisclose separately the amounts of significartdfers in and out of Level 1 and Level 2 fair-
value measurements and describe the reasons fotrahsefers. (2) In the reconciliation for fair valumeasurements using signific
unobservable inputs (Level 3)reporting entity should present separately inforomafbout purchases, sales, issuances, and sattke(tieat i<
on a gross basis rather than as one net numbds).update provides amendments that clarify existiisglosures as follows: (1) A report
entity should provide faivalue measurement disclosures for each class efsaand liabilities. A class is often a subsetssfeds or liabilitie
within a line item in the statement of financialsimn. A reporting entity needs to use judgmendétermining the appropriate classes of a
and liabilities. (2) A reporting entity should pide disclosures about the valuation techniquesiapgts used to measure fair value for |
recurring and nonrecurring fair value measurement®ese disclosures are required for fair value mesments that fall in either Level 2
Level 3. The new disclosures and clarificationsenisting disclosures are effective for interim anthual reporting periods beginning a
December 15, 2009, except for the disclosures ghauthases, sales, issuances, and settlements mltdorward of activity in Level 3 fair-
value measurements. Those disclosures are effdativiiscal years beginning after December 15, 2@k@ for interim periods within thc
fiscal years. The Company has adopted the amendnedfaictive for interim and annual periods begignafter December 15, 2009. 7
adoption did not have a material impact on the clidated financial statements. The Company hasyabtdopted the amendments effec



for periods beginning after December 15, 2010. Sida&s not expect the preceding amendments to henegexial impact on its consolida
financial statements.
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3. Research Agreements

The Company obtains funding in the form of grantsantracts (collectively, the “Grantsfjom various agencies of the U.S. Governme
support its research and development activitiesofABecember 31, 2010, the Company has five adir@nts with varying expiration da
though August 2013 that provide for aggregate meseand development funding for specific projectsapproximately $99.1 million. /
December 31, 2010, the Company has recognized $8illidn of revenue from these grants. As of Decem®l1, 2010, approximately $6
million is available to support future research deselopment activities. The Grants contain custgrterms and conditions including the L
Government'’s right to terminate a grant for coneege.

4. Stockholders’ Equity

On December 31, 2010, the Company's authorizeck stzguital consisted of 110,000,000 shares, of wh@h000,000 are designated comi
shares and 10,000,000 are designated preferredssiidre Company's Board of Directors is authoripeidsue preferred shares in series
rights, privileges and qualifications of each sedetermined by the Board.

2009 Financing
On December 9, 2009, the Company entered into &phiso Agreements for the sale of 2,725,339 shafédhe Companys common stock, p
value $0.0001 per share, at a purchase price 86%r share. Net proceeds to the Company wer@xipmately $18.6 million.

2008 Financing

On June 19, 2008, SIGA entered into a letter agee¢rfas amended, the “Letter Agreemettgt expired on June 19, 2010, with MacAndr
& Forbes LLC (“M&F"), a related party, for M&F's aomitment to invest, at SIGA’s discretion or at M&Foption, up to $8 million
exchange for (i) SIGA common stock and (ii) wargattt purchase 40% of the number of SIGA sharesisaby M&F. On June 18, 20!
M&F notified SIGA of its intention to exercise itgyht to invest $5.5 million, the remaining amoavgilable under the Letter Agreement
entered into a Deferred Closing and Registratioghi®i Agreement dated as of June 18, 2010 with @wapany. On July 26, 2010, uf
satisfaction of certain customary closing condgioimcluding the expiration of the applicable wagtiperiod pursuant to the Hart-ScBibdinc
Antitrust Improvements Act of 1976, as amended, Mi&Rded the $5.5 million purchase price to SIGAekchange for the issuance of
1,797,386 shares of common stock and (ii) warranmurchase 718,954 shares of SIGA common stoak aixercise price of $3.519 per sh
The number of shares issuable pursuant to the mtargranted under the Letter Agreement, as wahagxercise price of those warrants,
be subject to adjustment as a result of the effefitture equity issuances on certain anti-dilutprovisions in the related warrant agreements.

In 2009, SIGA issued to M&F 816,993 shares of commstmck and 326,797 warrants to acquire commorkstoexchange for total proce¢
of $2.5 million. The warrants are exercisable fdean of four years from issuance fan exercise price of $3.519 per share. The numt
shares issuable pursuant to the warrants granteer the Letter Agreement, as well as the exerdige pf those warrants, may be subjec
adjustment as a result of the effect of future gogsuances on certain anti-dilution provisionghie warrant agreements.
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In addition and in consideration for the commitmehtM&F reflected in the Letter Agreement, on Jurs 2008, M&F received warrants
purchase 238,000 shares of SIGA common stockailyitexercisable at $3.06 (the “Commitment Warrgnt¥he number of shares issue
pursuant to the warrants granted under the Lettgedment, as well as the exercise price of thoseaws, may be subject to adjustment
result of the effect of future equity issuancesoemtain antidilution provisions in the Letter Agreement. The n@oitment Warrants a
exercisable until June 19, 2012. The Company Ihitirecorded all costs related to the Letter Agreetn including the fair value of t
Commitment Warrants, as deferred transaction ctiisn the issuance of common stock and warranpsitchase shares of common stoc
April 30, 2009, the Company recorded a reductioitsimdditional paid-in capital for the effect bktrelated transaction costs.

The Company determined that the warrants potepntistluable to M&F under the Letter Agreement were ‘indexed to the Company’owr
stock” prior to their issuance in accordance with the aditiitive guidance. As a result, warrants potelytissuable under the Letter Agreen
met the definition of a derivative and were recadrds a liability on the Comparg/balance sheet (also refer to Cumulative Effe@ludinges i
Accounting Principle in Note 2). Management detemxdi that, upon issuance, the warrants do not nmeetéfinition of a derivative ar
consequently, the warrants are reflected as ea@titpecember 31, 2010. The Company recorded a b$4.a@ million for the year end
December 31, 2010 representing the increase ifathealue of the warrants from January 1, 2010tigh the date of issuance.

2006 and 2005 Placements

In 2006 and 2005 the Company sold shares of itsmamstock and warrants to purchase shares of constook. In 2006, the Company iss
1,000,000 warrants with an initial exercise pri€&4.99 per share (the “2006 Warrantdi) 2005, the Company issued 1,000,000 warrants
an initial exercise price of $1.18 per share (tB@05 Warrants”)As of December 31, 2010, all of the 2005 Warramtgehbeen exercised &
issued. The 2006 Warrants may be exercised thrandhncluding October 19, 2013. Due to the efféatestain antidilution provisions in suc
warrants, the Company adjusted the number of shissaable under the 2006 Warrants by 652,038 thrdecember 31, 2010. The exenr
prices of the warrants issued in these placemeate @aiso adjusted. At December 31, 2010, 915,56Be02006 Warrants at an exercise f
of $2.92 were outstanding. The number of sharemide pursuant to the Warrants may be subjectrthduadjustment as a result of the ef
of future equity issuances on anti-dilution prooiss in the related warrant agreements.

The Company accounted for the 2006 and 2005 Warrimnticcordance with the authoritative guidancectvhiequires that frestandin
derivative financial instruments that require nastt settlement be classified as assets or ligsilét the time of the transaction, and record
their fair value. Any changes in the fair valuetlod derivative instruments be reported in earnorgess as long as the derivative contract:
classified as assets or liabilities. At December28110, the fair market value of the 2006 Warravas $10.5 million. The Company applied
Black-Scholes model to calculate the fair values of gspective derivative instruments using the contedderm of the warrants. Managermr
estimates the expected volatility using a combamtdf the Companyg’ historical volatility and the volatility of a gup of comparab
companies. For the year ended December 31, 20&0Cdmpany recorded a loss of $14.9 million as altres$ a net increase in the 2005

2006 Warrants.

5. Stock Option Plan and Warrants

In May 2010, the Company adopted its 2010 Incerfitack Option Plan (the “2010 Plan”) to supersadel 996 Incentive and NoQualifiec
Stock Option Plan (the “1996 Plan”). The 2010 Rpmovides for the granting of up to 2,000,000 sharfethe Company common stock
employees, consultants and outside directors oCitrapany. The awards that may be provided unde®i® Plan include: Incentive St
Options (“ISOs”) and Nonqualified Stock Optionsasés of Restricted Stock; and shares of UnrestriSteck.

Stock option awards provide holders the right tochase shares of Common Stock at prices deterntipgde Compensation Committee
must have an exercise price equal to or in excésiseofair market value of the Compasytommon stock at the date of grant. The ve
period for options granted under the 2010 Plangpithose granted to outside directors, is detethlyy the Compensatidommittee of th
Board of Directors. The Compensation Committee distermines the expiration date of each Stock @ptimwever, no ISO is exercisa
more than ten years after the date of grant. Thdémuan term of options awarded under the 2010 Pdaen years.
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During 1996, the Company established its 1996 Rfaich, as amended, provided for the granting ofaup1,000,000 shares of the Company’
common stock to employees, consultants and outhidetors of the Company. The exercise period faioms granted under the Plan, ex
those granted to outside directors, is determined bommittee of the Board of Directors. Stock opsi granted to outside directors pursua
the Plan must have an exercise price equal to ekdess of the fair market value of the Comparmgmmon stock at the date of grant. T
will be no future awards from the 1996 Plan.

The fair value of option grants were estimatechatdate of grant during the years ended Decemhe2 @D, 2009, and 2008 based upor
following weighted average assumptions:

2010 2009 2008
Expected volatility 80.21% 81.40% 68.50%
Expected dividend yield 0.00% 0.00% 0.00%
Risk-free interest rate 2.16% 2.21% 2.79%
Expected life 5 year 5 year 5 year

Expected volatility has been estimated using a déoation of the Company’ historical volatility and the historical volatijli of a group ¢
comparable companies, both using historical peremisvalent to the optiong€xpected lives. The expected dividend yield assiomps base
on the Company’s intent not to issue a dividenthinforeseeable future. The riélee interest rate assumption is based upon olsémteres
rates for securities with maturities approximatihg options’expected lives. The expected life was estimateddas historical experience ¢
expectation of employee exercise behavior in theréugiving consideration to the contractual teohte award.

For the years ended December 31, 2010, 2009, ab@l #e Company recorded compensation expense.bfrillion, $2.1 million and $1
million, respectively. The total fair value of optis vested during each year was $1.5 million, $iildlon and $595,000 for 2010, 2009
2008, respectively. The weighted-average goaté fair value of stock options granted was $48629 and $1.72 for 2010, 2009 and 2
respectively.

A summary of the stock option activity under thd@@nd 1996 Plans is as follows:

Weighted
Weighted Average Aggregate
Number of Average Exercis¢ Remaining Life Intrinsic Value
Options Price (in years) (in thousands)
Outstanding at January 1, 2010 6,12491 $ 2.7¢
Granted 179,50( 7.62
Forfeited (12,167 7.1¢
Exercised (1,572,62) 2.44
Outstanding at December 31, 2010 4,719,620 $ 3.02 42t $ 51,803,99
Vested and expected to vest at December 31, 2010 4,382,24" % 2.8: 3.9t $ 48,968,91
Exercisable at December 31, 2010 3,841,79"  $ 2.71 344 $ 43,139,84

As of December 31, 2010, $1.2 million of total remidg unrecognized stodiased compensation cost related to stock optiomspscted to t
recognized over the weightederage remaining requisite service period of Years. The total intrinsic value of stock optionxereised wa
$19.6 million, $7.0 million and $0.9 million for ¢hyears ended December 31, 2010, 2009 and 20@&ctasly. The intrinsic value represe
the amount by which the market price of the undeg\stock exceeds the exercise price of an option.
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As of December 31, 2009, options awarded outsideeplan included 125,000 options granted in M@§@to the Compang’Chief Scientifi
Officer, with an exercise price of $2.00 per shdilgese options were exercised in 2010 for totat@eds of approximately $250,000.

As of December 31, 2010 and 2009, 500,000 of theng2my’s outstanding options, respectively, were subjecsgecific performant
conditions which included revenue thresholds agdlegory approval of our lead drug candidate. Thrag#t@ns are not exercisable at Decer
31, 2010.

The following tables summarize information aboutnaats outstanding at December 31, 2010:

Number of Weighted Average

Warrants Exercise Price
Outstanding at January 1, 2010 5011,14. $ 3.17
Granted 849,74 3.3
Exercised (2,702,68) 2.1C
Canceled / Expired (2,659 1.8:
Outstanding at December 31, 2010 3,155,538 2.1¢€

6. Related Parties

On December 1, 2009 the Company entered into anedHervice Agreement with an affiliate of M&F tocupy office space for approximat
$8,000 per month. The agreement is cancelable G@alays notice by SIGA or the affiliate.

A member of the Company’s Board of Directors is emmber of the Company’outside counsel. During the years ended DeceBihe201C
2009, and 2008, the Company incurred costs of ##llfon, $1.8 million and $1.0 million, respectiyelrelated to services provided by
outside counsel. On December 31, 2010, the Compamntstanding payables included $485,000 payaliteetoutside counsel.

7. Property, Plant and Equipment

Property, plant and equipment consisted of thefalg at December 31, 2010 and 2009:

2010 2009
Laboratory equipment $ 257317 $ 2,301,31;
Leasehold improvements 3,055,101 2,868,84!
Computer equipment 297,50( 229,20¢
Furniture and fixtures 310,89¢ 310,89¢
6,236,67! 5,710,26!
Less - accumulated depreciation (5,086,41) (4,484,61)
Property, plant and equipment, net $ 1,150,25 $  1,225,65
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8. Accrued Expenses

Accrued expenses consisted of the following at Ddasr 31, 2010 and 2009:

2010 2009
Vacation $ 207,71° $ 159,59
Bonuses 50,00( 194,70(
Legal 590,00( 55,00(
Other 340,44 331,04.
Accrued expenses $ 1,188,15. $ 740,33

9. Income Taxes

At December 31, 2010 and 2009, the Company'’s deddlax assets and liabilities are comprised ofdhewing:

Deferred income tax assets:

Net operating losses $
Deferred research and development costs

Amortization of intangible assets

Depreciation

Other

Less valuation allowance

Deferred income tax assets

Deferred income tax liabilities:
Amortization of goodwiill

Deferred income tax liabilities, net $

2010 2009
2534( $  20,30:
5,644 6,61¢
1,274 571
82¢ 86€

80 -
33,16¢ 28,35:
(33,166) (28,357
175 -

178 $ -

The Company has incurred losses since inceptiomchMmave generated net operating loss carryforwafdspproximately $68.7 million
December 31, 2010 for federal and state incomeptaposes. These carryforwards are available teebfigure taxable income and exj
beginning in 2011 for federal income tax purposks.a result of a previous change in stock ownersthip annual utilization of the r
operating loss carryforwards from years prior t@20nay be subject to limitation. In consideratidrttee Companys accumulated losses
the uncertainty of its ability to utilize this defed tax asset in the future, the Company has decba valuation allowance of an equal am

on such date to fully offset the deferred tax asset

The deferred tax assets for the respective peri@ie assessed for recoverability and, where agigéca valuation allowance was recorde
reduce the total deferred tax asset to an amoantvtl, more likely than not, be realized in théure. The net change in the total value
allowance for the years ended December 31, 2012866 was an increase of $4.8 million and a in@exHs$3.8 million, respectively. T
increase in the valuation allowance as of DecerBheP010 and 2009 relates primarily to net opegdiiss carryforwards.

The Company’s effective tax rate differs from th&SUFederal Statutory income tax rate of 34% devidl:

Statutory federal income tax rate

State tax benefit, net of federal taxes

Loss from fair value of common warrants
Other

Valuation allowance on deferred tax assets

Effective tax rate

52

2010 2009
(34.00% (34.00%
(2.30% (2.52)%
19.36% 13.18%
1.81% 3.76%
14.4%% 19.58%
(0.6€)% 0.0(%




For the years ended December 31, 2010 and 2004, dimpanys effective tax rate differs from the federal staty rate principally due to r
operating losses and other differences for whichewefit was recorded, state taxes and other penmalifferences.

Other Income, net, for the year ended DecembeR@10, includes $648,000 awarded to the CompanyruhéelU.S. Government's Qualifi
Discovery Tax Credit program offset by a $175,00eded tax provision associated with a temporaffergnce generated from 1
amortization of goodwill for tax purposes.

10. Commitments and Contingencies
Operating |ease commitments

The Company leases certain facilities and officgcspunder operating leases. Certain leases caetaémal provisions and generally requir
to pay utilities, insurance, taxes and other ojiegagxpenses. Future minimum rental commitmenteundneancelable operating leases a
December 31, 2010 consist of $573,077 due in 2011.

Other

In December 2006, PharmAthene, Inc. (“PharmAtheffig)l an action against us in the Delaware Cofi€loancery captioneBharmAthene,
Inc. v. SSIGA Technologies, Inc ., C.A. No. 2627N. In its amended complaint, PharmAthene asks th&tGo demand SIGA enter into a lice
agreement with PharmAthene with respect to ST-248Rwell as issue a declaration that we are obligekecute such a license agreen
and award damages resulting from our supposed lbidabat obligation. PharmAthene also alleges tWiabreached an obligation to negot
such a license agreement in good faith, as wedbaks damages for promissory estoppel and unjusherent based on supposed informa
capital and assistance that PharmAthene allegedliged to us during the negotiation process. huday 2008, the Court of Chancery del
our motion to dismiss the original complaint andcdivery proceeded. In May 2009, PharmAthene ameitslemplaint with respect to
claim for breach of an obligation to negotiate @od faith, and we filed our answer to the amendedpaint and counterclaim denying the 1
claim and asserting defenses.

PharmAthene has submitted an expert report asgestiveral alternative theories of damages, in @ waghge of up to one billion dollars. '
believe that the expest’damages analyses are flawed and methodologinallpund. The Company continues to believe that e
meritorious defenses to the claims. The Compamy fd partial summary judgment motion on March X®.® regarding certain aspect:
PharmAthenes claims and damage assessments. On November 23, & Court of Chancery denied the motion fortigisummar
judgment. A trial was held before Vice Chancellooriald F. Parsons, Jr. on Januar-7, 10-12, 189 and 21, 2011. The Court reset
decision, and the parties are currently preparimgt{pial briefs. Closing arguments are scheduled fpril®2011. It is not currently possible
estimate a range of loss, if any.

From time to time, the Company is involved in digsuor legal proceedings arising in the ordinanyrse of business. The Company belit
that there is no other dispute or litigation pegdihat could have, individually or in the aggregatanaterial adverse effect on its finan
position, results of operations or cash flows.
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11. Financial Information By Quarter (Unaudited)

Three Months Ended

2010 March 31 June 30 September 30 December 31 Full Year

(in thousands, except for per share data)

Selling, general & administrative 1,96¢ 2,23¢ 1,38¢ 2,53¢ 8,131

Patent preparation fees 32C 30€ 23E 28¢ 1,14¢

Net income (loss (4,937 (5,25)) (4,430 (13,577 (28,19¢

Market price range for common stock

Low $ 5.51 $ 6.1t $ 7.32 $ 7.9¢ $ 5.51

Three Months Ended

2009 March 31 June 30 September 30 December 31 Full Year

(in thousands, except for per share data)

Selling, general & administrative 2,06( 1,80z 1,522 2,14¢ 7,53%

Patent preparation fees 10¢ 84 191 35C 734

Net income (loss (8,080 (12,587) (1,190 2,451

—
=
©o
S
o

Ry

Market price range for common stock

Low $ 3.1t $ 4.7: $ 6.2¢ $ 4.8t $ 3.1¢
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Item 9. Changes in and Disagreements with Accountéon Accounting and Financial Disclosure
None.

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Chiedecutive Officer and Chief Financial Officer, &vated the effectiveness of «
disclosure controls and procedures as of Decembe2@®L0. The term "disclosure controls and procesiuis defined in Rules 13EB6(e) an
15d-15(e) under the Securities and Exchange Act of 188hagement recognizes that any disclosure cenémodl procedures no matter t
well designed and operated, can only provide restslenassurance of achieving their objectives andag@ment necessarily applies
judgment in evaluating the c-benefit relationship of possible controls and pdares.

Based on that evaluation, our Chief Executive @find Chief Financial Officer have concluded that, disclosure controls and proced.
were effective as of December 31, 2010 at a reddemhavel of assurance.

Management's Report on Internal Control over Finandal Reporting

Management is responsible for establishing and taiaimg adequate internal control over financigaing, as such term is defined in F
13a-15(f) or Rule 15d5(f) of the Securities and Exchange Act of 198deinal control over financial reporting is a preselesigned to provi
reasonable assurance regarding the reliabilitynainicial reporting and the preparation of finansi@tements prepared for external purpos
accordance with generally accepted accounting iplesz Our internal control over financial repogimcludes those policies and proced
that:

a. pertain to the maintenance of records that, inonealsle detail, accurately and fairly reflect thensactions and disposition of
Compan'’s assets

b. provide reasonable assurance that transactionsem@ded as necessary to permit preparation ofndiah statements
accordance with generally accepted accounting ipfes; and that receipts and expenditures of thefamy are being made o
in accordance with authorizations of managementlaadiirectors of the Company; a

c. provide reasonable assurance regarding preventicdimely detection of unauthorized acquisition, umedisposition of th
Company's assets that could have a material effetiie financial statemen:

Because of its inherent limitations, internal cohtver financial reporting may not prevent or d¢tmisstatements. Also, projections of
evaluation of effectiveness to future periods atgext to the risk that controls may become inadégjbecause of changes in conditions, ol
the degree of compliance with the policies or pdates may deteriorate.

Our management, including our Chief Executive @ffiand Chief Financial Officer, conducted an eviidumaof the effectiveness of t
Companys internal control over financial reporting as ad@mber 31, 2010. In making this evaluation, mamege used the criteria set fc
by the Committee of Sponsoring Organizations of theadway Commission (the “COSQ”) internal Control-Integrated Framework . Base!
on this evaluation using the COSO criteria, manageroncluded that the Company's internal contvel dinancial reporting was effective
of December 31, 2010.

The effectiveness of our internal control over fici@l reporting as of December 31, 2010 has beditealiby PricewaterhouseCoopers L
an independent registered public accounting figrstated in their report which appears herein.
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Remediation of Material Weakness

In our restated Annual Report on FormKI@- for the year ended December 31, 2009, managekmncluded that, as of December
2009, our internal control over financial reportimgs not effective to provide reasonable assuraagarding the reliability of financi
reporting and the preparation of financial statetméar external reporting purposes in accordandé WIAAP due to the following mater
weakness:

We did not maintain effective controls to ensure ¢ompleteness and accuracy of wash charges resulting from required adjustn
to certain outstanding warrants (the “Warrantshe3e adjustments were triggered by the applicasfocertain antidilution provision:
included in the agreements governing the Warramdsresulted in the issuance of additional warrémecquire shares of common stock
additional noncash charges which were not recorded in the apjtepaccounting periods. This material weaknessltexs in a materi
misstatement of our liabilities, naash expense relating to the changes in fair vafusommon stock warrants and accumulated d
accounts and related financial disclosures that medigprevented and detected on a timely basis. Aesalt, the Compang’consolidate
financial statements were restated for the yeade@mecember 31, 2009 and 2008 and each of theegygperiods from June 30, 2C
through June 30, 2010.

A material weakness is a deficiency, or a combamatf deficiencies, in internal control over fin@lcreporting, such that there i

reasonable possibility that a material misstateroétite Companys annual or interim financial statements will netgrevented or detected
a timely basis.

Subsequent to the identification of the materiahkveess, management developed a remediation pladdiess the material weakness.
remediation plan consisted of redesigning quartercedures to enhance managenseidgntification, capture, review, approval andoreling
of contractual terms included in active contragtarmangements.

During the quarters ended September 30, 2010 awcérblger 31, 2010, management tested the designmardting effectiveness of 1
newly implemented controls. As a result, managenoamcluded that the material weakness describedeabas been remediated a:
December 31, 2010.

Changes in Internal Control over Financial Reportirg

Except as described above, there were no changasr imternal control over financial reporting chgithe quarter ended December
2010 that materially affected, or are reasonaliigtyi to materially affect our internal control oviarancial reporting.

Item 9B. Other Information
None.
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PART Il
Item 10. Directors, Executive Officers, and Corporée Governance

Information required by this item is incorporategrdin by reference from our definitive proxy stagemnfor the 2011 Annual Meeting
Stockholders.

Item 11. Executive Compensation

Information required by this item is incorporategrdin by reference from our definitive proxy stagemfor the 2011 Annual Meeting
Stockholders.

Item 12. Security Ownership of Certain Beneficial @vners and Management and Related Stockholder Mattesr

Information required by this item is incorporategrdin by reference from our definitive proxy stagemnfor the 2011 Annual Meeting
Stockholders.

Equity Compensation Plan Information
The following table sets forth certain compensaptan information with respect to compensation plas of December 31, 2010:

Number of Securities to b Weighted-average Number of Securities
Issued Upon Exercise of Exercise Price of Available for Future

Outstanding Options, Outstanding Options.  Issuance under Equity
Plan Category Warrants and Rights Warrants and Rights ~ Compensation Plans
Equity compensation plans approved
by security holders (1) 4,719,621 $ 3.0Z 1,941,001
Equity compensation plans not
approved by security holders - N/A -
Total 4,719,62! 1,941,00!

(1) Consists of the 1996 Incentive and Non-QualifiedcEtOption Plan and the 2010 Incentive Plan.
Item 13. Certain Relationships and Related Transa@ins, and Director Independence

Information required by this item is incorporateerdin by reference from our definitive proxy stageinfor the 2011 Annual Meeting
Stockholders.

Item 14. Principal Accountant Fees and Services

Information required by this item is incorporategrdin by reference from our definitive proxy stagemfor the 2011 Annual Meeting
Stockholders.
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PART IV

Item 15. Exhibits and Financial Statement Schedules

(@) (1) and (2). Financial Statements and Financiégtatements Schedule.

See Index to Financial Statements under Item &inIPhereof where these documents are listed.

@) (3).

Exhibits.

The following is a list of exhibits:

Exhibit
No.  Descriptior
3(@) Restated Articles of Incorporation of the Compaimgdrporated by reference to the Forn3 Registration Statement of the Comg

3(b)

3(c)

4(a)

4(b)

4(c)

4(d)

4(e)

4(f)

4(9)

10(a)

dated May 10, 2000 (No. 3-36682)).

Form of Certificate of Amendment of the Restatedtifieate of Incorporation of SIGA Technologiesclr{incorporated by reference
the Proxy Statement on Schedule 14A of the Complabtgd June 15, 200

Amended and Restated Bylaws of the Company (incatpd by reference to the Annual Report on ForniKidi-the Company for tt
year ended December 31, 2008), as amended by ttendmrent to the Bylaws of the Company (incorpordigdeference to t
Current Report on Formr-K of the Company filed March 12, 200!

Form of Common Stock Certificate (incorporated bference to the Form 2 Registration Statement of the Company dated M
10, 1997 (No. 32-23037)).

Warrant Agreement dated as of September 15, 199&ba the Company and Vincent A. Fischetti (1) dmporated by reference to-
Form SE-2 Registration Statement of the Company dated Magci1997 (No. 33-23037)).

Warrant Agreement dated as of November 18, 199%dmat the Company and David de Weese (1) (incorparay reference to t
Form SE-2 Registration Statement of the Company dated M&a@¢t997 (No. 35-23037)).

Warrant Agreement between the Company and Stefpitalialated September 9, 1999 (incorporated bgreeice to the Annual Rep
on Form 1-KSB of the Company for the year ended Decembef899).

Registration Rights Agreement, dated as of May2®®3, between the Company and Plexus Vaccine immrporated by reference
the Current Report on Forn-K of the Company filed on June 9, 200

Registration Rights Agreement, dated as of August 2003, between the Company and MacAndrews & FotHeldings Inc
(incorporated by reference to the Current Repoffam ¢-K of the Company filed on August 18, 200

Form of Warrant to purchase shares of common stdcke Company, issued to MacAndrews & Forbes, L€ June 19, 20(
(incorporated by reference to the Current Repoff@m ¢-K of the Company filed on June 23, 20C

License and Research Support Agreement betwee@dhgany and The Rockefeller University, dated adasfuary 31, 1996; a
Amendment to License and Research Support Agreebsween the Company and The Rockefeller Univerdiyed as of October
1996(2) (incorporated by reference to the Forn-2 Registration Statement of the Company dated Ma@;1997 (No. 3:-23037)).
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10(b)

10(c)

10(d)

10(e)

10(f)

10(9)

10(h)

10(i)

10(j)

10(k)

10(l)

10(m)

10(n)

10(0)

Research Agreement between the Company and Emadweidity, dated as of January 31, 1996(2) (incampex by reference to t
Form SE-2 Registration Statement of the Company dated Ma@ci1997 (No. 35-23037)).

Research Support Agreement between the Companyeegbn State University, dated as of January 396 (incorporated
reference to the Form -2 Registration Statement of the Company dated Ma@cl1997 (No. 33-23037)).

Letter Agreement dated as of March 5, 1999 to cometithe Research Support Agreement (incorporatectfieyence to the Annt
Report on Form 1-KSB of the Company for the year ended Decembef 399).

Option Agreement between the Company and Oregde Biaiversity, dated as of November 30, 1999 afated Amendments to t
Agreement (incorporated by reference to the AnRegort on Form 1-KSB of the Company for the year ended Decembei839).

Clinical Trials Agreement between the Company amdidthal Institute of Allergy and Infectious Diseaséated as of July 1, 1€
(incorporated by reference to Amendment No. 1 ®oRbrm SB2 Registration Statement of the Company dated I1iJy1997 (Nc¢
333-23037)).

Research Agreement between the Company and Thafbdeoundation of State University of New Yorktethas of July 1, 1997(
(incorporated by reference to Amendment No. 1 ®oRbrm SB2 Registration Statement of the Company dated I1iJy1997 (Nc
335-23037)).

Collaborative Research and License Agreement betvwiee Company and Wyeth, dated as of July 1, 199{#(2orporated k
reference to Amendment No. 3 to the Forn-2 Registration Statement of the Company dated Sde2, 1997 (No. 3:-23037)).

Research Collaboration and License Agreement bettlee Company and The Washington University, datedf February 6, 19
(2) (incorporated by reference to the Annual ReparForm 1-KSB of the Company for the year ended Decembei 397).

Settlement Agreement and Mutual Release betweerCtmpany and The Washington University, dated aEetfruary 17, 20(
(incorporated by reference to the Annual Reporfform 1(-KSB of the Company for the year ended Decembe 899).

Technology Transfer Agreement between the Compary Medimmune, Inc., dated as of February 10, 1988ofporated b
reference to the Annual Report on Forn-KSB of the Company for the year ended Decembef397).

Option Agreement between the Company and Ross Btodivision of Abbott Laboratories, dated Februas; 2000 (incorporat:
by reference to the Annual Report on Forr-KSB of the Company for the year ended Decembei 399).

Agreement between the Company and Oregon Statectsitiy for the Company to provide contract reseamtvices to the Univers
dated September 24, 2000 (incorporated by referémabe Annual Report on Form KBEB of the Company for the year en
December 31, 2000

License and Research Agreements between the Congrahyhe Regents of the University of CalifornidedaDecember 6, 20
(incorporated by reference to the Annual Reporform 1(-KSB of the Company for the year ended Decembe2BQ0).

Amended and Restated 1996 Incentive and-Qualified Stock Option Plan dated August 15, 20@tdrporated by reference to
Annual Report on Form 1BSB of the Company for the year ended December280;1), as amended (as set forth in the Cu
Report on Form -K of the Company filed on May 27, 200!
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10(p)

10(q)

10(r)

10(s)

10(t)

10(u)

10(v)

10(w)

10(x)

10(y)

10(2)

10(aa

10(bb

10(cc)

10(dd;

Research and License Agreement between the CongmahyransTech Pharma, Inc. dated October 1, 20@8arfiorated by referen
to the Annual Report on Form -KSB of the Company for the year ended Decembe302).

Contract between the Company and the Departmethiedfnited States Army dated December 12, 2002 (purated by reference
the Annual Report on Form -KSB of the Company for the year ended Decembe2302).

Contract between the Company and Four Star Grotgudgebruary 5, 2003 (incorporated by referendée¢ocAnnual Report on Fol
1C-KSB of the Company for the year ended Decembe2B02).

Securities Purchase Agreement, dated as of AugBis003, between the Company and MacAndrews & Fomeldings Inc
(incorporated by reference to the Current Repoft@m &K of the Company filed on August 18, 200

Letter Agreement dated October 8, 2003 among thmp2oy, MacAndrews & Forbes Holdings Inc. and Trawi Pharma, In
(incorporated by reference to the Current Repoft@m &K of the Company filed on August 18, 200

Non-Employee Director Compensation Summary Sheet (parated by reference to the Quarterly Report omFa&f-Q of the
Company for the quarter ending March 31, 20

Director Compensation Program, effective April 2D05 (incorporated by reference to the Current Repo Form 8K of the
Company filed on April 26, 2005

Service Agreement, dated as of April 27, 2005, eetwthe Company and TransTech Pharma, Inc. (incatgzb by reference to t
Current Report on Formr-K of the Company filed on May 3, 200!

Master Security Agreement, dated as of April 292 Mmetween General Electric Capital Corporatiod e Company (incorporat
by reference to the Current Report on Fo-K of the Company filed on May 3, 200!

Agreement, dated as of September 14, 2005, bet8aért Louis University and the Company (incorpadaby reference to tl
Current Report on Formr-K of the Company filed on September 20, 20!

Agreement, dated as of September 22, 2005, betWeetnited States Army Medical Research and Mdt&@@mmand and tt
Company (incorporated by reference to the Curremtd® on Form -K of the Company filed on September 27, 20!

Securities Purchase Agreement, dated as of NoveR#005, between Iroquois Master Fund Ltd., CraesBapital, L.P., Omicrc
Master Trust, Smithfield Fiduciary LLC and the Caany (incorporated by reference to the Current ReporForm 8K of the
Company filed on November 4, 200

Exclusive Finde's Agreement, dated as of November 1, 2005, betweeShemano Group, Inc. and the Company (incorpdray
reference to the Current Report on For-K of the Company filed on November 4, 20C

Bridge Note Purchase Agreement, dated as of Maf;h2006, between the Company and PharmAthene, (incorporated b
reference to the Current Report on For-K of the Company filed on March 22, 200

Security Agreement, dated as of March 20, 2006y&en the Company and PharmAthene, Inc. (incorporbtereference to tl
Current Report on Forr-K of the Company filed on March 22, 200
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10(ee)

10(ff)

10(g9)

10(hh)

10(ii)

10(i)

10(kk)

10(Il)

10(mm!

10(nn)

10(o0)

10(pp)

10(qq)

10(rr)

Voting Agreement, dated as of June 8, 2006, ambagCobmpany, TransTech Pharma, Inc., MacAndrews &éx) Inc., Howat
Gittis, Donald G. Drapkin, James J. Antal, Thoma<Bnstance, Mehmet C. Oz, Eric A. Rose and Pa8avas (incorporated
reference to the Current Report on For-K of the Company filed on June 13, 20C

Agreement and Plan of Merger, dated as of Juned86,2among the Company, SIGA Acquisition Corp. &hrmAthene, In
(incorporated by reference to the Current Repoift@m ¢-K of the Company filed on June 13, 20C

8% Note, dated as of June 19, 2006, between thep@aynand PharmAthene, Inc. (incorporated by referdn the Current Rep
on Form &K of the Company filed on June 20, 20C

Agreement, dated as of September 29, 2006, bet®#eA Technologies, Inc. and the National InstitafeAllergy and Infectiou
Diseases of the National Institutes for Health ¢iporated by reference to the Quarterly Report ormF10Q/A for the quarte
ending September 30, 200

Securities Purchase Agreement, dated as of Ocfid)e2006, between the Company, Iroquois Master Rudd Cranshire Capit:
L.P., Omicron Master Trust, Rockmore Investment ftda&und, Ltd., and Smithfield Fiduciary LLC (inpmrated by reference
the Current Report on Forn-K of the Company filed on October 20, 20C

Amended and Restated Employment Agreement, datedf danuary 22, 2007, between the Company and BeBniHrub
(incorporated by reference to the Current Repotft@m ¢-K of the Company filed on January 22, 20(

Letter Agreement, dated as of June 19, 2008, betwee Company and MacAndrews & Forbes, LLC (incosped by reference
the Current Report on Forn-K of the Company filed on June 23, 20C

Contract, dated September 1, 2008, between the @oyrgind the National Institutes of Health, DHHS: @irporated by reference
the Quarterly Report on Form -Q of the Company for the quarter ending SeptemBe2@08).

Modification of Contract, dated September 17, 2080&ween the Company and the National Institutéltgrgy and Infectiou
Diseases of the National Institutes of Health (mpooated by reference to the Quarterly Report amFb0-Q of the Company for tl
guarter ending September 30, 20(

Employment Agreement, dated as of January 31, 206ftyeen the Company and Eric A. Rose (incorporatedeference to tt
Current Report on Form R-of the Company filed on January 31, 2007), asraded and restated (as set forth in the Current &
on Form &K of the Company filed on November 17, 20C

Employment Agreement, dated January 22, 2007, lestwiee Company and Ayelet Dugary (incorporateddigrence to the Curre
Report on Form -K of the Company filed on March 12, 200

Amendment to Employment Agreement, dated Marci2009, between the Company and Ayelet Dugary (imated by referen
to the Current Report on Forn-K of the Company filed on March 12, 200

Letter Agreement, dated as of April 29, 2009, bemvéhe Company and Ayelet Dugary (incorporatedédigrence to the Curre
Report on Form -K of the Company filed on April 30, 200¢

Amendment to Employment Agreement, dated March 2009, between the Company and Dennis E. Hruby (porated b
reference to the Current Report on For-K of the Company filed on March 12, 200
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10(tt)

10(uu)

10(vv)

10(ww)

14

21
23.1

31.1

31.2

32.1

32.2

Extension Letter Agreement, dated April 29, 200&ween MacAndrews & Forbes LLC and the Companyofiparated by referen
to the Current Report on Forr-K of the Company filed on April 30, 200¢

Form of Consideration Warrants (incorporated byemefice to the Current Report on FornK & the Company filed on April 3
20009).

Form of Subscription Agreement (incorporated byrefice to the Current Report on For-K of the Company filed on Decemi
10, 2009)

2010 Stock Incentive Plan dated May 13, 2010 (ipemated by reference to the Definitive Proxy Staetron Schedule 14A of t
Company filed on April 12, 2010

Deferred Closing and Registration Rights Agreemeated as of June 18, 2010, between MacAndrews ddsoLLC and tr
Company (incorporated by reference to the Curr@md® on Form -K of the Company filed on June 22, 201

The Compan’'s Code of Ethics and Business Conduct (incorporhtedeference to the Annual Report on Forn-KSB of the
Company for the year ended December 31, 2(

Subsidiaries of the Registrant.
Consent of Independent Registered Public Accouriing.

Certification pursuant to Rules 1-15(e) or 15-15(e) under the Securities Exchange Act of 1934dapted pursuant to Section !
of the Sarban«Oxley Act of 200Z— Chief Executive Officer

Certification pursuant to Rules 13a-15(e) or 1%de) under the Securities Exchange Act of 1934dapted pursuant to Section :
of the Sarban+Oxley Act of 200z— Chief Financial Officer

Certification Pursuant to 18 U.S.C. Section 1350adopted pursuant to Section 906 of the Sarl-Oxley Act of 2002— Chiel
Executive Officer

Certification Pursuant to 18 U.S.C. Section 135%0adopted pursuant to Section 906 of the Sarl-Oxley Act of 2002— Chiel
Financial Officer.

(1) These agreements were entered into prior to thersewsplit of the Compars’common stock and, therefore, do not reflect saebrs
split.

(2) Confidential information is omitted and identifibgt an * and filed separately with the SEC with qurest for Confidential Treatmetr
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SIGNATURES

Pursuant to the requirements of Section 13 or 186{dhe Securities Exchange Act of 1934, the regidgthas duly caused this report tc
signed on its behalf by the undersigned, therednlp authorized.

SIGA TECHNOLOGIES, INC.
(Registrant)

Date: March 9, 2011 By: Is/Eric A. Rose
Eric A. Rose, M.D.
Chairman and Chief Executive Officer

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed belptihe following persons on behall
the registrant and in the capacities and on thesdatlicated.

Signature Title of Capacities Date
/s/ Eric A. Rose, M.D.
Eric A. Rose, M.D. Chairman and Chief Executive Officer March 9, 2011

(Principal Executive Officer)

/s/ Danidl J. Luckshire

Daniel J. Luckshire Executive Vice President and March 9, 2011
Chief Financial Officer
(Principal Financial Officer and
Principal Accounting Officer)

/s/ Seven L. Fasman
Steven L. Fasman Director March 9, 2011

/s/ James J. Antal
James J. Antal Director March 9, 2011

/s/ Thomas E. Constance
Thomas E. Constance Director March 9, 2011

/s/ Scott Hammer, M.D.
Scott Hammer, M.D. Director March 9, 2011

/s/Paul G. Savas
Paul G. Savas Director March 9, 2011

/s/ Michael Weiner, M.D.
Michael Weiner, M.D. Director March 9, 2011

/s/ Michael J. Bayer
Michael J. Bayer Director March 9, 2011

/s/Bruce Sovin
Bruce Slovin Director March 9, 2011

/s/ Joseph Marshall
Joseph Marshall Director March 9, 2011




/s/ Andrew Sern
Andrew Stern Director March 9, 2011
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Exhibit 23.1
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTIN&RM

We hereby consent to the incorporation by referé@ncthe Registration Statements on Form S-3 (N88-B9756, 333-138796 and 333-
162746) and on Form S-8 (Nos. 333-167329, 333-13.2833-56216 and 3335992) of SIGA Technologies, Inc. of our reportedhMarch ¢
2011 relating to the financial statements and ffextveness of internal control over financial ogfing, which appears in this Form 10-K.

/s/ PRICEWATERHOUSECOOPERS LLP

New York, New York
March 9, 2011




Exhibit 31.1

Certification by Chief Executive Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Eric A. Rose, M.D., certify that:

1. | have reviewed this annual report on F&O¥K of SIGA Technologies, Inc.;

2. Based on my knowledge, this report does notatorgny untrue statement of a material fact or dmitate a material fact necessat
make the statements made, in light of the circuntets under which such statements were made, ntgadisg with respect to the per
covered by this report;

3. Based on my knowledge, the financial statemeanid, other financial information included in thieport, fairly present in all mater
respects the financial condition, results of operstand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registran$ other certifying officer and | are responsible éstablishing and maintaining disclosure contaosl procedures (
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag @defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedmresaused such disclosure controls and procedordse designed under ¢
supervision, to ensure that material informatiolatneg to the registrant, including its consolidhteubsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) Designed such internal control over financigdaring, or caused such internal control over fziahreporting to be designed un
our supervision, to provide reasonable assurargarding thaeliability of financial reporting and the prepacet of financial statements 1
external purposes in accordance with generallygedeaccounting principles;

c¢) Evaluated the effectiveness of the registeadisclosure controls and procedures and pres@ntads report our conclusions about
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psnt based on such evaluation; and

d) Disclosed in this report any change in the tegid’s internal control over financial reportinigat occurred during the registrant’
most recent fiscal quarter (the registrarfourth fiscal quarter in the case of an annupbrg that has materially affected, or is reasoy
likely to materially affect, the registrant’s intel control over financial reporting; and

5. The registrarg’ other certifying officer and | have disclosedsdih on our most recent evaluation of internal @braver financie
reporting, to the registrant's auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden:
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cordrv@r financial reporting which &
reasonably likely to adversely affect the regisisability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that invavemanagement or other employees who have a sigmifiole in the registrargt’
internal control over financial reporting.

Date: March 9, 2011

/sl Eric A. Rose, M.D.
Eric A. Rose, M.D.
Chairman and Chief Executive Offi(




Exhibit 31.2

Certification by Chief Financial Officer Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

[, Daniel J. Luckshire, certify that:

1. | have reviewed this annual report on F&O¥K of SIGA Technologies, Inc.;

2. Based on my knowledge, this report does notatorgny untrue statement of a material fact or dmitate a material fact necessat
make the statements made, in light of the circuntets under which such statements were made, ntgadisg with respect to the per
covered by this report;

3. Based on my knowledge, the financial statemeanid, other financial information included in thieport, fairly present in all mater
respects the financial condition, results of operstand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registran$ other certifying officer and | are responsible éstablishing and maintaining disclosure contaosl procedures (
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag @defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedmresaused such disclosure controls and procedordse designed under ¢
supervision, to ensure that material informatiolatneg to the registrant, including its consolidhteubsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) Designed such internal control over financigdaring, or caused such internal control over fziahreporting to be designed un
our supervision, to provide reasonable assurargarding the reliability of financial reporting atttke preparation of financial statements
external purposes in accordance with generallygedeaccounting principles;

c¢) Evaluated the effectiveness of the registeadisclosure controls and procedures and pres@ntads report our conclusions about
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psnt based on such evaluation; and

d) Disclosed in this report any change in the tegid’s internal control over financial reportinigat occurred during the registrant’
most recent fiscal quarter (the registrarfourth fiscal quarter in the case of an annupbrg that has materially affected, or is reasoy
likely to materially affect, the registrant’s intel control over financial reporting; and

5. The registrang other certifying officer and | have disclosedsdxh on our most recent evaluation of internal ayraver financie
reporting, to the registrant's auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden:
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cordrv@r financial reporting which &
reasonably likely to adversely affect the regisisability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that invavmanagement or other employees who have a signifiole in the registrarst’
internal control over financial reporting.

Date: March 9, 2011

/s/ Daniel J. Luckshire
Daniel J. Luckshire
Executive Vice President ai
Chief Financial Officer




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of SIGAchnologies, Inc. (the “Company”) on Form KGoer the period ended December 31, 2
as filed with the Securities and Exchange Commissio the date hereof (the “Reportl) Eric A. Rose, M.D., Chief Executive Officer dfe
Company, certify, pursuant to 18 U.S.C. § 1350adspted pursuant to Section 906 of the Sarb@ndsy Act of 2002, that to the best of
knowledge:

(1) The Report fully complies with the requiremeatsection 13(a) or 15(d) of the Securities ExaeAct of 1934; and

(2) The information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations of
Company.

A signed original of this written statement reqditey Section 906 has been provided to the Compadynéll be retained by the Compe
and furnished to the Securities and Exchange Cosionior its staff upon request.

/sl Eric A. Rose, M.D.

Eric A. Rose, M.D.

Chairman and Chief Executive Offit
March 9, 2011




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of SIGAchnologies, Inc. (the “Company”) on Form KGoer the period ended December 31, 2
as filed with the Securities and Exchange Commissio the date hereof (the “Reportl),Daniel Luckshire, Executive Vice President
Chief Financial Officer of the Company, certify,rpuant to 18 U.S.C. § 1350, as adopted pursugdedtion 906 of the Sarban@sdey Act o
2002, that to the best of my knowledge:

(1) The Report fully complies with the requiremeatsection 13(a) or 15(d) of the Securities ExaeAct of 1934; and

(2) The information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations of
Company.

A signed original of this written statement reqditey Section 906 has been provided to the Compadynéll be retained by the Compe
and furnished to the Securities and Exchange Cosionior its staff upon request.

/s/ Daniel J. Luckshire
Daniel J. Luckshire
Executive Vice President a
Chief Financial Officer
March 9, 2011






